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General 


Foreign Ministry Holds Weekly News Briefing 


Comments on Hong Kong Laws 
OW'1003090094 Beijing XINHUA in English 0847 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA) ~—Any legislation 
deliberated and adopted by the Hong Kong Legislative 
Council on the 1994/95 elections and any institution 
created accordingly will cease to be valid on June 30, 
1997, a Chinese Foreign Ministry spokesman reiterated 
here today. 


The spokesman made the statement when asked to 
comment on a report that on March 9, the Hong Kong 
Government submitted the second part of the constitu- 
tional package to the Legislative Council for delibera- 
tion. 


He pointed out that the Chinese side has stated on many 
occasions that “in the absence of an agreement between 
the Chinese and British sides, any legislation deliberated 
and adopted by the Hong Kong Legislative Council on 
the 1994/95 elections and any institution created accord- 
ingly will cease to be valid on June 30, 1997.” 


Views Human Rights Resolution’s Defeat 


OW 1003103094 Beijing XINHUA in English 1020 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)}—Defeat of an 
anti-China draft resolution at a U.N. commission 
meeting is a victory for China as well as for the forces of 
justice in the international community, a Chinese For- 
eign Ministry spokesman said here today. 


On March 9, the 50th session of the United Nations 
Commission on Human Rights decided, by a vote of 20 
to 16, not to take action on the draft resolution tabled by 
some Western countries on the so-called “situation of 
human rights in China”, thus frustrating the attempt to 
interfere in China’s internal affairs under the pretext of 
human rights issues. 


“This is not only a victory for China, but more impor- 
tant, it is a victory of the united struggle of the forces of 
justice in the international community,” the spokesman 
said. 


In recent years, the spokesman noted, China has made 
remarkable achievements in its reform and opening 
drive. A situation unprecedented in its history has pre- 
vailed throughout the country, featuring political sta- 
bility, economic growth and a life of peace and content- 
ment. 


However, he said, in total disregard of these facts, a few 
Western countries once again tabled an anti-China draft 
resolution at the U.N. Commission on Human Rights. 
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The spokesman pointed out: “This only shows that they 
are not happy with the achievements the Chinese people 
have made. In fact, by feigning concern about the human 
rights situation in China, they harbor the true intention 
to exert political pressure on China and interfere in its 
internal affairs.” 


This act of politicizing the human rights issues and 
practice of hegemony undoub edly met with the opposi- 
tion of the majority members of the U.N. commission, 
he added. 


The spokesman noted that the anti-China draft resolu- 
tions tabled successively in 1990, 1992 and 1993 by 
some Western countries all failed to be put to vote. This 
year, they suffered yet another defeat. 


He stated: “A just cause enjoys abundant support while 
an unjust cause finds little support. The attempt by a 
small number of countries to manipulate U.N. activities 
in the field of human rights by way of power politics is 
unpopular and bond to fail.” 


“Gone are the days when China was subjected to willful 
bullying, humiliation and outside interference. And no 
one can stop the Chinese people from marching victori- 
ously along the correct path of their own choosing,” he 
stressed. 


He expressed the admiration and thanks of the Chinese 
Government to all countries that have upheld justice and 
supported China and its appreciation for those that 
withheld their support for the anti-China draft resolu- 
tion. 

“The Chinese Government wishes to reiterate its will- 
ingness to work with the international community on the 
basis of equality and mutual respect and under the 
guidance of the principles of the U.N. Charter in a 
common effort to promote and protect human rights,” 
the spokesman concluded. 


Japanese Prime Minister To Visit 


OW 1003085394 Beijing XINHUA in English 0839 
GMT 10 Mar 94 


{Text] Beijing, March 10 (XINHUA)—Prime Minister 
Morthiro Hosokawa of Japan will pay an official visit to 
China from March 19 to 21 at the invitation of Chinese 
Premier Li Peng. 

This was announced here today by a Chinese Foreign 
Ministry spokesman. 


Ecuador's President To Visit 


OW0303084594 Beijing XINHUA in English 0827 
GMT 3 Mar 94 


[Text] Beijing, March 3 (XINHUA)—A Chinese Foreign 
Ministry spokesman announced here today that at the 
invitation of President Jiang Zemin of the People’s 


2 INTERNATIONAL AFFAIRS 


Repubiic of China, Sixto Duran-Ballen, president of the 
Republic of Ecuador, will pay a state visit to China from 
March 18 to 23. 


UN Human Rights Commission Drops Bill 
Against China 


HK1003061094 Beijing XINHUA Domestic Service in 
Chinese 0254 GMT 10 Mar 94 


[By reporter Zhou Shaoping (0719 1421 1627)] 


[Text] On 9 March, the 50th meeting of the UN Human 
Rights Commission adopted a motion proposed by 
China, deciding not to proceed with a draft bill on 
“China’s so-called human rights condition,” which was 
proposed by some Western coutitries; thus, the attempt 
by Western countries to use the human rights issue as an 
excuse to exert pressure on China suffered another 
setback. 


At three previous meetings, Western countries also pro- 
posed similar bills, which all came to early ends. At this 
round of meetings, these countries once again proposed 
the bill om “China's so-called human rights condition,” 
asking the Commission to vote on it. Regarding this, Jin 
Yungjian, head of the Chinese delegation, proposed a 
motion asking members not to proceed with the bill. His 
motion won strong support from the developing coun- 
tries and wa’ passed by 20 votes in favor, 16 against, and 
17 abstentions. 


Jin Yongjian pointed out in his speech before the motion 
was voted on that some Western countries ignored the 
three refusals by the Human Rights Commission; 
ignored the actual situation in which China enjoys 
political and social stability, sustained and rapid eco- 
nomic development, and great improvement of living 
standards among its people; they insisted on proposing 
the draft bill which was against China, and their purpose 
was to exert political pressure on China, hinder China's 
economic development, and force the Chinese people to 
change the road of development which is chosen by 
themselves and which suits China's conditions. 


He pointed out that one of the important reasons for 
China’s comparative backwardness today is because 
China suffered invasion and looting by imperialism for a 
long time. In this regard, among the countries which 

the draft bill, some had played a very dis- 
graceful role, and today they once again want to instruct 
China to do this and that and willfully criticize it. How 
can this not cause grievances among the Chinese people? 


He said that China is willing to begin international 
cooperation in the human rights domain on the premise 
of mutual respect and equality and based on the purpose 
and principle on the UN Charter, but China is firmly 
opposed to any country or group which slanders it in the 
name of “protection of human rights.” 


Before the vote, representatives from countries such as 
Cuba, Mauritius, Syria, Nigeria, Sri Lanka, Pakistan, 
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and Iran expressed support for China. They stressed that 
the international community must look at China’s great 
achievements in the areas of politics, economy, and 
society. They said that China is a big country and its 
population accounts for one-fourth of the world’s total, 
and that the Chinese Government has endured the 
challenge of managing such a big country, enabled var- 
ious ethnic groups to live harmoniously, and let the 
people upgrade their living standard continuously. 
Regarding these achievements, the international com- 
munity should give commendation and encouragement. 
They pointed out that Western countries are accustomed 
to imposing their own thinking and ideologies on others, 
and that the bill on “China's so-called human rights 
conditions” has a clear political motive. 


World Bank Approves Environmental Loans 


OW0903230494 Beijing XINHUA in English 2251 
GMT 9 Mar 94 


[Text] Washington, March 9 (XINHUA)—The World 
Bank said here today that it had approved a loan of 160 
million U.S. dollars to help with Shanghai's environ- 
mental cleanup. 


Shanghai, China’s largest city, lacks safe water supply 
and its main source of water, the tidal Huangpu river, is 
at high-risk, World Bank officials said. 


This is China’s fourth freestanding environmental 
project supported by the bank. The bank is also involved 
in eight projects in water supply and sanitation in China. 
Of the loans to China last year, which totaled 2.5 billion 
dollars, nine percent is on environmental protection, the 
bank said. 


The bank’s task manager for the project, Geoffrey Read 
called Shanghai “an economic engine of growth for 
China”, which could help fuel the highest increase in 
gross domestic product in the world. 


United States & Canada 


‘Cannot Accept’ U.S. Secretary on Haman 
Issue 


HK 1003074094 Hong Kong HSIN WAN PAO in 
Chinese 10 Mar p 4 


(“Special dispatch” by staff reporter Chen Shao-chiang 
(7115 1421 1730): “Wu Yi on Most-Favored-Nation 
Status, Says the United States Should Not Wield the Big 
Stick”} 


[Text] Beijing, 10 Mar (HSIN WAN PAO)}—Wu Yi, 
minister of foreign trade and economic cooperation, said 
today: “The Americans should not wield the big stick 
when they come to China. If they do so, they should not 
have come.” Wu's remarks are aimed at U.S. Secretary 
of State Christopher, who is scheduled to arrive in China 
soon. 
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Wu Yi participated in the opening session of the 
National People’s Congress [NPC] this morning as a 
visitor. Wu was met by reporters when she arrived at the 
meeting hall. 

Wu Yi said that most-favored-nation [MFN] status is 
purely a trade matter, which should not be linked to 
politics. Therefore, we simply cannot accept the human 
rights question being raised by him (Christopher). This 
attitude of the Chinese Government is well known to the 
outside world.“ 


Wu continued: “The MFN issue is absolutely a trade 
matter, which should be resolved by trade methods. 
They (United States) want to link it to politics. This is 
totally unacceptable to us.” 


Christopher will arrive in Beijing tomorrow. 
Article Views U.S. President’s ‘Human Rights 
Diplomacy’ 


HK 1003080094 Hong Kong WEN WEI PO in Chinese 
10 Mar 94 p A4 


[“Special article” by Kuan Wen-liang (7070 2429 5328): 
“The Purpose of Clinton’s ‘Human Rights Diplomacy””} 


[Text] Since the Clinton administration took office a 
year ago, it has incessantly practiced “human rights 
diplomacy” toward China. Beijing calls this “interfering 
in its internal affairs” and claims that “it will not yield to 
the United States.” Some people overseas suspect that 
Washington is trying to “foster opposition forces” in 
China.... What was the Chinese reaction to “U.S. human 
rights pressure” exerted over the past year? Do a few 
people think Washington has achieved the expected 
results in practicing the U.S. human rights concept? 


United States Ignores China's Judicial Sovereignty 


On Clinton and his administration's position concerning 
the summoning of a parolee, a professor at Beijing 
university who is also a telecommunications expert, said 
in Shenzhen: “The United States has its judicial system, 
under which the police can arrest and detain law 
breakers according to its laws. Why is it that Chinese 
judicial authorities cannot summon a parolee who has 
broken his parole?” He accused U.S. politicians of being 
“arrogant and conceited,” of “bullying others too 
much,” and of “applying dual standards.” He added that 
in everything the United States has done in recent years, 
it has very seldom respected China as an independent 
country: this was “unacceptable” to any Chinese with 
nationa! dignity. 

U.S. politicians asserted that the two people “were 
arrested because of involvement in freedom of speech,” 
but Beijing claims that this was “summoning according 
to the law.” The professor said: “Every country with 
complete sovereignty has its own judicial system. 
Although China’s legal system is being improved, this 
does not mean that there is no judicature in China. If the 
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United States regards Ct as an equal independent 
country, it has no right tu «.cddle in this affair!” 


Chinese Despise U.S. Human Rights Concept 


The professor from Beijing asked: There are more than 
140 countries in the world, but only the U.S. President 
“talks glibly about human rights.” Is it that all other 
countries “do not respect human rights” and only the 
United States does? 


An intellectual who lived in New York for four years 
criticized the United States by saying that “it is not 
entitled” to teach China how to respect human rights. 
His reason is that the United States itself is a country 
which “simply does not have” human rights, adding: 
From 1979 to 1991, almost 50,000 children were shot 
dead in the United States, an average of more than 4,000 
each year, and more children have died in recent years. 
This ranks first in the world. “Now 13 children die 
through guns every day, and 30 others are wounded....” 
“Is there anything else more valuable than the lives of 
innocent children? Are there human rights in the United 
States?” He advised that “Asia Watch” “who specialize 
in fabricating” “human rights violations” in the Third 
World should change to “U.S. watch,” who should “look 
into the human rights record of the United States itself.” 


From Beijing to Guangzhou, i is not difficult to notice 
that the Chinese using public U S. information and data 
to criticize U.S. society for “having no human rights.” 
Cadres and intellectuals who are concerned with state 
affairs generally despise the U.S. human rights concept 
and even ridicule the Clinton administration's “human 
rights diplomacy.” 


Human Rights Diplomacy Serves as Negative Example 


The Chinese are generally of the opinion that the U.S. 
“human rights theory” is hypocritical; therefore, the 
more the Clinton administration presses China on 
“human rights improvement,” the more the Chinese 
become repugnant to what the United Sta.es says and 
does, and the more they are doubtful about the U.S. 
human rights record. This circuitous response has 
appeared in Chinese society. 


The Chinese believe that this “circuitous response” 
emerged from a “bad thing” and has become a “good 
thing” which “heps the younger generation to under- 
stand deeply the hypocritical nature of U.S. human 
rights and hegemonism.” Some Chinese regard the 
Clinton administration's pressure as a “negative exam- 
ple.” A retired Chinese diplomat said: “Some young 
people in China cherish unrealistic illusions about the 
outside world; we frequently teach them to view the 
United States from a rational angle. Having rational 
knowledge alone is not adequate, they should also have 
perceptual feelings.” 


The Human Rights Baton Awakens Younger Generation 
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This deep “perceptual fecling” occurred last year, during 
which U.S. politicians and the mainstream media tried 
every possible means to stop China from hosting the 
2000 Olympics, under the pretext that “there are no 
human rights” in China. At that time, Chinese in foreign 
courtzies condemned U.S. politicians for their “ugly 
politics” and “mean” tricks. In the meantime, people 
north and south of the Chang Jiang, particularly workers 
and young imteliectuals in the cities, responded most 
strongly to this. Even a 10-year-old primary school pupil 
in Beijing sadiy asked his father: “Why did the United 
States not allow us to host the Olympics?....” 


Some friends who had previously “worshipped” the 
United States also admitted that they had “awakened.” 
What did they awaken to? The awakened to the fact that 
“there is indeed hegemonism in the world and this 
hegemonism is targeted at China.” In December last 
year, a researcher in the Beijing Academy of Social 
Sciences said privately: Problems should be viewed from 
a dialectical angle. Unquestionably, Washington's 
“human rights diplomacy” has caused “much trouble” 
to Chinese-U.S. relations, but at the same time it has also 
“taught” the Chinese to clearly understand hegemonism 
and “unified” this understanding. 


If a Country Refuses to Become Country 
Will De Actuosd of “Having No Hoste Rights” 


In recent years, the United States has accused Beijing of 
selling “iong-range” missiles to Pakistan. It has created 
rumors that the Yin He was materials for 
chemical weapons, it has framed China by saying that it 
exported prison-made products; it has closed down a 
Chinese firm in the United States; it has imposed a 
discriminatory embargo on trade; it has chreatened to 
ban imports of Chinese products into the United 
States.... Moreover, every day it accuses China of 
“having no human rights” and threatens to revoke 
China’s most-favored-nation status. Since assuming 
office a year ago, the Clinton administration has noisily 
made anti-Chinese remarks and exerted pressure on 
China. This has made the following impression on the 
world: The Clinton administration has never respected 
China as an independent country and has never consid- 
ered that the Chinese people are entitled to national 


On a plane from Beijing to Guangzhou, the manager of a 
state-owned enterprise said in jest: “If you are willing to 
become a U.S. puppet, the United States will say you 
have human rights and will make you a pro-democracy 
hero. Otherwise, they say you have no human rights. Do 
the Chinese not understand this simple theory? Do you 
know why so many Chinese spontaneously commemo- 
rated Mao Zedong’s centenary? Because Mao Zedong 
was the symbol of the Chinese spirit and national self- 
respect!” 
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Article Views U.S. Secretary's Visit, MFN, 
Human Rights 

HK 1003054094 Hong Kong WFN WEI PO in Chinese 
10 Mar 94 p A4 


{Third of an unknown number of installments: “Special 
article” by special correspondent in Washington Tsu 
Hsing-fu (2612 1630 4395): “China Will Not Beg for 
MFN Treatment—Written on the Eve of Christopher's 
Visit to China”; first and second installments published 
in the 9 March China Daily Report} 


[Text] Washington, 9 Mar—A Senior U.S. Official 
Meets With Wei Jingsheng on the Sly 


Over the past week and more, China and the United 
States have again engaged in a battle of words over the 
human nghts issue. During a recent visit to Beijing, a 
senior official of the U.S. Government arranged a 
meeting with Wei Jingsheng behind the back of the 
Chinese Government. The Chinese side has lodged a 
protest with the U.S. Government on this issue. In 
response to the recent moves made by the Chinese public 
security authorities to hold people like Wei Jingsheng 
and Wang Dan in temporary custody, the U.S. Govern- 
ment has again threatened to cancel China's MFN 
trading status. The purpose of the Chinese police in 
summon ng people like Wei Jingsheng and Wang Dan is 
to convey a message to the United States and the U.S. 
Secretary of State Warren Christopher, who ts scheduled 
to arrive in Beijing for a visit on 11 March: Do not take 
China for a weak country which can be easily bullied; do 
not take for granted that China will kowtow to the 
United States on the human rights issue in order to 
retain its MFN trading status. 


To the common citizens of China, the present period is 
one in, ‘‘nich they are enjoying the greatest freedom ever 
in tra, Jing and expressing views for the past several 
decades. As a matter of fact, the political practice 
whereby people inform against cach other has already 
been wiped out in China and people are no longer 
warned o1 put into prison for grumbling or raising 
well-intentioned criticism against the Chinese leader- 
ship. So long as the common citizens refrain from 
violating the law, from translating their anti- govern- 
ment remarks into action, or from being hell-bent on 
ingratia‘ing themselves with foreigners, the Chinese 
police will not take the trouble to find fault with them. 


In the past, the Chinese people's freedom of travel was 
considerably restricted. Without residential registration, 
people would find it very hard to have a long stay in 
another place, let alone find a job in another city. Today, 
all these restrictions have been abolished and people do 
not oced residential registration to find a job or do 
business across the country. Neither did the Chinese 
peopic enjoy any freedom in choosing jobs in the past. 
Today, people can quit and change their jobs if they feel 
dissatisfied with their present jobs or units. In earlier 
days, people had to go through strict examination and 
approval formalities if they wanted to study aboard or 
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emigrate to another country, yet nowadays, the relevant 
authorities will not place any obstacles in front of such 
people provided that they are eligible to apply and have 
sufficient financial backing. 


China's Crime Rate Is Lower Than That of the United 


Some Americans who know China well said emotionally 
that the social progress China has attained recently 
actually has a more extensive and farreaching signifi- 
cance than the release of a few dissidents. As a matter of 
fact, China has done beiter than the United States in 
certain human rights fields. If it has self-knowledge, the 
United States really needs to be introspective about what 
it has done in the past. Compared with the United States, 
China has fewer homeless people, enjoys a lower crime 
rate in murder, rape, and robbery. and has a smaller 
proportion of prisoners. China has many good qualities 
in terms of human rights. 


Democracy seems to be the development trend for the 
whole world and 1s irresistible from a long-term point of 
view. However, the form and speed of a country’s 
democratic process should be determined by the coun- 
try’s cultural traditions and concrete national condi- 
tions. China must not indiscriminately copy the forms of 
democracy currently in practice in the United States and 
the West. 


To the vast numbers of the Chinese common citizens 
who have just resolved the problem of having sufficrent 
food and clothing and are heading for a fairly comfort- 
able life, human rights and democracy are just like 
decorative ornaments. Totally different from the 
handful of dissidents in China to whom American jour- 
nalists, human rights organizations, and a few US 
Senators have paid much of their attention, the over- 
whelming majority of the Chinese people are most 
concerned about the economic prosperity of the country, 
a clean and industrious administration, stable com- 
modity prices and social order, and better private hives. 


The United States Attempts To Facilitate the Emergence 
of an Opposition Party in China 


Facing the demands of the United States on the human 
rights issue, the Chinese side has tried hard to accom- 
plish all it can, yet will never do anything which is not 
attainable at the present stage. China's reluctance to 
make major moves on U.S. human rights concerns stems 
from two worries. Firstly, China is worried that the US. 
human rights demands will turn out to be a bottomless 
pit. For example, the United States may ash China today 
to release a couple of people and China sets them free 
according to realistic conditions, yet tomorrow, the 
United States may again demand the release of more and 
later start urging China not to arrest anyone while 
releasing prisoners. As a matter of fact, the real intention 
of the United States in imposing human rights pressure 
on the Chinese Government is to facilitate the emer- 
gence of an oppcsition party in China which will put on 
a rival show ag.:inst the government. Not that the leaders 
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of the Chinese Government do not want to expedite the 
pace of political reform because China’s modernization 
drive can only succeed when political and economic 
reforms are carried out at the same pace; they are just 
worned about the possible emergence of major social 
turmoil inside China. China is a multinational country 
which has a big population and a weak economic foun- 
dation, moreover, because of their generally low cultural 
quality, many people still cling to the deep-rooted 
remains of the feudal ideology. As a result, China has 
found its political reform far more difficult than eco- 
nomic reform. Under such circumstances, if anyone 
pursucs quick results in political reform, major turmoil 
1s bound to break out in China. The Chinese Govern- 
ment and people shiver with fear when looking back at 
the anarchist state brought by the full “democracy” 
during Wie “Great Cultural Revolution” as well as at the 
thought of the present chaotic situation and tragedies in 
the former Soviet Union, Russia, and Eastern European 
countries. 


Political Reform Takes Time 


The U.S. Government also admits that a strong, stable, 
and democratic China ts beneficial to the interests of the 
United States. If it really wishes to see a strong, stable, 
and democratic China, the United States ought not to 
impose an unduly heavy pressure on China al a prema- 
ture time. Imposing an unduly heavy pressure is tanta- 
mount to trying to make people do something which they 
do not wish to do. Since democracy can only be built or 
the basis of social stability and economic development, 
the Chinese Government has regarded it as an urgent 
task to dilute ideological awareness and firmly seize 
favorable international opportunities to bring about fur- 
ther development to its economy. This ts a wise decision 
and the Chinese people all show their approval with thei 
hands up. A high-degree economic reform will inevitably 
bring about political reform; however, political reform in 
China takes some time and one should not capect to 
reach the sky in a single bound. 


So long as US. Secretary of State Warren Christopher 
aims his China visit at secking common ground on mayor 
issues while reserving differences on minor ones, at 
building up mutual trust, and at expanding the founda- 
tion of cooperation between the two countries, | beheve 
that his visit to China will be a success. Therefore, there 
is no need for the United States to give up cating 
(granting MFN status to China) for fear of choking 
(human rights). 


— Shi Meets President of U.S. Semiconductor 
orporation 

OW 0903132394 Beijing XINHUA in English 1247 
GMT 9 Mar 94 


[Text] Bening, March 9 (XINHUA)-—Qiao Shi, 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met here today with 


Dr. Gilbert Amelo, president of the U.S. National 
Semiconductor Corporation. 


Amelio briefed Qiao on his firm's planned presence in 
China, saying that it hopes to become an enterprise 
ucts, research and manufacturing. 


Qiao praised the U.S. National Semiconductor Corpora- 
tion's promotion of its cooperation with China to a new 
high, adding that such cooperation will enjoy a bright 
future. 


Touching on Sino-U.S. ties, Qiao said that the relations 
between the two countries are developing in general and 
hoped that Sino-U.S. ties will continue on the basis of 
the three conimuniques between the two countries. 


The top Chinese legislator reaffirmed that there is no 
conflict of fundamental interests between the two coun- 
tries. China does not agree with the practice of linking 
everything to the most-favored-nation status, he said. 


The U.S. National Semiconductor Corporation, which 
plays an important role in the global semiconductor 
market, is one of the giants in the U.S. electronics 
industry. It opened a representative office here today. 


Chinese Vice Premier Li Langing also met here with Dr. 
Gilbert Amelio and his party. 


Northeast Asia 


nth oy | Japanese Prime Minister's 


OW0903 131994 Beijing XINHUA in English | 245 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)}—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen met with Isamu 
Miyazaki, economic adviser to Japanese Prime Minister 
Morihiro Hosokawa, here this afternoon. 


Miyazaki briefed Qian on Japan's current economic 
situation ard policies, saying that Japan, like China, 1s 
conducting economic reform and Prime Minister 
Hosokawa is very interested in China's reform experi- 
ence. 


He conveyed greetings from Hosokawa, through Quan, to 
Chinese Premier Li Peng. 


Qian said that frequent exchanges between China and 
Japan are beneficial to both countries, adding that China 
is looking forward to the forthcoming visit by Prime 
Minister Hosokawa. 


Miyazaki arrived here this morning to prepare for 
Hosokawa's upcoming China tour. 
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Book ‘My Father Deng Xiaoping’ Published in 
Japan 


OW0903 173894 Beijing XINHUA in English 1651 
GMT 9 Mar 94 


[Text] Tokyo, March 9 (XINHUA)}—Japanese edition of 
“My Father Deng Xiaoping” has been published in 
Japan, reports said today. 


Xiao Rong, the author of the book, said at a ceremony at 
the Tokyo Akasaka Prince Hotel that the publiction of 
the book in Japan would help strengthen friend. .p and 
relations between the two nations. 


Decisions of DPRK Agriculture Meeting Noted 
SK0903 144794 Beijing China Radio International in 
Korean 1100 GMT 9 Mar 94 


[Unattributed talk: “Korea Is Exerting Great Efforts Tc 
Develop Its Agriculture” ] 


[Text] Korea [choson] gives priority to agricultural 

over any other activity, and agriculture is 
an issue to which Korean people pay overwhelming 
attention. 


The 21st plenary meeting of the Sixth Workers Party of 
Korea Central Committee, which opened toward the end 
of 1993, decided that the following three years [as heard) 
would be a period of adjustment in economic construc- 
tion, clearly presented a need to implement a new 
economic strategy of directing primary efforts to agricul- 
ture, the light industry, and foreign trade, and decided to 
increase state investment in agriculture and pursue agri- 
cultural development. 

The Korean National Agriculture Meeting, which was 
convened this 25 February, summed up experiences and 
presented tasks and measures to develop agriculture 
based on those experiences. 


An important task in developing agriculture in Korea 1s 
to increase rice and corn ion per chongbo [one 
chongbo equals 2.45 acres] to eight or 10 tonnes and, 
thus, reap 15 million tonnes of grain a year in a few 
years. To fulfill this goal, the Korean National Agricul- 
ture Meeting presented various measures, and a notec- 
worthy measure, them, is to improve the peas- 
ants’ cultural and technological standards and vigorously 
carry out a technological revolution in the rural areas. 


The meeting noted that constantly improving the peas- 
ants’ standards of agricultural tec Snology 1s a key task to 
develop agriculture. The meeting demands that the 
higher educativn system be strengthened in rural areas, 
that many farm universities and agricultural colleges 
where students work and study open, that technical 
personnel necessary for agricultural production be 
trained en masse, that various technical study teams and 
special training courses be established to ensure that 
peasants learn latest agricultural scrence and technology. 
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Another important task in the Korean technological 
revolution in agriculture 1s to build irrigation systems, 
use electric equipment in farming, mechanize farm 
work, and use chemical fertilizers in farming. 


The Korean National Agriculture Meeting noted that 
Korea had brought about great achievements in its 
efforts to build irrigation systems and use electric equip- 
ment in farming and that it must give priority to mech- 
ee Sk eS a & 
‘arming. 


duce more agricultural equip 
ensure that cooperative farn. 
farming in a timely manner witho. 
from the city labor. 


The meeting demanded that chemical fertilizer plants in 
various areas produce efficient chemical fertilizers in 
abundance. It also encouraged those plants to produce 
biochemical fertilizers [saengmul hwahak pi yo] and 
plant growth control materials [singmul songjang 
chojolchil] in abundance to supply them to rural areas. 


v? tous areas do 
_-IVing assistance 


ee 
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[Text] Beijing, March 9 (XINHUA)—9iao Shi, 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with a delegation from the 
Foreign Affairs and Unification Committee of the 
National Assembly of the Republic of Korea (ROK) led 
by its Chairman Chong Chae-mun here this afternoon. 


Qiao expressed satisfaction with the rapid development 
in economic cooperation and trade between China and 
the ROK sir.ce the two countries established diplomatic 
relations and hoped that such a relationship would be 
further boosted on the basis of mutual benefit through 
concerted efforts by the two sides. 


He said that the delegation’s current visit to China will 
surely benefit the contacts between the Chinese NPC and 
the National Assembly of the ROK and further bilaterai 
ties as well, 


Chong said bilateral economic ties and trade are growing 
continuously and the contacts between the two peoples 
have increased. 


He expressed the hope that the bilateral ties will grow in 
a sustainable manner. 


Earlier this afternoon, Chinese Vice Premier and For- 
cign M.nister Qian Qichen views with Chong 
on bilateral relations and issues of common concern. 
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Qian said China and the ROK are close neighbors and 
China is committed to developing the good-neighborly 
relations and fnendship with the ROK. 

Furthering bilateral economic relations and trade will 
not only benefit both countries, but also play an impor- 


tant role in safeguarding peace, prosperity and develop- 
ment in the whole region. 


The delegation arrived here on Tuesday [7 March] for a 
goodwill visit to China as guests of the Foreign Affairs 
Committee of the NPC. 


Sino-Korean Venture To Build International Park 
in Beijing 

OW0703101594 Beijing XINHUA in English 0917 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)}—The Beijing Asia 
TV-City Co. Lid. of China and the Unicorn Company 
from the Republic of Korea signed an agreement today 
to build an international park in Beijing. 


The Korean company is investing 150 million U.S. 
dollars in the super-park, which will be situated in 
Beijing's eastern outskirts at Xiangshan. 


“It 1s the first major project for Korean companies to 
invest in China's Culture and Tourism Industry,” said 
Jin Shuzeng, chairmaw of the Bexing Asia TV-City Co. 


It 1s claimed that it will be the largest international park 
in the world. In it will be an audio-visual town, recre- 
ation centers, gymnasiums, holiday villas, and scenic 
spots featuring different nationality customs across the 
world. 


The park will also have office buildings, financial build- 
ings and conference buildings. 


The project is expected to be finished in three years, said 
Yim Chul-kyu, publisher of the weekly SISA JOURNAL, 
a T.V. journal, and general adviser of the Unicorn 
Company. 


“It's a high-level experiment between (The Republic Of) 
Korea and China in the field of cultural and economic 


exchange,” Yim said. “More cooperation is expected 
between them in the future.” 


Near East & South Asia 


Rong Yiren, Moroccan Minister Meet in Beijing 


OW 0903093994 Beijing XINHUA in English 0732 
GMT 9 Mar 94 


[Text] Beying, March 9 (XINHUA)}—Chinese Vice- 
President Rong Yiren met with Abdeliatif Filali, min- 
ister of state for foreign affairs and cooperation of 
Morocco, and his party here thes morning. 


They exchanged views on bilateral ties, regional and 
international issues. 


Rong said Sino-Moroccan relations have been devel- 
oping smoothly since the two countries established dip- 
lomatic ties. He expressed the hope that bilateral rela- 
tions in the fields of politics, economy and culture will be 
further strengthened. 


Filali said Morocco and China enjoy good relations, and 
that the two sides share identical points on many major 
international issues. 


Noting that China is a permanent member of the United 
Nations Security Council, Filali said that Morocco ts 
willing to have a frequent exchange of views with China 
on issues of mutual concern. 


Touching on the West Sahara issue, Rong Yiren said that 
China supports the relevant UN resolutions, and hoped 
that the parties concerned will, in cooperation with the 
UN, continue to make joint efforts and conduct refer- 
endum at an early date, so as to realize peace and 
stability in the region. 


During the meeting, Filali also asked Rong to forward a 
letter from Moroccan King Hassan II to Chinese Presi- 
dent Jiang Zemin. 


Qian Qichen Meets Minister 
OW 0903 132494 Beijing XINHUA in English 1247 
GMT 9 Mar 94 


[Text] Beying, March 9 (XINHUA)—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen held talks with 
Abdellatif Filali, Morocco’s minister of state for foreign 
affairs and cooperation, here this evening. 


Filali is here as special envoy of King Hassan the Second 
of Morocco. 


During the talks, Filali briefed Qian on the latest devel- 
opment of the West Sahara issue and Morocco’s stand on 
it, saying that Morocco hopes the issue may be solved on 
the basis of relevant U.N. resolutions. 


Qian said that China pays close attention to the West 
Sahara issue, adding that China holds that the issue 
should have a just and reasonable settlement within the 
framework of relevant U.N. resolutions, which will be 
conducive not only to the peace and stability of the 
Maghreb region, but also to the fnendly neighborly 
relations between various countries in the region. 


XINHUA Cites Indian Leader on Border Conflict 


OW0803 160994 Beijing XINHUA in English 1521 
GMT 8 Mar 94 


[Text] New Delhi, March 8 (XINHUA)}—Indian Prime 
Minister Narasimha Rao said today that India and 
China are likely to achieve a breakthrough soon in 
ending eyeball-to-eyeball confrontation between the two 
armies at the border. 


Speaking in both houses of parliament on Sino-Indian 
relations, Rao said that action is being initiated to 
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implement the agreement on maintaining peace and 
tranquillity on the line of actual control signed last year 
during his visit to China. 


“We want to remove eyeball-to-eyeball confrontation in 
a very short time. We will be able to make a break- 
through,” the Indian prime minister told the Lok Sabha, 
the lower of parliament. [as received] 


Envoy Says Sino-Indian Trade To Reach | Billion 
Dollars 


OW0903054594 Beijing XINHUA in English 0535 
GMT 9 Mar 94 


[Text] New Delhi, March 9 (XINHUA)—Bilateral trade 
between China and India is expected to reach the |- 
billion U.S. dollar mark over the next three years, 
according to Chinese Ambassador to India Cheng Ruish- 
eng. 


As the Sino-Indian trade was already 670 million U.S. 
dollars last year, it can grow to the level of | billion U.S. 
dollars, cheng said at a function here Tuesday [8 March]. 


At present China imports about 4 million tons of iron 
ore from India. 


“The import bill could be much higher as our steel sector 
is growing by leaps and bounds. We will also need 
substantial quantities of coal in the near future,” the 
Chinese ambassador said. 


The main impediments in the way of a high growth rate 
in bilateral trace are the dearth of national shipping lines 
and banking clearance. 


West Europe 


‘Roundup’ Views Talks on Admitting New EU 
Members 


OW 1003050894 Beijing XINHUA in English 0439 
GMT 10 Mar 94 


{“Roundup™: “EU Reform Meets New Problems as 
Broader Talks Go”™} 


[Text] Brussels, March 9 (XINHUA)—Negotiations on 
admitting new members to an enlarged European Union 
(EU) continue even as norway refuses to make any more 
concessions on its fishery policies. 


Meanwhile, EU policy-making bodies are working on a 
plan to keep such a union operating efficiently after 
accepting new members. 


Foreign ministers of the existing 12 EU nations gathered 
in brussels on Tuesday to discuss for the first time 
technical details on how to restructure the enlarged 
union. However, following major disagreements over a 
voting mechanism, the meeting closed without reaching 
any conclusions on Wednesday morning. 
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While negotiations between the EU and Norway about 
its entry are undergoing some difficulties, it is believed 
in Brussels that an agreement could eventually be 
reached. 


Further talks were held from Sunday through to Tuesday 
between the EU and Norway but, once again, they broke 
down with the two sides agreeing to reopen them on 
March 15. 


The rights of fishing have been a thorny issue in the 
enlargement talks between Norway and the EU. 


Norway says it can not make any more concessions to 
meet demands that EU fishing fleets from Spain and 
Portugal be granted more fishing rights in Norway's 
North Sea waters. 


But spain, which has the EU’s largest fishing fleet, insists 
that it must be able to fish more in Norwegian waters and 
threatens to block Norway’s membership bid if more 


fishing rights are not given. 


Observers here believe that even if Norway refuses to 
comply with the concessions demanded by the EU, the 
enlargement program, which involves admitting 
Sweden, Finland and Austria, will not be effected. 


However, they do stress that if the eu's reform of its 
internal structure, especially the vital voting mechanism, 
is not completed smoothly, all efforts to progress an 
enlarged union will have been wasted. 


When the European Community (EC), the EU's prede- 
cessor, began talks to lay a foundation for enlargement 
by admitting Sweden, Finland, Austria and Norway in 
February 1992, it made it clear that the plan was to 
energize the grouping instead of weakening it or 
restricting the limits of its authority. 


The European parliament has also made it clear that if 
the enlargement has a negative effect on the operation of 
the community, it will not approve the admission of new 
members. 


When it was founded in 1957, the EC only had six 
member nations. But over the past 30 years, the number 
has doubled. However, it’s policies have remained basi- 
cally unchanged. 


If everything goes to plan, by January 1995 the number 
of members will have jumped to 16. This, though, means 
that its original practices and principles will no longer be 
suitable and institutional reform will become a major 
priority affecting its ability to accept new members. 


The council of foreign ministers is the EC's highest 
policy- making body and enjoys legislative power. It 
consists of 12 ministers respectively from the 12 member 
nations. However, each minister's voting rights differ, 
depending on each country’s population. The number of 
votes allocated to each minister can vary from 2 to 10. 
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At present, the council’s tally of votes is 70: Germany, 
Italy, Britain and France each with 10; Spain 8; The 
Netherlands, Greece, Belgium and Portugal each with 5 
votes; and Luxembourg 2. 


According to reports, if the 12 nations fail to conclude an 
agreement on a voting mechanism or “iron out” their 
other difficulties for an enlarged union in the next two 
weeks, it will be impossible for the European parliament 
to give its approval for whatever has been decided before 
June 1, thus delaying the process even further. 


Netherlands Foreign Minister Meets Li Peng, 
Qian Qichen 

BR0903 124294 Amsterdam DE VOLKSKRANT in 
Dutch 9 Mar 94 p 4 


[Article by Caroline Straathof: “Kooijmans Asks China 
For Dialogue”’} 


[Text] Beijing—Netherlands Foreign Minister Kooij- 
mans talked with Chinese leaders on Tuesday about the 
need for a dialogue on human rights issues. 


While Kooijmans met with Prime Minister Li Peng and 
his counterpart Qian Qichen, the confrontation between 
Beijing and Washington over human rights escalated. 
Yesterday student leader Wang Dan was arrested for the 
second time in a week for further questioning. 


Kooijmans’s U.S. counterpart, Warren Christopher, who 
is in Australia and will arrive in Beijing on Friday, said 
that the dozens of arrests last weekend “could have a 
negative impact” on his visit and on the assessment of 
Beijing's human rights policies. President Clinton wants 
to first see a significant improvement in human rights 
before extending China's most-favored nation trading 
status another year. 


The Chinese Foreign Ministry has accused Clinton of 
“irresponsible interference in China's internal affairs.” 
A few days ago Clinton criticized the arrests in Beijing 
and Shanghai. Kooijmans received a similar reaction 
when he questioned Li and Qian about the recent arrests. 


The Netherlands is avoiding a confrontation to be able to 
exercise maximum pressure on Beijing, a civil servant in 
the Netherlands delegation said. Nevertheless, Kooij- 
mans spoke of “difficult discussions.” “The Chinese 
leadership still has very little sympathy for human 
rights,” he said. “They see foreign concern in the context 
of an ideological controversy and believe that human 
rights are being used as a political weapon.” 


Kooijmans said that the Netherlands Government's 
room for maneuver should not be compared with that of 
the U.S. Government. The U.S. approach “‘is felt here to 
be particularly offensive. This emerged clearly from the 
reactions,” he said. “We have our own approach. I find 
it important each time to inspire confidence by not using 
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human rights as a political weapon. To show that con- 
cern about human rights is real and not something which 
you raise for other motives.” 


The minister said he had “no reason at all” to think that 
his contribution was leading to any change in China's 
policies. “But I have been active in human rights long 
enough to know that you should never expect resuits 
overnight, that it is a very gradual process,” he said. 


In addition to the arrests of the dissidents, Kooijmans 
discussed with Foreign Minister Qian Qichen and Pre- 
mier Li Peng the Tibet question and China's harder 
approach to religious activities. Kooijmans said that in 
the last year little progress had been made in China’s 
contacts with the dalai lama, the exiled Tibetan god- 
king, or with his representatives. 

As for the religious decrees announced last month, the 
Chinese Government gave the impression that they were 
intended to protect the religious freedom of the recog- 
nized religious communities or to oppose Islamic funda- 
mentalism, Kooijimans said. 

Kooijmans said he had the impression that the decrees 
were also directed against a number of Christian com- 
munities. He expressed his displeasure about this and 
advised the Chinese to contact the World Council of 
Churches and the Vatican. 
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Kooijmans also gave his Chinese hosts a new list of 
names of people about whom the Netherlands Govern- 
ment is asking for information. Most of the people 
mentioned are in prison after being sentenced in court. A 
number of them are in “administrative detention,” 
which comes down to being held for three to four years 
without trial. 


Sino-Spanish Loan Accord Signed in Madrid 


OW 1003061894 Beijing XINHUA in English 0610 
GMT 10 Mar 94 


[Text] Madrid, March 9 (XINHUA)—The Bank of 
China and the banking consortium spearheaded by the 
central American Bank of Spain signed here today an 
agreement of credit loan totalling 320 million U.S. 
dollars. 


The largest-ever credit loan between China and Spain 
will be used by Henan Province to buy Spainish gener- 
ator sets for its “Duck River” power plant project. 


This accord is believed to play an active role in the 
promotion of the two countries’ economic and trade 
relations. 
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Political & Social 
Reportage on Second Session of Eighth NPC 


Session Opens 


OW 1003011094 Beijing XINHUA in English 0103 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—The Second Ses- 
sion of the Eighth National People’s on gl Pane 
opened in the Great Hall of the People here 

morning. 


Qiao Shi, chairman of the NPC Standing Committee, 
declared the opening of the meeting. Premier Li Peng has 
begun delivering a government work report. 


Attending today’s meeting are Chinese Communist 
Party and Government leaders Jiang Zemin, Li 
Ruihuan, Zhu Rongji, Liu Huaging and Hu Jintao. 


XINHUA Details Opening 


OW 1003015494 Beijing XINHUA in English 0143 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—The second ses- 
sion of the Eighth National People’s Congress (NPC), 
China’s legislature, opened in the Great Hall of the 
People here this r~orning. 


Attending today’s opening ceremony are 2,808 NPC 
deputies from all over the country and the People’s 
Liberation Army. Also attending as nonvoting delegates 
are more than 1,800 members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference. 


The current NPC session is regarded as an important 
meeting being convened at a time when China is 
speeding up the establishment of a socialist market 
economy and accelerating its modernization drive. All 
social sectors in China place high hopes on the session. 


At 9:00, Qiao Shi, chairman of the NPC Standing 
Committee and an executive chairman of the session 
presidium, declared the opening of the session. 


Minutes later, Premier Li Peng began delivering a gov- 
ernment work report to the session. 


He said, “The sound development of the economy will 
maintain its growth momentum in 1994, an important 
year for pushing ahead with reforms.” 


The premier stressed the importance of correctly han- 
dling relations between reform, economic development 
and social stability. 


He said, “economic development is the center of all our 
work, reform and opening up are the motive force of 
development, and development and reform are the foun- 
dation of long-term social and political stability in 
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China; and social stability, in turn, is a prerequisite for 
economic development and smooth progress in reform.” 


The premier said that, to ensure a sustained, rapid and 
sound development of the national economy, the growth 
rate of China’s gross domestic product (GDP) for 1994 
has been set at nine percent. 


In the wake of 13 percent increases for China’s national 
economy in the last two consecutive years, the growth 
rate ’ Planned for 1994 is both “vigorous and appropri- 
ate.” 


The government work report runs about 16,000 words, 
4,000 fewer than a similar report he delivered a year ago. 
Li Peng devoted two-fifths of his report to China’s 
economic work and new reform measures adopted by the 
government since the beginning of 1994. 


The report covers seven parts: a review of government 
work in domestic affairs in 1993 and basic principles for 
work in 1994; maintaining a steady, rapid and sound 
development of the national economy; speeding up the 
establishment of a socialist market economy; expanding 
scientific and technological undertakings and developing 
education and culture; strengthening socialist democracy 
and the legal system; promoting the peaceful reunifica- 
tion of China; and China’s diplomatic work. 


Attending today’s session are leaders of the Chinese 
Communist Party and the government Jiang Zemin, Li 
Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao and Rong 
Yiren. 


In attendance are also diplomatic envoys to China. 


About 1,000 Chinese and foreign reporters are in the 
Chinese capital to cover the session. 


The Central Broadcasting Station, the China Central 
Television Station and China Radio International are 
giving the session live coverage. 


Beijing Television Broadcasts Opening 
OW1003075294 


[Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0055 GMT on 10 March 
begins live coverage of the Second Session of the Eighth 
National People’s Congress [NPC] from the Great Hall 
of the People in Beijing. 


Video opens with a close shot of a red-and-gold NPC 
emblem hanging in front of backstage curtains on the 
rostrum; the emblem is flanked by five red flags on each 
side. As the camera slowly backs up to show the entire 
rostrum, an unidentified female announcer introduces 
the broadcast as live coverage of the opening of the NPC 
session. While she reviews the achievements scored by 
the Chinese people over the past year under the guidance 
of Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the leadership of the CPC 
Central Committee with Jiang Zemin as the core, the 
camera pans the spacious hall, where several thousand 
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seats on the first, second, and third floors are already 
filled. According to the announcer, the executive 
chairmen of today’s session are the permanent members 
of the presidium. They are: Qiao Shi, Tian Jiyun, Wang 
Hanbin, Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun 
Qimeng, Lei Jieqiong, Qin Jiwei, Li Ximing, Wang 
Binggian, Pagbalha Geleg Namgyai, Wang Guangying, 
Cheng Siyuan, Lu Jiaxi, Buhe, Tomur Dawamat, Li 
Peiyao, Wu Jieping, and Cao Zhi. Qiao Shi presides over 
the opening. 


At 0101 GMT, Jiang Zemin, Li Peng, Li Ruihuan, Zhu 
Rongji, Liu Huaging, Hu Jintao, and Rong Yiren appear 
on the rostrum. 


At 0103 GMT, Qiao Shi, dressed in a dark Western 
business suit and tie, announces: “Fellow deputies, of the 
2,980 deputies to the Second Session of the Eighth NPC, 
2,808 are present today and 172 are absent because of 
illness or previous engagement. We have a quorum. I 
now declare the Second Session of the Eighth NPC of the 
People’s Republic of China open.” All present then stand 
to attention during the playing of the national anthem. 


At 0105 GMT, Qiao Shi invites Premier Li Peng to 
deliver a report on the work of the government. 


Li Peng, in a dark Western business suit and tie, reads 
the report from a prepared text. As he reads the report, 
the camera shows close shots of leaders seated on the 
rostrum. Qiao Shi, in the middle of the first row, is 
flanked, on his left, by Tian Jiyun, Ni Zhifu, Fet Xiao- 
tong, Lei Jieqiong, Li Ximing, Pagbalha Geleg Namgyai, 
Cheng Siyuan, Buhe, and Li Peiyao; and, on his right, by 
Wang Hanbin, Chen Muhua, Sun Qimeng, Qin Jiwei, 
Wang Binggian, Wang Guangying, Lu Jiaxi, Tomur 
Dawamat, Wu Jieping, and Cao Zhi. All are attired in 
Western business suits, except for Li Ximing, who is in a 
gray Chinese tunic suit. The second row is divided by an 
aisle into two sections. Jiang Zemin is seen seated near 
the aisle on the left section facing the audience. On his 
left are Li Ruihuan, Liu Huaging, Hu Jintao, Rong 
Yiren, Ding Guangen, Yang Baibing, Wu Bangguo, Chen 
Xitong, Jiang Chunyun, Wei Jianxing, Xie Fei, Wen 
Jiabao, and Zhang Zhen. Seated in the right section of 
the second row from the aisle are, an empty seat earlier 
vacated by Li Peng, Zhu Rongji, Zou Jiahua, Qian 
Qichen, Li Langing, Li Tieying, Chi Haotian, Song Jian, 
Li Guixian, Chen Junsheng, Ismail Amat, Peng Peiyun, 
Luo Gan, Ren Jianxin, and Zhang Siging. All in the 
second row are also dressed in Western attire, except for 
Yang Baibing, Chen Xitong, Ren Jianxin, and Zhang 
Siqing, who are wearing dark Chinese tunic suits; and 
Liu Huaging, Chi Haotian, and Zhang Zhen, who are 
dressed in military uniform. 


le Li Peng continues to read the government work 

|, the camera pans delegations from provinces, 

cipalities, autonomous regions, and the 
‘}iberation Army; as well as non-voting delega- 

tions from ministries, commissions, and departments 
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under the State Council. They are seen listening atten- 
tively to or taking notes on the copy of the report in 
hand. Some of the ethnic deputies are wearing brightly 
colored national costumes. 


At 0230 GMT, Li Peng concludes his government work 
report amidst warm applause by the deputies in atten- 
dance. Qiao Shi then announces: “Fellow deputies, the 
session is over for this morning and will reconvene 
tomorrow [11 March] morning. Now the session ts in 
recess.” 


At 0233 GMT, live coverage ends with a shot of the 
deputies leaving the hall. 


Li Peng Government Work Report 


OW 1003023694 Beijing Central Television Program 
One Network in Mandarin 0108 GMT 10 Mar 94 


[Text of Govers ment Work Report Delivered by Chi- 
nese Premier Li Peng at the Opening of the Second 
Session of the Eighth National People’s Congress at the 
Great Hall of the People in Beijing on 10 March 1994— 
live] 


[Text] Fellow deputies: 


On behalf of the State Council | would now like to 
deliver the government work report at this session. 
Please examine it. I also request members of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee and other observers to present your 
views. 


I. A Review of Domestic Affairs in 1993 and Basic 
Principles for the Work in 1994. 


The past year was a year in which the nation imple- 
mented in all sectors the guidelines laid down by the 
14th National CPC Committee in all sectors and pro- 
ceeded victoriously along the course of building 
socialism with Chinese characteristics; and in which 
major achievements were made in reform, opening up, 
and modernization, and a new situation appeared in the 
work in all quarters. In an international environment 
marked by unrest, changes, and economic recession, our 
great socialist motherland stands tall in the cast of the 
world with fast economic growth, political stability, 
national solidarity, and social progress! [applause] 


Our national economy maintained rapid growth. On the 
basis of the fast growth in 1992, our national economy 
continued its vigorous development in 1993. The gross 
domestic product [GDP] exceeded three trillion yuan, 
topping that of the preceding year by 13.4 percent. 
Agriculturally it was a year of bumper harvests. Agricul- 
ture, forestry, animal husbandry, side-line production, 
and fishery developed steadily. The added value of 
agricultural output increased 4 percent. The output of 
major agricultural products increased substantially, with 
the exception of cotton and sugar-bearing crops, the 
production of which declined. Cirain output reached 
456.4 billion kilograms, which was a record high. Village 
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and town enterprises continued to develop rapidly. The 
added value of the nation’s industrial output increased 
by 21.1 percent. The output of certain major goods 
increased by big margins. Steel output reached 88.68 
million tonnes. The pace of enterprises’ technological 
transformation and product-mix restructuring quick- 
ened. Economic returns were higher. The domestic 
market thrived. The total volume of consumer goods 
increased 11.6 percent. The investment pattern was 
improved. Major construction projects were intensified. 
Remarkable results were achieved in energy, communi- 
cations, and telecommunications construction. The 
capacity of generators was expanded by 14.38 million 
kw. The construction of the Betjing-Jiujiang. Nanning- 
Kunming, and other main railways was progressing 
smoothly; and the construction of high-grade highways 
and key seaports quickened. The development of postal 
and telecommunications services was particularly fast. 
The number of telephones in urban and rural areas 
increased by 3.67 million units. 


To deal with conspicuous contradictions and problems 
during the rapid economic development, the CPC Cen- 
tral Committee and the State Council took timely mac- 
roeconomic regulatory and control measures, made great 
efforts to rectify financial order and stabilize the eco- 
nomic situation, and maintained the good momentum of 
economic development, thus providing the necessary 
conditions for sustained economic development, and 
smooth progress of reforms this year. In addition, we 
have accumulated valuable experience in exercising 
macroeconomic regulation and control under the 
socialist market economic conditions. 


While new progress has been made in reform and 
opening up, we have continued to promote reforms in all 
fields according to the requirements of establishing a 
socialist market economic structure. The reform, with 
emphasis on changing operational mechanisms, con- 
tinued to deepen. Enterprises were given decision- 
making power step by step. The main role of the market 
was strengthened. While developing the state-owned and 
collective economy, the individual, private, and foreign- 
funded sectors of the economy continued to grow. Prices 
were further rationalized, and both the buying and 
selling prices of grain were basically decontrolled. The 
pace of development of markets for production factors, 
including capital, land, labor force, technology and infor- 
mation, was accelerated. 


On the basis of conducting thorough investigation and 
study and seeking opinions from all quarters, we formu- 
lated plans for reforming the fiscal and taxation, finan- 
cial, investment, and foreign trade systems. These 
reform plans now have in the main been promulgated, 
and are proceeding quite smoothly. This indicates an 
important step taken by China in establishing a socialist 
market economic structure. 


in the past year, the country was opened to the outside 
world wider and wider, foreign investment remarkably 
increased, the area of investment was expanded, and the 
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investment structure improved. Direct investment 
totaled $25.8 billion, the largest for one year since the 
start of reform and opening up. Foreign trade enjoyed an 
all-round development, with total volume of import- 
export trade amounting to $195.8 billion, up 18.2 per- 
cent from 1992. Of the export goods, the proportion of 
manufactured goods increased and the degree of pro- 
cessing was enhanced. 


Scientific and technological cooperation and cultural 
exchanges with foreign countries further expanded. 
International tourism made rapid development. Con- 
tracting of projects and provision of labor services 
abroad became more brisk. Various social undertakings 
made further development. New progress was made in 
scientific and technological undertakings while deep- 
ening reform. Implementation of the plans for techno- 
logical research and applied technology research, and for 
tackling key problems in science and technology pro- 
ceeded smoothly, and over 30,000 major scientific and 
technological results were achieved. A number of scien- 
tific results including the Galaxy II supercomputer and 
the Dawn I robot reached advanced world levels. Con- 
struction of the new and high technology industrial 
development zones made new development, thus playing 
an obvious role in commercialization and industrializa- 
tion of scientific results. Educational undertakings 
advanced amid reform. Basic education, vocational edu- 
cation, adult education, and higher education continued 
to develop and improve. 


China successfully held the Seventh National Games and 
hosted the first East Asian Games. Chinese athletes won 
103 world championships in major international sports 
meets. The mass sports activities continued to develop. 
New achievements were scored in the fields of literature 
and arts, the press and publishing, radio, film and 
television, the social sciences, public health, pharmaceu- 
tical production, family planning, environmental protec- 
tion, disaster prevention, and disaster reduction. Cele- 
bration of Chairman Mao's birth centennial and the 
showing of 100 patriotic films produced excellent social 
effects. Work on the comprehensive management of 
social order was further promoted. New achievements 
were scored in national defense undertakings. The devel- 
opment of socialist spiritual civilization, democracy, and 
the legal system was stepped up. The livelihood of the 
urban and rural people continued to improve. After 
allowing for price rises, last year the average amount of 
per capita income that urban and rural dwellers used for 
living expenses increased 10.2 percent, and per- capita 
net income of rural residents went up by 3.2 percent. 
Bank savings deposits of urban and rural residents 
increased by a big margin, with the yearend balance of 
bank savings deposits reaching |,476.4 billion yuan, up 
28 percent. In 1993, housing floor space totalling 270 
million square meters was added for urban residents, 
and 570 million square meters were built in rural areas. 
Consumption levels of urban and rural citizens went up 
steadily, and their spiritual and cultural life was con- 
stantly enriched. 
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Deputies: Over the last year, under the leadership of the 
CPC and through struggle in unity by people of various 
nationalities across the country, we have in the main 
completed various tasks for 1993 set by the First Session 
of the Eighth National People’s Congress. 


On behalf of the State Council, I wish to express my 
heartfelt gratitude to people of various nationalities of 
the whole country for their trust in the work of the 
government and their support. [applause] 


I also wish to express my sincere thanks to compatriots 
in Taiwan, Hong Kong and Macao; Overseas Chinese; 
and all foreign friends who have shown concern for and 
supported our country’s modernization drive. [applause] 


While affirming our achievements, we have soberly seen 
that there are still some deficiencies and shortcomings in 
the government's work. In the course of advancing, there 
are still some prominent contradictions and difficulties, 
principally, the scale of investment in fixed assets was 
overextended; increases in commodity prices were rela- 
tively large; the problem of the irrational economic 
structure remained fairly salient; some state-owned large 
and medium enterprises still had considerable difficul- 
ties in production and management; public order in 
some localities was bad; the fight against social ills was 
not forceful enough; corrupt practices such as embezzle- 
ment, bribery, favoritism, and fraud existed among a 
small number of government functionaries; and for- 
malism and bureaucratism among government depart- 
ments affected the government's ties with the people. 
The party Central Committee and the State Council 
have paid great attention to these problems and have 
been taking measures to solve these problems in an 
effective manner. 


Fellow deputies, after having comprehensively analyzed 
the situations at home and abroad, the CPC Central 
Committee clearly put forward the basic principles for 
the work of the whole party and the whole nation, 
namely, to implement the guidelines of the 14th 
National Party Congress and the Third Plenary Session 
of the 14th CPC Central Committee in an all-round way; 
accelerate the establishment of a socialist market eco- 
nomic structure; maintain sustained, rapid, and healthy 
national economic development [bao chi guo min jing ji 
chi xu kuai su jian kang di fa zhan]; maintain political 
stability, and promote sweeping social progress under 
the guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, and the 
party’s basic line. The CPC Central Committee emphat- 
ically pointed out that seizing the opportunity, deep- 
ening reform, opening up wider, promoting develop- 
ment, and maintaining stability represent the overall 
interests of the work for the whole party and the whole 
nation. We must subordis*i: »%¢felves to and serve 
these overall interests in carry::; out all our tasks. We 
must conscientiously and properly handle the relation- 
ships among reform, development, and stability in real 
earnest. Economic development is the center of all our 
work, reform and opening up are the motive force of 
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development, and development and reform are the foun- 
dation of long-term social and political stability; and 
social stability, in turn, is a prerequisite for economic 
development and the smooth progress of reform. 
Judging from the conditions at home and abroad, we can 
see that China faces a rare historical opportunity now. So 
long as we conscientiously do a good job in all fields of 
endeavor, timely discover new situations existing in 
reform and development and solve new problems, and 
maintain coordination among reform, development, and 
stability, and enable them to promote one another, our 
cause of socialist modernization will surely be able to 
march from one victory to another. [applause] 


II. Maintain Sustained, Rapid, and Healthy Develop- 
ment of the National Economy. 


Nineteen ninety-four is a year in which the national 
economy has continued to maintain its growth 
momentum and is also an important year for us to press 
ahead with reform. In our economic work this year, we 
will deepen reform, open wider to the outside world, 
strengthen and improve macroeconomic regulation and 
control, vigorously readjust the economic structure, pro- 
mote technological progress, actively open up markets, 
heighten economic efficiency, and control inflation to 
maintain sustained, rapid, and healthy development. In 
line with these requirements, the gross domestic product 
is projected to increase 9 percent this year. It is fairly 
appropriate that this growth rate has been arranged on 
the basis of 13 percent annual growth for two consecu- 
tive years. It will be a tremendous achievement if we can 
maintain a growth of between 8 percent and 9 percent for 
a successive number of years. 


Comrade Jiang Zemin has pointed out: New ideas are 
needed to promote development. It is necessary to truly 
switch onto the track which focuses on heightening 
economic performance. We must not blindly take the old 
road of blindly going after output value, growth rate, and 
expanding the scale of investment. The current condi- 
tions for economic growth are somewhat tight, and the 
effects of bottleneck restrictions and inflationary pres- 
sures are expanding. Reform requires a fairly relaxed 
circumstance. We must correctly analyze and grasp the 
situation. We must not only see favorable conditions but 
also pay attention to unfavorable factors in an effort to 
maintain a vigorous but also steady and proper growth 
rate. In line with their respective actual conditions, 
various localities should determine a rational growth 
rate for themselves. They should avoid competing with 
each other and recklessly going after output value. 


We must strengthen the role of agriculture as the foun- 
dation of the national economy, and develop all sectors 
of the rural economy. Agriculture concerns the overall 
situation. As the majority of China's population resides 
in the countryside, at no time should we neglect the 
farmers’ interests and rural economic development. The 
supply of farm products has a direct bearing on the 
stability of prices, and the improvement of people's 
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living conditions in urban and rural areas. Moreover, 
increases in farmers’ incomes also has a direct bearing on 
the expansion of markets. 

Governments at all levels must conscientiously imple- 
ment the guidelines of the ceniral conference on rural 
work held last year, stabilize ail basic party policies for 
rural areas, further deepen reform in rural areas, and 
appropriately resolve the outstanding contradictions and 
problems emerging in the course of economic develop- 
ment in rural areas. On the basis of ensuring the steady 
growth of grain and cotton production, it is necessary to 
promote an all-round development of agriculture, for- 
estry, animal husbandry, sideline undertakings and 
fishery, bring about the sustained growth of town and 
village enterprises, and do everything possible to 
increase farm: ©.” incomes. 


The main measures are as follows: 


To appropriately increase the purchase prices of grain 
and the prices of contract purchase of cotton; to support 
the development of the industry for agricultural use; to 
strengthen the management of the prices of agricultural 
capital goods; to increase the central and local govern- 
ments’ agricultural investment; to encourage and guide 
collectives and peasants to increase investment; to step 

up agricultural capital construction and comprehensive 
cmricultaral development; to refine the state’s grain 
storage system and to establish grain risk funds; to 
strengthen the regulation and control of the grain market 
and stabilize grain price; on the basis of stabilizing the 
area of grain and cotton crops and increasing per-unit 
area output, to adjust the agricultural production struc- 
ture and develop a diversified economy. 


The state will give support to 500 selected key com- 
modity grain production counties and 150 counties 
producing good-quality cotton, and will build a number 
of high-yield, good-quality, and highly efficient model 
agricultural zones each of which with its own character- 
istics. 

Developing village and town enterprises is the way we 
must go to enable the rural population to live a relatively 
comfortable life. We should continue to support village 
and town enterprise development, especially in the 
middle and western parts of the country. 


We will continue to advance agriculture through the 
application of science and technology and promotion of 
education. We will cultivate a large number of useful and 
dedicated agricultural technicians, make agricultural 
technology promotion organs more stable, take positive 
measures to prevent plant diseases and insect pests, and 
promote fine strains and the use of advanced and appli- 


cable technologies. 


The measures on easing farmers’ burdens have enjoyed 
popular support, and we should continue to carry them 
out. We should earnestly carry out the plan to help the 
poor. This plan is, over the next 7 years from now to the 
end of this century, to help the 80 million people in poor 
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areas, especially in the old revolutionary base areas, 
minority nationality areas, and frontier areas, to have 
enough to eat and wear, and to help them free themselves 
from poverty and live a better life. This is an unshirkable 
responsibility of governments at all levels. We believe 
this plan will definitely win warm support from people 
across the country. [applause] 

We must dearly cherish and protect cultivated land, 
continually promote the building of a socialized service 
network, further develop and perfect farm produce mar- 
kets, push forward reform of the supply and marketing 
systems and the household registration adminisiration 
system of small towns. The transfer of surplus rural labor 
to nonagricultural sectors and its rational flow between 
regions are the objective requirements of economic 
development and an inevitable trend. We must actively 
guide and strengthen the management of this work and 
Carry it out step by step in a well-organized way. 


We should improve management and do a good job of 
production on the industrial and communications front. 
Successfully carrying out industrial production and com- 
munications, especially the production and operation of 
state-owned large and medium enterprises, is of 
extremely great significance to maintaining the national 
economy's sustained development. Generally speaking, 
reform measures announced this year will have a posi- 
tive impact on the enterprises’ production and opera- 
tions. However, they are also likely to bring temporarily 
unfavorable elements to some enterprises. Currently, 
some state-owned large and medium enterprises are still 
in a difficult situation and suffer from poor economic 
efficiency. The causes of this are in their operating 
mechanisms as well as in their heavy social burdens, 
numerous historical loads, and poor internal manage- 
ment. We must actively work from many aspects to 
resolve this. Given that our finances are still fairly 
difficult, the State Council has nevertheless decided to 
exempt state-owned enterprises from the energy and 
transport funds and budget regulatory funds, beginning 
this year. In addition, a special fund is appropriated to 
consolidate bankrupt enterprises and resettle their 
workers. All localities and departments should place the 
task of making state-owned large and medium enter- 
prises successful at the head of their agenda, adopt 
feasible measures to create a favorable external environ- 
ment for enterprises to carry out management and oper- 
ations, and help them halt losses and increase profits. 
However, fundamentally speaking, state-owned enter- 
prises must rely on their own efforts to overcome their 
difficult situations. While actively pressing ahead with 
reform, enterprises must actively adjust their product 
mix in light of market demands at home and abroad, 
strive to produce readily salable goods, and constantly 
develop new products to enhance their market adapt- 
ability and competitiveness. 


Governments at all levels should attach importance to 
commercial work and unclog the channels of rural and 
urban markets in order to further enliven commodity 
circulation and smooth the flow of goods. Technical 
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transformation of enterprises should be conducted by 
focusing on optimization of the product mix, improving 
the quality of products, reducing consumption, and 
lowering costs. Basic industries should upgrade their 
production capacity through technical transformation; 
and processing industries should seek advancement 
through technical transformation. We should attach 
importance to and support the transformation of the old 
industrial bases in order to enable them to continue 
playing an important role in the national economy. 


The condition of production safety in some enterprises is 
not good, and serious accidents causing deaths and 
injuries have occurred quite frequently. Bad manage- 
ment is the main cause. Therefore, we must pay a high 
degree of attention to this situation. We should adopt 
effective measures to strengthen management on pro- 
duction safety and make sure that our efforts in this 
respect yield obvieus results as soon as possible. 


We must maintain a rational scale of investment and 
optim:ze the investment structure. A rational invest- 
ment scale is an important condition for maintaining 
economic stability and enhancing the capacity to 
advance future economic development. Currently, the 
number of projects under construction throughout the 
country is already large, and the number of construction 
projects arranged for the new year is not insignificant. 
We can no longer permit the continued expansion of 
construction projects. Even in the construction of basic 
industries and infrastructural facilities, we should also 
undertake them in line with our financial capacity. In 
order to realize a sustained, rapid, and healthy develop- 
ment of the national economy, all localities and depart- 
ments must draw up their plans rationally by bearing in 
mind the overall situation and following an order of 
importance and urgency. They must give priority to 
devoting their financial and material resources to 
projects under construction involving the transport, tele- 
communications, energy, and important raw and semi- 
finished material industries, as well as to other key 
construction projects involving the harnessing of large 
rivers and lakes. The coastal areas should be encouraged 
to invest in central and western regions in China and to 
jointly exploit local resources by making use of the 
advantages of the labor force there. 


This year, we will no longer approve the establishment of 
new development zones in the country. In the future, 
new capital construction projects must not start before 
necessary funds are available; it is necessary to have a 
certain proportion of capital to start new projects. 
Making investments by diverting circulating funds or by 
borrowing money will not be permitted. The banks 
should tighten supervision and management to ensure 
the sufficient amount of circulating funds needed when 


projects are put into production. 


Deepening the reform of the investment system is a 
fundamental guarantee for maintaining a rational scale 
of investment, optimizing the investment structure, and 
heightening investment returns. The reform of the 
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investment system this year mainly involves the estab- 
lishment of the National Development Bank. The aim is 
to provide a steady source of funds for key capital 
construction projects, and at the same time to check 
inflation and investment expansion through the bal- 
ancing of capital. In order to establish a mechanism for 
restricting investment, both investors and the banks 
which provide loans must undertake responsibility for 
investment risks. We must improve macroeconomic 
regulation and control over the scale of investment and 
investment structure and standardize the procedures of 
making policy decisions on investment in order to 
reduce recklessness in investment. 


We will open up wider to the outside world and develop 
cooperation and exchanges with foreign countries. On 
the whole, the current international situation is favor- 
able to our country. We must seize this opportunity and 


located in border areas, along rivers, 
end contiines $0 ties tho font of epation. To main- 
tain and develop the good momentum of foreign invest- 
ment in China, we should further improve the invest- 
ment environment, improve our economic laws and 
regulations concerning foreign businesses, make earnest 
efforts to protect foreign-funded enterprises’ legitimate 
rights and interests, guide foreign investment with our 
state industrial policy, and encourage foreign investors 
io participate in building our country's basic industries 
and infrastructures. Foreign-funded enterprises should 
also abide by China's laws and regulations and operate 
their businesses according to law. We should pay atten- 
tion to maintaining a proper amount of foreign debts 
and a rational mix of debts. Maintaining a basic balance 
of international receipts and payments is an important 
condition for achieving a sustained and healthy eco- 
nomic development. China's economy is developing 
rapidly and the prospects of its market are very bright. 
Our imports last year increased quite considerably and 
the growth of our exports was relatively slow, causing a 
rather substantial deficit in our foreign trade. To ensure 
our needs of imported goods, we must actively expand 
our exports. We must follow the strategy of winning with 
quality and diversifying our markets, increase the inten- 
sity of processing, increase the technology of our goods, 
improve after-sale service, and actively explore new 
markets while consolidating and developing existing 
markets. We must continue to improve the tax refund 
system for exports, decontrol the import-export busi- 
nesses in an orderly manner, and authorize more enter- 
prises with the needed resources to trade with foreign 
countries. 


Foreign trade enterprises must earnestly change their 
operating mechanisms, thinking, and styles, and develop 
in the direction of turning themselves into industrial- 
ized, internationalized, and group-type trade enterprises. 
We must strengthen the approval and management of 
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investments outside the country, strengthen the supervi- 
sion over enterprises established outside the country, 
strive to develop international tourism, and expand the 
business of contracting foreign projects and cooperation 
in labor service. Making continual and constant efforts 
to improve the people’s living standards and the stan- 
dards of their material and cultural lives on the basis of 
economic development is the basic purpose of devel- 
oping our economy. It is also the basic objective of 
government work. We must firmly uphold the mass view 
and be concerned with the masses’ plight at all times. 


Though we reaped bumper agricultural harvests in 
recent years, the comparative grain and cotton returns 
dropped. The increase in peasants’ income was relatively 
slow. Governments at all levels must attach a high degree 
of imporiance to the problem; they must strengthen 
leadership over and give more support to rural economic 
development, they must increase peasants’ income by 
developing the rural economy and by appropriately 
increasing purchase prices for grain and cotton; and they 
must vigorously develop the tertiary industry to provide 
more jo0 opportunities in urban and rural areas. State 
enterprises must increase the incomes of staff and 
workers by improving economic returns. A new wage 
system has been implemented for state functionaries, 
and it must be gradually improved. Housing construc- 
tion must be sped up in a planned way in conjunction 
with the housing system reform in urban areas; the focal 
point of the work is to build 2 group of residences at 
medium or low prices for the people in an attempt to 
improve their housing conditions. Now, the masses in 
some impoverished and some disaster-hit areas and the 
staff and workers of enterprises with poor economic 
efficiency that have partially o: completely halted pro- 
duction are still leading relatively difficult lives; and 
retired people's actual incomes have decreased some- 
what. Governments at all levels must show special con- 
cern for them, and take positive measures to help them 
solve difficulties. We must uphold the policy of encour- 
aging some areas and people to become prosperous 
ahead of others through honest labor and lawful busi- 
ness, and encourage those who have become prosperous 
ahead of others to bring along and help those who have 
lagged behind so as to gradually achieve common pros- 
perity. Meanwhile, we must regulate excessive income 
gaps through a policy of rational distribution and the 
regulatory role of taxes. 


Fellow deputies, family planning and environmental 
protection are basic national policies. Though we have 
scored great achievements in carrying out the family 
planning task, its development is uneven and some 
achievements are not adequately consolidated. it is still 
necessary for us to make continued, vigorous efforts to 
successfully handle the task; we must not slacken our 
efforts in the slightest degree. We must further improve 
the system of responsibility for attaining given objectives 
and strictly implement family planning policies, laws, 
and regulations. We must practically step up propaganda 
and education among grass-roots units and particularly 
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at the village level, and improve services for them; and 
we must conscientiously study and solve new problems 
cropping up under the new situation. In conducting 
family planning work, we must put the stress on the rural 
areas and the floating population and we must satisfac- 
torily integrate family planning work with economic 
development, universal education, and the efforts to 
shake off poverty and achieve prosperity. 


Governments at all levels must include environmental 
protection in economic and social development pro- 
grams; they must persist in mapping out plans for 
economic, urban and rural, and environmental construc- 
tion; in carrying out the plans; and in achieving devel- 
opment in these fields of endeavor at the same time. 
They must carry out comprehensive treatment of urban 
and rural environments, they must strengthen supervi- 
sion and inspection in accordance with laws, they must 
rationally exploit and protect natural resources, and they 
must make vigorous afforestation efforts to improve 
China's ecology. 


Ill. Speeding Up the Establishment of a Socialist Market 
Economic Structure. 


The general blueprint formulated by the Third Plenary 
Session of the 14th CPC Central Commitice for the 
establishment of a socialist market economic structure is 
the program for action in further deepening reform. This 
year, we should combine package reform with break- 
throughs in key areas to achieve substantive progress in 
reform of the economic structure. We should conscien- 
tiously implement the plan for fiscal and taxation reform 
and rationalize the distribution of revenues between the 
central and local authorities and between the state and 
enterprises. The main contents of the fiscal and taxation 
systems reform are to change the current local fiscal 
contractual responsibility system to a tax assignment 
system [fen shui zhi] on the basis of a rational division of 
power between central and local authorities. We will 
divide the revenue between the central and local author- 
ities according to different categories of taxes and estab- 
lish a separate taxation system for the central and local 
authorities. In the taxation system reform, we should 
establish a turnover tax [liu zhuan shui] based mainly on 
a value added tax. We will unify the taxes on domesiic- 
funded enterprises and the individual income tax. Mean- 
while, we will reform the system of distributing state- 
owned enterprises’ profits. The reform plan takes into 
full account both the need of a gradual increase in the 
central authorities’ financial resources and, at the same 
time, the interests of local authorities and the enter- 
prises’ current operational situation, which is conducive 
to bringing the initiative of both the central and local 
authorities into full play. This is a practical and feasible 
plan. Governments at various levels should take the 
overall situation into consideration and ensure the 
reform plan's smooth implementation. 


Al present, state finances are faced with some difficul- 
ties. With the economy's development and the fiscal and 
taxation systems reform, state revenues will increase 
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steadily. However, it will take some time to alleviate the 
financial difficulties. This year, due to the fact that the 
government has to spend a relatively large amount of 
money to repay both capital and interest on domestic 
and external debts, 'i:\.:en financial burdens on enter- 
prises, carry out comm udity prices reform and increase 
wages, there will be more factors of decreasing revenues 
and increasing expendiiures. The central government 
deficit will be fairly large. The fiscal and taxation depart- 
ments are required to strictly enforce the levying and 
management of taxes and to strive to increase financial 
revenues. In expenditures, we should adhere to the 
principle of belt tightening and strengthening budget 
control. Various localities should strive to achieve a 
balance in their revenues and expenditures and avoid 
deficits. The central government will solve its deficit by 
issuing state bonds this year and will no longer make 
overdrafts from banks. The state plans to give favorable 
treatment to those who purchase state bonds. This is a 
good thing that will benefit the country and the people. It 
is hoped that people across the country will enthusiasti- 
cally purchase state bonds to support national construc- 
tion. 

We will steadily carry out the banking system reform and 
realize the unification of foreign exchange rates 
smoothly. With the socialist market economy's develop- 
ment, banking will play an increasingly important role in 
the national economy. We should steadily promote the 
banking system's reform and establish an effective 
system of macroeconomic regulation and control by the 
central bank, so that the People’s Bank of China can 
effectively control the currency supply and stabilize the 
currency’s value. We should actively and properly sepa- 
rate the functions of policy-lending banks from those of 
commercial banks. In addition to the establishment of a 
National Construction Bank, we will establish the China 
Import-Export Bank to support the import and export of 
whole sets of equipment. We will also establish the China 
Agricultural Development Bank, which will be respon- 
sible for the state's grain and oil reserve, the contractual 
procurement of agricultural and sideline products, and 
agricultural development. The existing state-owned spe- 
cialized banks should gradually change themselves into 
state-owned commercial banks. Governments at various 
levels should support bank work and make it possible for 
banks to independently perform their functions and 
duties. Banks should consciously implement the state 
policy of macroeconomic regulations and control and 
establish self-regulating mechanisms 


China's economy is in a period of rapid growth; there- 
fore, a shortage of funds will exist for a long time to 
come. Over the last two years, the total amount of 
currency and credit has increased sharply. However, 
because the economy has developed rapidly and the scale 
of construction has been excessively large, the contradic- 
tion between the supply of and demand for funds is still 
very prominent. This year we should strive to maintain 
an appropriate scale of currency issuance and credit, and 
prevent investment from swelling. At the same time, we 
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should continue to improve the investment structure, 
rectify «he financic! order, tighten account settling disci- 
pline, take pusitive measures to break debt chains 
—aterprises, and improve the effectiveness of 


exchange regulation market is a reform measure of great 
significance. This will play an important role in linking 
the domestic and overseas markets, and in troadening 
the scope of opening to the outside world. We should 
strictly implement the management system for settling 
both import and export charges with full payment in 
foreign exchange, and tighten the t of rev- 
enue and expenditure of (?capital-related) foreign 
exchange to prevent losses of foreign exchange. We 
should further develop and improve the foreign 
exchange market. The People’s Bank of China should 
its foreign exchange market management, 
provide services to both the supply and demand sides, 
supply and demand, and stabilize foreign 
exchange rates. 


We should transform the operating mechanisms of state- 
owned enterprises and search for effective ways to estab- 
lish a modern enterprise system. Large- and medium- 
sized state-owned enterprises are the mainstay of the 
national economy, the reform of state-owned enterprises 


ne 


work. This year, the state will organize a number of large- 
and medium-sized state-owned enterprises, according to 
the Company Law, to experiment with establishing a 
modern enterprise system in order to accumulate expe- 
riences, and popularize them step by step. 


We should continue to actively advance the reform of 
the social security system to ease the burden of enter- 
prises in undertaking social welfare projects and to 
create conditions for enterprises to participate in market 
competition on an equal footing. 


In the face of enterprise reform, we should continue to 
transform enterprises’ operating mechanisms, truly give 
enterprises all their rights and responsibilities; continue 
to deepen the reform of enterprises’ labor, personnel, 
and distribution systems; refine their internal mecha- 
nisms; and increase their vitality. We should truly 
strengthen the management of state-owned assets, do a 
good job in appraising fixed assets and circulating funds, 
and ensure that state-owned assets maintain and 
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increase their value. We should strictly prohibit state- 
owned assets from being used at a low price as company 
shares, being sold at low prices, or even being given to 
individuals as gifts. 

We should further straighten out price relationships and 
develop and foster a market system. Over the last decade 
and more, with little social shock, we have basically 
decontrolled prices. Our reform has been 
successful. This year we will also appropriately adjust the 
prices of grain, cotton, and energy in order to rally 
peasants’ production enthusiasm, to support the devel- 
opment of the energy industry, and to promote the 
conservation of energy. 


In carrying out price reform, we should consider enter- 
prises’ and the masses’ ability to cope with the conse- 
quences. We should work positively to make an overall 
arrangement and conduct the work in a positive and 
steady manner. Governments at all levels and relevant 
social sectors should make joint efforts to keep the 
increase of this year’s retail prices within 10 percent. 
We should pay special attention to controlling the 
increase in the prices of basic consumer products and in 
the fees for services that are closely related to the masses’ 
daily lives. We should continue to implement the major 
responsibility system and ensure the success of the 
vegetable basket project to stabilize non-staple food 
prices in urban and rural areas. 


We one ee See ee eee 
tong] system and expedite the consolidation and devel- 
opment of the domestic markets. While continuing to 
develop and improve the commodity markets, we must 
actively develop the domestic production-factors mar- 
kets, perfect market regulations, improve market order, 
strengthen market management and supervision, and 
protect consumers’ legitimate rights and interests by 
punishing according to law all acts of producing or 
selling counterfeit and inferior goods. 

We must continue to do a good job in restructuring 
government institutions and earnestly change govern- 
ment functions. Over the past year, the State Council's 
institutional restructuring proceeded quite smoothly. All 
departments have basically completed their assignments 
of designating responsibilities of specific organs and 
staffing them according to authorized sizes. This year, 
we will continue to work hard to change the functions of 
government departments and improve their working 
efficiency; provincial-level governments should basically 
complete restructuring their organs, and the govern- 
ments of some cities and counties should also start 
restructuring their organs. We must persist in separating 
the government functions from enterprise management, 
let enterprises handle all the aflairs within their oper- 
ating autonomy, and let the market solve those problems 
which it should solve itself. We should give full play to 
the services of intermediary market izations, such 
as trade associations and chambers of commerce, and 
improve the statistical work and administrative and 
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auditing supervision. The government should primarily 
play the role of providing proper macroeconomic regu- 
lation and control, overall coordination, and social man- 
agement [she hui guan |i}. Cadres at all levels, especially 
leading cadres, must strive to study market economics 
laws, and regulations so that they can improve their 
leadership, and take greater initiative and be less reckless 
while doing their work. The State Council has decided to 
set up a State institute of administration to intensify the 
ee a ee 


This year, major strides of reform have been made in 
establishing a socialist market economic structure. To 
make sure that the reform can proceed smoothly, gov- 
ernments at all levels must place greater efforts on 
reform, organize various projects meticulously, provide 
overall coordination, and provide reform with guidance 
through the media as well as by means of publicity and 


Fellow deputies: Making greater efforts to build an 
efficient and clean government and fighting all phe- 
nomena of corruption is a basic task in building our 
political power and an important guarantee for the 
smooth progress of reform and development. Since last 
year, successes to varying degrees have been achieved in 
fighting corruption and promoting clean government 
with respect to disciplinary actions taken by cadres 
themselves to promote honesty, the major cases that 
have been investigated and handled, and efforts made by 
various professions and trade to stop unhealthy tenden- 
cies. During the new year, governments at all levels must 
not in the least slacken their efforts in this regard. We 
must understand the urgency, formidability, and com- 
plexity of the anticorruption struggle; fully depend on 
the masses, deal with the root causes as well as the 
symptoms, and strive to achieve new success. Govern- 
ment functionaries, especially leading cadres at various 
levels, must keep firmly in mind that the power in our 
hands is from the people. Seeking personal benefits by 
abusing power is totally against the objective of the 
people's government, and it is totally incongruous with 
China's socialist system. Introducing the principles for 
commodity exchange into state organs and government 
activities and trading power for money are absolutely not 
permissible because it is an act which has seriously 
distorted the principles governing socialist market 
economy. 


We must continue to intensify the crackdown on such 
serious cases as abusing power for personal benefit, 
corruption, bribery, dereliction of duty, and malfea- 
sance, as well as smuggling, and we must punish those 
lawless, undisciplined, and corrupt elements according 
to law. By no means must we tolerate them, otherwise we 
would have abetted them. We must oppose extravagance 
and waste, fraud, formalism, and bureaucratism; and 
firmly stop the unhealthy tendencies in various trades 


and professions. Through deepening reform, we must 
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improve our legal system and establish effective super- 
visory and restraining mechanisms so that we can guard 
against and eliminate corruption institutionally. Cadres 
at all levels must uphold the thinking of serving the 
people wholcheartedly, do their work honestly, dili- 
gently, and conscientiously with self-discipline, strive to 
improve efficiency, maintain flesh-and-blood ties with 
the masses, and, under the leadership of party commit- 
tees at all levels, carry out this anticorruption struggle. 
which has a close bearing on the state's survival, in a 
deep-going and sustained manner. [applause] 


IV. Developing Scientific, Technological, Educational, 
and Cultural Undertakings 


Developing scientific and technological, educational, 
and cultural undertakings and strengthening the building 
of socialist spiritual civilization are important aspects of 
modernization as well as important guarantees for the 
smooth progress of reform, opening up, and economic 
construction. While concentrating on economic con- 
struction, we should also attach great importance to 
reform and development in these spheres. It 1s necessary 
to promote the close integration of scicnce and tech- 
nology with the economy. Science and technology is a 
primary productive force. Economic construction must 
rely on science and technology. Scientific and technolog- 
ical work must be geared to the needs of economic 
construction. This year, we will comprehensively imple- 
ment the Scientific and Technological Advancement 
Law; increase investment in science and technology, 
manage well new- and high-technology industrial devel- 
opment zones, transform scientific and technological 
results into practical productive forces; implement the 
principle of holding fast to one end and leaving the whole 
field open; give vigorous support to basic, applied, and 
new- and high-technology research, encourage coopera- 
tion between scientific and technological developroent 
institutes and enterprises so that they will compete 
aggressively on the market and enhance their own devel- 
opment vitality. Scientific development and application 
should be focused on equipping all sectors cf the national 
economy with advanced technology. In particular, we 
should address such urgent scientific and technological 
problems as developing a high-yield, high-quality, and 
high-efficiency agriculture, bringing about enterprises’ 
technical transformation, converting military industrial 
enterprises to civilian production; and assimilating and 
renovating advanced technologies from abroad. Activi- 
ties in ecological innovation and offering rationalization 
suggestions should be extensively conducted among the 
people. Great efforts should be made to foster a tech- 
nology market, to set up int. cmediate organizations for 
technological development, and to effectively protect 
intellectual property rights. We should concentrate our 
efforts on managing well the existing state new- and 
high-technology industrial development zones so that 
they will play an exemplary role and create a radiating 
effect in promoting technological progress, transforming 
traditional industries, and developing new industries 
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This year, in basic, new, and high-technology research, 
we should continue to select and tackle a number of key 
screntific and technological problems that have a pro- 
found and far-reaching influence on the scientific and 
technological development of the next century. To pro- 
mote the development of engineering science and tech- 
nology in our country, the State Council has decided to 
establish the China Engineering College, and prepara- 
thons are under way in this respect. We should do a good 
job of educational reform and development. Moderniza- 
tion depends on the improvement of people's quality 
and the training of qualified personnel. Governments at 
all levels should show foresight and a sense of urgency, 
earnestly implement China's program for educational 
reform anc development, and give strategic consider- 
ation to developing education on a priority basis. They 
should quicken the pace of educational reform, earnestly 
increase input mn education, strengthen the management 
of educational funds, and promote the development of 
educational services. Governments at all levels should 
economize in other areas and perform some practical 
deeds for education in every possible way. In educational 
reform, we should focus on revamping the educational 
structure and on improving the quality of instruction 
and the efficiency of running schools. Schools of all types 
should implement the principle of promoting develop- 
ment in an all-round way—morally, intellectually, and 
physically. They should strengthen and improve moral 
education, pay attention to education in national condi- 
tions, in the prevailing situation, and in our fine tradi- 
tions; and nurture a new type of citizen who has high 
ideals, moral integrity, better education, and a strong 
sense of discipline. 


Primary and middie-school education is the basis of 
universal education. Basically universalizing nine-year 
compulsory education and basically eradicating ilit- 
eracy among young and middle-aged people are impor- 
tant tasks for the nineties, which must be carried out 
conscrentiously and effectively. We should pay attention 
to admitting into school rural school-age children, strive 
to reduce the school dropout rate. mobilize resources in 
society to carry forward Project Hope, take practical 
measures to lighten students’ excessive burdens, and 
change the way students engage in studies for the sole 
purpose of coping with examinations. We should fully 
inspire the initiative of all social sectors to use modern 
means of transmission, such as radio and television, to 
vigorously develop vocational education, adult educa- 
tion, and all types of social education, gradually accom- 
plish the goal of providing training to people before they 
are employed and report to duty, and train large num- 
bers of professionally trained people and skilled workers. 
In seme localities, we should appropriately increase the 
proportion of vocational education in compulsory edu- 
cation. In higher education, we should change the system 
of running schools, actively but steadily and properly 
reform the systems of school admissions, fee collection, 
and employment for graduates, readjust the academic 
disciplines structure, and strengthen internal manage- 
ment. Moreover, we should establish a number of key 


FBIS-CHI-94-047 
10 March 1994 


institutions of higher education and academic disci- 
plines. We should seriously implement the Teachers’ 
Law, give full scope to the teacher's role, make great 
efforts to improve teachers’ salaries, and foster the good 
custom of respecting teachers and stressing education m 
all of society. 


We should actively create an environment and condi- 
tions favorable to fully exploiting people's talent and to 
ae out large numbers of qualified people. We 

form a mechanism to facilitate the 
aed flow of qualified people; integrate the active 
training of qualified people with the rational employ- 
ment of such people; continue to improve the working 
and living conditions of intellectuals; pay attention to 
training and employing young and middle-aged intellec- 
tuals; continue the principles of supporting overseas 
studies, encouraging students studying abroad to return 
to their home country, and allowing them to come and go 
freely, and encourage qualified overseas people to serve 
the motherland through various means. 


We should promote the flourishing of socialist culture. 
We should adhere to the orientation of serving the 
people and socialism and the principle of letting a 
hundred flowers bloom and a hundred schools of 
thought contend; vigorously enhance our fine national 
culture, advance socialist culture with Chinese charac- 
teristics; and further develop literature, arts, the press, 
publishing, radio, film, television, and other undertak- 
ings to enrich people's spiritual lives and arouse their 
initiative to plunge themselves into socialist moderniza- 
tion. We must actively press ahead with reform of the 
culture management structure, enhance the vitality of 
cultural undertakings to advance, perfect economic pol- 
icies related to culture, and correctly handle the relation- 
ship between social and economic benefits of spiritual 
works, placing social benefits at the top. Governments at 
all levels should support and help, with due emphasis, 
those fine literature and art creations and public-minded 
cultural undertakings that need support. We must step 
up the protection of cultural relics, attach importance to 
building libraries, cultural galleries, museums, science 
and technology centers, and archives; popularize puton- 
ghua [Mandarin]; promote the standardization of the 
written and spoken language; strengthen grass-roots cul- 
tural work; and do a good job of promoting cultural 
activities in enterprises, campuses, communities, and 
the vast countryside to enliven the cultural life of both 
urban and rural people. We must strengthen the man- 
agement of cultural markets in accordance with the law 
and use rich, colorful, and healthy spiritual works to 
enliven cultural markets. 


Develop cultural cooperation and exchanges with the 
outside world. While absorbing the fruits of civilization 
of all countries in the world, we must actively introduce 
to the world the Chinese nation’s fine culture. Cultural 
workers shoulder the glorious mission of advancing 
socialist culture. They should go deep among the masses 
and into reality to publicize in a big way the main theme, 
culogize advanced figures who work hard and keep 
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forging ahead im a pioneering spirit and with selfless 
dedication, and strive to create outstanding works which 


zre positive in content, which reflect socialist modern- 
1zation, reform, and opening up, and which are worthy of 
our great times. 


We will promote public health and physical culture. In 
public health work we should persistently put prevention 
first. This year, we will continue to carry oul experiments 
in the reform of the medical insurance system in selected 
urban areas, expand rural cooperative medical services 
by adopting the method of integrating voluntary partic- 
ipation by peasants with mutual aid among them, estab- 
lish a sound three-level health care network embracing 
counties, townships, and villages; stabilize the number of 
medical personnel in rural areas, and realize, step by 
step, the goal of enabling everyone to enjoy primary 
health care. We will attach mmportance to prevention and 
control of endemic diseases, occupational diseases, and 
infectious diseases which seriously jeopardize people's 
health, and give full play to the advantages of traditional 
medicine and tighten control over the production and 
sale of ticals. The masses of medical per- 
sonnel should provide good-quality service by carrying 
forward the lofty professional ethics of healing the 
wounded and rescuing the dying. 


We will actively explore ways to reform the management 
system of physical culture im the new period and launch 
extensive mass sports activities to improve the people's 
physical fitness. Athletes must work hard to achieve 
good results at the 12th Asian Games and at other 
international competitions. 


Depuiies, here | want to specially emphasize the neces- 
sity of adhering to the principle of fostering both mate- 
rial progress and cultural and ideological progress and of 
attaching importance to both in the entire process of 
reform, opening to the outside world, and the modern- 
ization drive, and to strengthen the building of a socialist 
spiritual civilization. The building of a socialist spiritual 
civilization includes improvements in the fields of edu- 
cation, science, culture, ideology and ethics, and is 
embodied in the economic, political, and cultural 
spheres and in social life. It is the common duty of all 
fronts and all departments to strengthen the building of 
a spiritual civilization. In ideological construction, we 
should focus on arming the people of the country with 
Comrade Deng Xiaopit¢'s theory of building socialism 
with Chinese characteristics. The publication of Volume 
3 of the Selected Works of Deng Xiaoping was an 
important event in the political life in China. We must 
study them conscientiously and implement them in line 
with actual conditions. Comrade Jiang Zemin said: It ts 
necessary to arm people with a scientific theory, to guide 
people with correct mass media, to influence people with 
a noble spirit, and to encourage people with outstanding 
works of literature and art. It is necessary to strengthen 
research in philosophy and the social sciences under the 
guidance of Marxism and Mao Zedong Thought, attach 
importance to the role of philosophy and the social 
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sciences; and unremittingly carry out education on patri- 
otism, collectivism, and socialism. The power of exam- 
ples is inexhaustible. We should vigorously commend 
heroes and models on all fronts, learn from Xu Hong- 
guang’s noble spirit of daring to take up the cudgels for a 
just cause and of fearing no brute force, as well as his 
heroic behavior, and publicize this Lei Feng spirit in the 
new period. [applause] We should take advantage of 
political-ideological work to guide people, especially the 
young people, in fostering correct ideals, a correct out- 
look on life, and correct values; strengthen education on 
professional and social ethics; and oppose money wor- 
ship, extreme individualism, and a decadent lifestyle, so 
as to foster good social practice. 


V. Strengthening the Building of Socialist Democracy 
and the Legal System. 


Developing socialist democracy and perfecting the 
socialist legal system are important components in 
building socialism with Chinese characteristics. This 
year we will achieve new progress, ensure the smooth 
progress of reform and development, and promote all- 
round social progress. 


We should continue to strengthen the building of 
socialist democracy. Reform, opening up, and modern- 
ization are the undertakings of hundreds of millions of 
people. We must rely wholeheartedly on the working 
class and the broad masses of people, fully develop 
democracy, and bring the initiative of the masses into 
play and successfully protect and guide 1t. We must bring 
democracy into full play. Governments at all levels must 
establish a sound democratic, scientific, decisionmaking 
system, listen with an open mind to views from all 
quarters, draw on collective wisdom and absorb all 
useful ideas, and constantly raise our decisionmaking 
standards. We must consciously accept supervision of 
the people's congress and its standing committee at the 
corresponding level and supervision by the broad masses 
of people. We must further bring into play the roles of 
the Chinese People’s Political Consultative Conference, 
democratic parties, and nonparty people in_ political 
consultation and democratic supervision. We must 
attach importance to the roles of trade unions, the 
Communist Youth League, women’s federations, and 
other mass organizations as bridges and links. We must 
give play to the supervisory role of public opinion, attach 
importance to letters and visits by the masses, and learn 
about grasping people's feelings by opening and unclog- 
ging a multitude of channels. We must continue to 
strengthen the building of political power at the grass- 
roots level, perfect the democratic management system 
im enterprises and the urban neighborhood and village 
self- management system, perfect the democratic super- 
vision system, and ensure that citizens’ legitimate rights 
and interests are not encroached upon. 


We must attach great importance to building the socialist 
legal system. The establishment and perfection of a 
socialist market economic structure relies on a compre- 
hensive legal system to provide a safeguard. Since the 
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start of reform and opening up, the NPC and its 
Standing Committee have speeded up the pace of legis- 
lation. A large number of important laws have, one after 
another, been promulgated for enforcement to provide a 
legal basis for work in all fields. Governments at all 
levels must learn to use legal means to manage the 
economy and society. All government personnel must 
conduct official business in accordance with the law and 
resolutely rectify the phenomena that laws are ignored or 
not strictly enforced and that law-breaking is not dealt 
with, so as to safeguard the dignity of the law. 


This year, we will step up the enactment of a number of 
administrative laws, strengthen the building of a law- 
enforcement contingent, raise law enforcement stan- 
dards, strengthen and improve law enforcement super- 
vision, establish and develop legal service organizations, 
and train a large number of qualified legal personnel to 
meet the needs of building the legal system. We must 
continue to conduct in-depth education about the legal 
system and disseminate legal knowledge among the 
entire citizenry, especially among cadres at all levels, to 
improve the sense of the legal system throughout society. 


Conscientiously improving all facets of public security 
represents a strong desire of the people and a major 
responsibility of governments at all levels. It is the 
top-priority task of all law-enforcement departments to 
maintain stable public order this year. We must do our 
work in four areas: |) Combating various criminal activ- 
ities that jeopardize people's lives, property, and safety, 
and that disrupt modernization, in accordance with the 
law; 2) investigating and sternly dealing with major and 
important cases, punishing economic criminals in accor- 
dance with the law, and continuing the struggle against 
smuggling, 3) waging a deep-going struggle to ban pros- 
titution, the practice of patronizing prostitutes, the 
abduction and sale of women and children, and drug 
abuse and smuggling; and eliminating the six vices and 
pornography; 4) strengthening the ranks of public secu- 
rity and judicial personnel, improving the quality of such 
personnel, and bolstering public security forces. Govern- 
ment at all levels should make comprehensive improve- 
ment of public order a major, regular task and strictly 
enforce a system of leadership responsibility. It is neces- 
sary to concentrate efforts on dealing with or to launch 
specific crackdowns on those criminal offenses and 
repulsive social phenomena about which the people have 
complained bitterly. We should properly handle the 
contradictions within the people and mediate civil dis- 
putes in a timely manner in order to provide against 
possible trouble. We should uphold the principle of 
integrating specialized departments with mass work and 
enlist the participation of all to ensure that measures for 
comprehensive improvement of public order are imple- 
mented at the grass-roots level and to create a fine social 
environment conducive to economic construction in 
which the people can live and work in peace and con- 
tentment. 


Fellow depties: China is a unified, multinational 
country. Strengthening national unity ts in the interests 
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of people of all nationalities in the country, and it is our 
common aspiration. Chairman Mao Zedong once said: 
The unification of our country, the unity of our people, 
and the unity of our various nationalities—ihese are the 
basic guarantees of the sure triumph of our cause. 
Reform, opening up, and the modernization drive have 
created a situation never before seen in our country for 
consolidating and developing our socialist national rela- 
tionships in a spirit of equality, unity, and mutual 
assistance, as well as for promoting common prosperity. 
Primarily for historical, geographical, and social reasons, 
certain minority regions are still quite economically 
undeveloped today. It will take more time before we can 
ch. nge this situation once and for all. It is the responsi- 
bility of governments at all levels to expedite the 
minority regions’ economic development and social 
progress, as well as the common mission of people of all 
nationalities in the country. Through carrying out 
reforms and opening up and with state support and 
assistance from ecoromically developed regions, 
minority regions certainly can bring their own strengths 
into play, become more vital in developing their econo- 
mies, and gradually reduce the difference with econom- 
ically developed regions and achieve prosperity with 
them together. 


We must comprehensively carry out policies for 
minority nationalities, uphold and improve the system 
for regional national autonomy, safeguard autonomous 
regions’ rights to autonomy and national equality, safe- 
guard national unity and our motherland’s unification, 
and oppose national division [fan dui min zu fen lie]. We 
must comprehensively and correctly implement the 
policy governing religions, strengthen the management 
of religious affairs according to law, actively guide reli- 
gions to adapt to socialist society, and lead people with 
and without religious beliefs and people of different 
religious denominations to respect each other, get along 
harmoniously with each other, and work hard in unity 
for the modernization of our great socialist motherland. 


To safeguard our country’s security, we must intensify 
the modernization of our national defense. China fol- 
lows a strategy of active defense [ji ji fang yu di zhan lue}. 
Guided by Mao Zedong’s Military Thought and Deng 
Xiaoping Thought for army building in the new period 
{deng xiao ping xin shi qi jun dui jian she si xiang), the 
Chinese People’s Liberation Army [PLA] has strived to 
make a success of all military construction and reform 
projects and follow the path with Chinese characteristics 
of building crack troops, in light of the general require- 
ment put forth by Comrade Jiang Zemin that the PLA 
must be politically qua'ified, militarily toughened, 
remarkable in work style, strict in discipline, and assured 
of adequate logistical support. The PI_A must vigorously 
carry forward the fine traditions of the People’s Army, 
intensify its ideological and political work, and firmly 
attend to military training so as to strengthen its capacity 
for fighting battles and defending the country in modern 
warfare. The PLA must also actively support reform, 
opening up, and local economic construction. Govern- 
ments at all levels must be concerned with national 
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defense construction and give the military the support it 
needs to accomplish its missions. We must persistently 
educate the people on national defense so as to heighten 
the whole nation’s awareness of national defense. It is 
necessary to extensively carry out activities of sup- 
porting ihe government and cherishing the people and of 
supporting the Army, giving preferential treatment to 
families of revolutionary soldiers and martyrs, and safe- 
guard soldiers’ legitimate rights and interests in order to 
consolidate and develop army-government and army- 
people unity. Earnest efforts must be made to improve 
the militia and reserve service, build stronger reserve 
forces, and build a stronger people’s armed police and 
public security forces so as to safeguard national security 
and social stability. 


VI. Actively Promote the Motherland’s Peaceful Reuni- 
fication. 


In the new year, we should continue to follow unswerv- 
ingly the policy of peaceful reunification and “one 
country, two systems,” and work actively to promote the 
great cause of reunifying the motherland. 


The day is drawing near when China will resume its 
exercise of sovereignty over Hong Kong and Macao. The 
Chinese Government will, as always, go on preparing for 
a smooth transfer of government and a smooth transi- 
tion in both places, in accordance with the Basic Law of 
the Hong Kong Special Administrative Region 
[HKSAR], the Basic Law of the Macao Special Admin- 
istrative Region, and relevant resolutions of the NPC 
and its Standing Committee. China and Portugal have 
cooperated well on the question of Macao. However, the 
talks between the representatives of the Chinese Govern- 
ment and the British Government on arrangements for 
1994/1995 elections in Hong Kong have terminated, the 
responsibility of which rests completely with the British 
side. 

In accordance with the Basic Law of the HKSAR and the 
decision of the NPC Standing Committee, the Prelimi- 
nary Working Committee [PWC] for the Preparatory 
Committee of the Hong Kong Special Administrative 
Region has begun its work. The PWC’'s work is 
demanding and its responsibility heavy. It is hoped that 
the PWC will live up to the expectations and trust of the 
whole nation by uniting with Hong Kong compatriots on 
the broadest possible basis and doing good preparatory 
work for the first government and legislature of the 
HKSAR. [applause] 


The Chinese Government and people have the determi- 
nation and ability to resume the exercise of sovereignty 
over Hong Kong on schedule and to maintain Hong 
Kong's long-term stability and prosperity. British colo- 
nial rule in Hong Kong will soon come to an end, and 


cannot be stopped by any forces. [applause] 


As a result of the coordinated efforts of people on both 
sides of the strait, cross-strait economic cooperation and 
trade grew continuously and personnel exchanges and 
exchanges in the fields of culture, science, technology, 
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sports, and so forth further increased last year. A prelim- 
inary understanding was reached in talks of a functional 
nature. We maintain that, under the principle of one 
China, differences between the two sides of the strait 
should be settled through increased contacts and consul- 
tations. It is the common aspiration of all Chinese people 
to realize the peaceful reunification of the motherland, 
and any act or attempt of secession, no matter in what 
form, runs counter to the fundamental interests of the 
Chinese nation and will be in vain. We place high hopes 
on the Taiwan authorities and still higher hopes on the 
people of Taiwan. We hope the Taiwan side will attach 
great importance to the overall interests of the nation 
and join us in developing relations across the strait and 
working for the peaceful reunification of the motherland. 


VII. On Diplomatic Work. 


The world today is in the process of complicated and 
profound changes. The world is moving noticeably 
toward multipolarity. In general, the international situ- 
ation is becoming more relaxed, and development is now 
a more prominent issue. Economics is becoming a dom- 
inant factor in the development of international rela- 
tions. Peoples around the world share a common aspira- 
tion for the relaxation of tensions, cooperation, 
development, and progress. However, the world is far 
from tranquil. Many regions are in turmoil or suffering 
from endless war and chaos. Hegemonism and power 
politics remain. The major tasks for the international 
community are still to maintain world peace and pro- 
mote economic development. In this complicated and 
changing international situation, China has unswerv- 
ingly pursued an independent foreign policy of peace and 
has made fresi: progress in its diplomatic work. It has 
continuously expanded its friendly relations and cooper- 
ation with other countries, and its international prestige 
has steadily grown. It has played an important role in 
maintaining world peace and promoting economic 


development. We have friends all over the globe. 


China has further strengthened good-neighborly and 
friendly relations with surrounding countries. China's 
relations with the ROK and the DPRK have continued 
to grow. China’s mutually beneficial and cooperative 
relations with Japan, Russia, and the ROK have 
expanded continuously. Meanwhile, our friendly rela- 
tions and cooperation with other Asian nations, as well 
as developing countries in Africa, Latin America, and 
the South Pacific region have also developed further. 
Relations between China and the West European coun- 
tries and the European Community have further 
improved. Sino-German relations have entered a new 
stage of development and a new chapter has been opened 
in Sino-French relations. There are broad prospects for 
economic cooperation and trade between China and the 
West European countries, and so long as the two sides 
work hard together, bilateral relations between China 
and each of the West European countries will continue to 
be consolidated and to grow. The maintenance of normal 
and stable Sino-U.S. relations not only accords with the 
vital interests of the two people but also benefits the 
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stability and development of the Asia-Pacific region and 
the world as a whole. We should consider Sino-U_S. 
relations from a global perspective, looking beyond this 
century. We stand for resolving differences on the basis 
of mutual respect and through dialogue. Sino-U.S. rela- 
tions will be improved and expanded continually so long 
as the various principles laid down in the three Sino-U.S. 
joint communiques are strictly observed to increase 
trust, reduce trouble, develop cooperation, and avoid 
confrontation. 


As a permanent member of the UN Security Council, 
China has actively participated in international affairs 
and played a positive role in such matters as settling 
international disputes through peaceful means, pro- 
tecting the environment, and promoting social progress. 


The Fourth World Women’s Congress will be convened 
in Beijing in 1995. The Chinese Government and people 
are preparing for this event. China stands for expanded 
economic cooperation and trade among nations and for 
enhanced south-south cooperation and north-south dia- 
logue. It advocates the complete prohibition and 
destruction of all weapons of mass destruction, including 
nuclear weapons, proposes that all nuclear powers con- 
clude a treaty undertaking not to be the first to use 
nuclear weapons and, supports the effort to conclude a 
comprehensive nuclear test ban treaty through negotia- 
tions. China does not engage in the arms race, nor does 
it participat¢ in any military bloc or seek a sphere of 
influence. It supports the idea of conducting dialogues 
on matters of security and cooperation in Asia and the 
Pacific and has made contributions to that end. 


No matter how the world situation changes, China will 
not swerve from its position of upholding the five 
principles of peaceful coexistence, nor will it change its 
policy of developing friendly relations and cooperation 
with countries of the world and strengthening solidarity 
and cooperation with the vast number of developing 
countries. Ours is a diversified world. It is essential to 
recognize the differences among nations in their social 
systems, ideologies, cultures, traditions, national charac- 
teristics, and religious beliefs, to respect each other, 
cooperate with each other for their mutual benefit, and 
develop state-to-state relations on the basis of the uni- 
versally recognized norms of international relations. 


China attaches importance to human rights and is 
willing to participate, on an equal footing, in discussions 
on the human rights issue in the international commu- 
nity. However, we will by no means allow anyone to 
interfere in China's internal affairs under any pretense. 


[applause] 


The Chinese Government supports a resolution recently 
adopted by the UN Commission on Human Rights 
denouncing certain countries for putting pressure on 
developing countries in this regard. 


Deputies, | would like to tell you a news dispatch we 
have just received. In a vote yesterday evening by the 
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UN Commission on Human Rights, an anti-China 
motion raised by some countries met with failure once 
again. [applause] 

This fully demonstrates how unpopular it is to use the 
human rights issue to oppose China. Here, on behalf of 
the Chinese Government and people, | would like to 
express my heartfelt thanks to all countries which upheld 
justice and supported China. [applause] 

China is against hegemonism in any form. China is not 
seeking hegemony now, and it will not seek hegemony in 
the future when its economy is developed. China will 
never be a threat to any country or region and will always 
be a reliable force for the preservation of regional and 
world peace. The Chinese people will continue to work 
hard together with all other peoples around the world to 
establish a new international political and economic 
order that is just and reasonable, to maintain world 
peace, and to promote common development. [applause] 


Deputies, to build a strong China and bring prosperity to 
the people is the common aspiration of people of all 
nationalities across the country. The current situation is 
excellent and we have a rare opportunity. In the new 
year, we should, under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the leadership of the CPC Central 
Committee with Comrade Jiang Zemin as the nucleus, 
unswervingly carry out the party's basic line, strengthen 
the great unity of people of all nationalities across the 
country, and work hard together with one heart and one 
mind to win a fresh victory in the reform, opening up, 
and modernization drive. [applause] 


XINHUA Runs Highlights of Li Peng Report 


Reviews 1993 Achievements 


OW 1003012794 Beijing XINHUA in English 0118 
GMT 10 Mar 94 


(Text] Beijing, March 10 (XINHUA)}—China enjoyed 
economic growth, political stability, unity among the 
nationalities and social progress in a turbulent and 
volatile international environment and amid a world- 
wide economic recession in 1993, Premier Li Peng said 
here today. 

In his report on government work delivered to the 
current session of the Eighth National People's C 

Li Peng reviewed China's achievements in reform, 
opening to the outside world and modernization drive 
last year. 


In 1993 China’s economy continued to expand vigor- 
ously. The gross domestic product exceeded three trillion 
yuan, representing an increase of 13.4 percent over the 
1992 figure. Good harvests were reaped and the added 
value of agricultural output increased by four percent. 
Except for a drop in the output of cotton and sugar- 


yielding crops, the output of major farm products 
increased considerably. The added value of industrial 
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output increased by 21.1 percent, and the output of 
major industrial products rose enormously. 


He said the domestic market was brisk, the pattern of 
investment improved, more funds were used on key 
projects and the construction of projects in energy, 
transport and telecommunications advanced apace. 


In view of the conspicuous contradictions and problems 
that cropped up in the course of rapid economic growth, 
the Chinese Communist Party Central Committee and 
the State Council took prompt macro-control measures 
to restore financial order, stabilize the economy and 
maintain sound development. This created the necessary 
conditions for sustained development and smooth 
progress of the reform in the present year and also helped 
accumulate valuable experience in exercising macro- 
control under conditions of a socialist market economy. 


Referring to the progress of economic restructuring last 
year, Li said China deepened the reform of enterprises, 
continuing to concentrate on changing the way they 
operate and gradually giving them more decision- 
making power. The state-owned and collectively owned 
economic sectors developed, and so did the privately 
owned sector and the sector with foreign investment, Li 
Peng noted. 


China rationalized price relations and for the most part, 
lifted controls over the purchasing and selling prices of 
grain. China accelerated the development of markets for 
the basic means of production, including capital, labor, 
land, technology and information. China has also drawn 
up plans for reform of finance, taxation, banking, invest- 
ment and foreign trade and began to implement them 
smoothly. 


Over the last year the country continued to open wider to 
the outside world. Foreign trade expanded in all fields, 
with the volume of imports and exports increased by 
18.2 per cent over the 1992 figure. 


Achievements were scored in the fields of science and 
technology, education, sports, literature and art, the 
press and publishing, radio, film and television, social 
sciences, public health, pharmaceutical production, 
family planning, environmental protection and the pre- 
vention and control of natural disasters. Further efforts 
were made to improve the comprehensive management 
of public security. Achievements were also scored in 
national defense. Socialist cultural and ideological 
progress were promoted and socialist democracy and the 


legal system improved. 


He pointed out the living standards of urban and rural 
people continued to improve after allowing for price 
rises. Last year the average income of city dwellers per 
capita increased by 10.2 percent over the 1992 figure. 
The average per capita income of people in the country- 
side increased by 3.2 percent. Consumption level of both 
city and country people rose steadily, and their cultural 
life was continually enriched. 
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In his report, Li Peng also mentioned the major contra- 
dictions and problems in the midst of progress, such as 
excessive investment in fixed assets, a fairly sharp rise in 
prices, irrational economic structure, and some state- 
owned large and medium-sized enterprises having diffi- 
culties with production and operation. 


In some areas public order is poor, and not enough has 
been done to combat social evils. The corrupt practices 
of a few government functionaries, such as embezzle- 
ment, fraud, accepting bribes and bending the law for 
personal gains, and formalism and bureaucratism in 
government organs have impaired the close ties between 
the government and the people. The party central com- 
mittee and the State Council regard these as serious 
problems and are making every effort to solve them, Li 
said. 


Discusses Reform, Development, Stability 


OW 1003013294 Beijing XINHUA in English 0123 
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[Text] Beijing, March 10 (XINHUA)—Chinese Premier 
Li Peng stressed today the importance of correctly han- 
dling relations among reform, economic development 
and social stability. 

“Economic development is the center of all our work, 
reform and opening up are the motive force of develop- 
ment, and development and reform are the foundation 
of long-term social and political stability in China; and 
social stability, in turn, is a prerequisite for economic 
development and smooth progress in reform,” the pre- 
mier said. 

Li expounded the relationship in his report on govern- 
ment work which he delivered at the first meeting of the 
Second Plenary Session of the Eighth National People’s 
Congress (NPC). 


The premier said that China is now presented with a rare 
historical opportunity and that the work of governments 
at all levels should be subordinate to and serve the 
endeavor of seizing opportunities, deepening reform, 
opening China wider to the outside world, promoting 
development, and maintaining social stability. 


Li called on governments at all levels “to do a good job 
in every field of endeavor, identify and solve problems 
promptly and ensure that reform, development and 
stability are coordinated and promote each other.”’ Only 
by so doing, he said, can China win one victory after 
another in its drive for socialist modernization. 


Principles for Economic Work 


OW 1003013794 Beijing XINHUA in English 0131 
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{Text} Beijing, March 10 (XINHUA)—The Chinese 
Government has set the growth rate of China’s GDP for 
1994 at nine per cent, Premier Li Peng said here today. 
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“It is an appropriate speed after the country’s GDP has 
increased by 13 per cent for two consecutive years,” he 
said. “It would be an outstanding achievement if we can 
keep the GDP growing at eight or nine per cent for a few 
more years.” 


Delivering a government work report at the National 
People’s Congress today, Premier Li stressed China will 
make its best to maintain a vigorous and steady growth 
rate. Local authorities should set reasonable growth rates 
for their respective economies in accordance with their 
own conditions and not vie with each other or concen- 
trate exclusively on raising output value. 


On principles for economic work this year, Li Peng said, 
China will carry out reform in depth. 


Progress in Economic Restructuring 
OW 1003015094 Beijing XINHUA in English 0141 
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[Text] Beijing, March 10 (XINHUA)}—China will try to 
achieve substantial progress in restructuring the 
economy in 1994 by making some breakthroughs in 
some areas while pressing ahead with the whole project 
of establishing a socialist market economy. 


Chinese Premier Li Peng made this remark today in his 
government work report to the second session of the 
Eighth National People’s Congress, which opened here 
today. 


According to the premier, the economic restructuring 
this year mainly covers the reform of finance and taxa- 
tion systems, banking system, the changing of the oper- 
ating mechanism for state-owned enterprises with a view 
to establishing a modern enterprise system, and the 
pricing system. 


The implementation of the plan for the reform of finance 
and taxation system is aiming at rationalizing the distri- 
bution of revenues between the central and local author- 
ities and between the state and enterprises, Li Peng said. 
Li defined the plan as feasible because it provides for a 
gradual increase in the financial resources of the central 
authorities and at the same time takes into full consid- 
eration the interests of local authorities and enterprises, 
thus encouraging both central and local initiative. 


Governments at all levels should take the interests of the 
whole into account and ensure that the plan for reform is 
carried out smoothly. 


The steady reform of the banking system aims to estab- 
lish a strong macro-controi system under which the 
central bank regulates the supply of currency and stabi- 
lizes its value. In addition, Li added, the functions of 
commercial banks should be separated from those of 
non-commercial ones. In this aspect, the government is 
to establish the National Development Bank, the 
Import-Export Bank of China and the Agricultural 
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Development Bank of China. The special state banks 
should be changed gradually into commercial state 
banks. 


Early this year China unified its official rate of exchange 
of RMB with the market rate. Li Peng called for strict 
control over total income for exports and outgo for 
imports and over international repayments of capital to 
prevent loss of foreign exchange. The People’s Bank of 
China should tighten its control over the market, facili- 
tating buying and selling, regulating the supply of foreign 
exchange when necessary and preventing drastic fluctu- 
ations in the rates. 


According to Li Peng, the government is currently in 
financial straits and it will take a certain amount of time 
to alleviate the difficulties. This year there is still a fairly 
large deficit in the central budget as the government has 
to repay both capital and interest on many domestic and 
external debts, lighten financial burden on state enter- 
prises, carry out price reform and increase wages. How- 
ever, he noted, the deficit of the central government 
would be made up by issuing bonds instead of over- 
drawing on the bank again. “This year we will try not to 
issue too much currency and credit, so as to prevent 
investment from swelling,” Li added. 


Referring to the pricing reform, Li Peng said that this 
year the prices of grain, cotton and energy will be 
adjusted to rationalize price relations. In reforming the 
pricing system, the government should take into full 
consideration the tolerance capacities of the state, enter- 
prises and the masses, make an overall plan and carry it 
out steadily. 


He stated that governments at all levels and relevant 
sectors of society should make joint efforts to keep retail 
prices from rising more than 10 percent; in particular, 
they should try to control the rise of prices for basic 
consumer goods and services that are closely related to 
the well-being of the people. 


The reform of state-owned enterprises is the central and 
most difficult task in the reform of the economic struc- 
ture, Li Peng said. The fundamental way to reinvigorate 
state enterprises is to deepen the reform, change the way 
they operate and establish a modern enterprise system, 
under which the property rights and responsibilities of 
the enterprises are clearly defined, the functions of the 
government are separated from those of the enterprises 
and the enterprises are managed in a scientific way. 


On reforming the structure of government institutions 
and changing their functions, Li Peng said the State 
Council this year will introduce the system of public 
service, further alter the functions of government insti- 
tutions and raise their efficiency. At the same time, 
institutional restructuring will be completed in most 
provincial governments and started in a number of 
county governments. 


To carry on the struggle against corruption for a long 
time to come is a matter of life and death for the nation 
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and an important means of guaranteeing the smooth 
advance of reform and economic development, Li Peng 
said. 


Government functionaries should bear in mind that the 
abuse of the power in their hands for personal gains is 
diametrically opposed, Li concluded. 


Discusses Science, Education, Culture 


OW 1003015594 Beijing XINHUA in English 0146 
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[Text] Beijing, March 10 (XINHUA)—Chinese Premier 
Li Peng today emphasized the imporiance of reforming 
and developing undertakings for science and technology, 
education and culture. 


Delivering a government work report to the Second 
Session of the Eighth National People’s Congress here 
today, Li Peng said that while closely integrating science 
and technology with the economy, this year it is imper- 
ative to fully enforce the scientific and technological 
advances law and increase investment in this field, make 
a success of the areas that set aside for developing 
industries that use high and new technologies, and turn 
research results into commercial products as soon as 
possible. 


“We should energetically support researches on both 
basic and applied sciences and researches on high and 
new technologies, and encourage institutes of science 
and technology to associate with enterprises,” Li said. 


“In our effort to develop science and technology and 
apply research results, we should focus on equipping all 
sectors of the economy with advanced technologies. In 
particular, we should address such urgent problems as 
developing a highly efficient agriculture that provides 
greater and better yields, updating enterprises, con- 
verting defense industries to civilian production, and 
assimilating and improving upon advanced technologies 
from abroad,” he added. 


Great efforts should be made to foster markets for 
technology, to set up intermediate organizations for 
technological development and to protect intellectual 
property rights. 


In researches on basic science and on high and new 
technologies, this year the country will select a number of 
key projects that can exert a far-reaching influence on 
advances in the next century and organize people to 
undertake them. The State Council has decided to estab- 
lish the Chinese Academy of Engineering. 


On educational reform, the premier said that emphasis 
should be placed on adjusting the educational structure, 
improving instruction and raising the overall efficiency 
of schools. 


An important task that must be successfully accom- 
plished in the 1990s is to make nine-year compulsory 
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education universal and to eliminate illiteracy among 
young and middle-aged people. 


Li Peng also elaborated on primary and secondary edu- 
cation, vocational education, adult education and higher 
education. 

In his report, the premier reiterated that continued 
efforts should be made to improve the working and 
living conditions of intellectuals, to train and employ 
young and middle-aged intellectuals and to implement 
the policy of permitting people to study abroad, encour- 
aging them to return home and allowing them to come 
and go freely, and encouraging capable Chinese living 
abroad to serve the motherland in various ways. 


Speaking on development of cultural undertakings, Li 
Peng said that more attention should be paid to the 
social benefits and consequences of cultural products 
than to their economic returns. 


“We should tighten control over markets for cultural 
products, in accordance with the law, and provide them 
with varied and healthy cultural products,” Li said. 


Li emphasized that throughout the whole process of 
reform, the opening up and the modernization drive, it is 
necessary to give equal importance to economic devel- 
opment and development of socialist culture and ide- 


In his report the premier also stressed the promotion of 
public health and sports. 


Discusses Peaceful Reunification 


OW 1003020494 Beijing XINHUA in English 0151 
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[Text] Beijing, March 10 (XINHUA)—No matter what 
happens, the Chinese Government and people are deter- 
mined and able to resume the exercise of sovereignty 
over Hong Kong as scheduled and to ensure long-term 
stability and prosperity there, Chinese Premier Li Peng 
said here today. 


Delivering his government work report at the second 
session of the Eighth National People’s Congress, Li said 
that British colonial rule in Hong Kong is coming to an 
end and that no force can stop that. 


The day is drawing near when China will resume its 
exercise of sovereignty over Hong Kong and Macao, he 
said. As it has been doing all along, the Chinese Govern- 
ment will go on preparing for a smooth transition and 
smooth transfer of government in both places, in accor- 
dance with the Basic Law of the Hong Kong Special 
Administrative Region, the Basic Law of the Macao 
Special Administrative Region and relevant resolutions 
of the National People’s Congress and its Standing 
Committee, the premier said. 


Li noted China and Portugal have cooperated well on the 
question of Macao. However, talks between the repre- 
sentatives of the Chinese Government and the British 
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Government on arrangements for 1994/1995 elections in 
Hong Kong have terminated, a consequence for which 
the British side must bear full responsibility. 


In accordance with the Basic Law of the Hong Kong 
Special Administrative Region and the decision of the 
Standing Committee of the National People’s Congress, 
he said, the preliminary working committee for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region has begun its work. Li urged the 
preliminary working committee to unite with Hong 
Kong compatriots on the broadest basis and do good 
preparatory work for the Hong Kong Special Adminis- 
trative Region and its first government and legislature. 


In the part of his report subtitled “Promoting the 
Peaceful Reunification of the Motherland,” Li said 
China shall follow unswervingly the principle of “peace- 
ful reunification and one country, two systems.” 


After reviewing the progress of relations between the two 
sides across the Taiwan Straits, Li Peng said, “we main- 
tain that differences between the two sides of the Taiwan 
Straits should be settled through increased contacts and 
consultations.” 


“It is the common aspiration of all the Chinese people to 
achieve peaceful reunification of the motherland, any act 
or attempted act of secession, no matter in what form, 
will be in vain,” he said. 


Li Peng said, ““we place high hopes on the Taiwan 
authorities and still higher hopes on the people of 
Taiwan. We hope the Taiwan side will attach great 
importance to the overall interests of the nation and join 
us in developing relations across the straits and working 
for peaceful reunification.” 


Figures, Facts Released 
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[Text] Beijing, March 10 (XINHUA) —Following are 
major figures and facts contained in the government 
work report delivered today by Chinese Premier Li Peng 
at the ongoing session of the National People’s Congress: 


—China’s gross domestic product (GDP) rose 13.4 per- 
cent in 1993 over 1992: 


—The added value of agricultural output increased four 
percent and grain production reached 456.4 million 
tons in 1993; 


—The added value of industrial output shot up 21.1 
percent and steel production totaled 88.68 million 
tons; 


—Total retail sales of consumer goods grew 11.6 percent 
after allowing for price rises; 


—Power generating capacity increased by 14.38 million 
kilowatts; 
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—3.67 million telephone sets were installed for urban 
and rural households; 


—Direct foreign investment in China amounted to 25.8 
billion U.S. dollars; 


—Imports and exports totaled 195.8 billion U.S. Dollars 
in 1993, up 18.2 percent over 1992; 


—China achieved significant results in more than 30,000 
scientific and technological projects. A number of 
projects, such as the Galaxy-II supercomputer and the 
Dawn-I robot, meet advanced world standards; 


—Chinese athletes won 103 world championships in 
major international sports events; 


—After allowing for price rises, last year per-capita 
income of urban residents increased 10.2 percent, and 
per-capita net income of rural residents 3.2 percent; 


-—Bank savings deposits of urban and rural residents 
amounted to 1,476.4 billion yuan at the end of 1993, 
up 28 percent; 


—In 1993, 270 million square meters of housing floor 
space were added for the urban population and 570 
million square meters built in rural areas; 


—In 1994, the growth rate of the GDP has been set at 
nine percent; 


—This year the state will provide active support for 500 
counties that are large producers of commercial grain, 
150 counties that are large producers of quality cotton, 
and a number of demonstration areas that are in the 
process of developing a highly efficient type of farming 
that offers greater and better yields; 


—The government will keep retail price hike for the 
whole of 1994 under ten percent; 


—The State Council has decided that, starting from this 
year, state-owned enterprises will be exempt from 
payment of energy and transportation development 
funds and from payment of budget regulatory funds, 
and that special funds will be allocated for the reorga- 
nization of bankrupt enterprises and the resettlement 
of their workers and staff, 


—In the use of financial and material resources, priority 
will be given to projects that are under construction in 
transportation, telecommunications, energy and 
important raw materials sectors, and to key projects 
for harnessing big rivers and lakes; 


—Coastal regions are encouraged to invest in the central 
and western regions to help develop resources there by 
taking advantage of the local workforce, 


—No approval will be given this year to the establish- 
ment of any new development areas; 
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—The government will establish a national devc!opment 
bank that will provide a stable source of funds for 
basic and key construction projects; 

—Increase farmers’ income by providing more support 
for the rural economy and appropriately raising the 
purchasing prices of grain and cotton; 

—A new wage system for public servants is to be 
introduced; 

—Priority will be given in 1994 to the construction of 


urban housing, especially medium- and low-priced 
units; 


—Exercise necessary regulations over too sharp income 
disparities by way of rational wealth distribution and 
taxation policies; 


—Family planning is to be focused on the rural popula- 
tion and the migrating population in cities and towns, 

—Local governments should try to achieve a balance of 
payments and avoid a deficit in their finances. The 
deficit of the central government will be made up by 
issuing bonds instead of overdrawing on the bank 
again, 

—The government will set up the Import-Export Bank of 
China for the import and export of complete sets of 
equipment, and the Agricultural Development Bank 
of China to provide funds for the state purchase of 
grain and cooking oil to be held in reserve, for con- 
tractual purchase of farm and sideline products, and 
for agricultural development; 


—Foreign investors will be encouraged to channel their 
investments into basic industries and infrastructure; 


—Foreign debt should be restricted to an appropriate 
amount and a rational debt structure maintained; 


—The State Council has decided to establish a Chinese 
Academy of Engineering, and 


—The State Council has decided to establish an institute 
of state administration to provide better training for 
middle- and high-level public servants. 


Discusses Diplomacy, Human Rights 
OW 1003025494 Beijing XINHUA in English 0234 
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[Text] Beijing, March 10 (XINHUA)—Chinese Premier 
Li Peng said today that no matter how the international 
arena changes, China will uphold the five principles of 
peaceful coexistence and develop friendly relations and 
cooperation with the rest of the world. 


Li Peng made the remark here while delivering a govern- 
ment work report to the annual session of the Eighth 
National People’s Congress. 
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China will always be a reliable force for the preservation 
of regional and world peace and will never seek hege- 
mony, Li added. 


In his report, the premier elaborated on the current 
international situation, the relationship between China 
and other countries and China’s principled stands on 
many major international issues. 


On the international situation, Li Peng said that the 
world is moving increasingly towards multipolarity. In 
general, the international situation is becoming more 
relaxed, and development is now a more prominent 
issue. Economic interest is becoming a primary consid- 
eration in international relations. Peoples around the 
world share a common aspiration for the relaxation of 
tensions, cooperation, development and progress. 


However, the world is far from tranquil. The major tasks 
for the international community are still to maintain 
world peace and promote economic development, Li 
added. 


He said, “in this complicated and changing international 
situation, China has unswervingly pursued an indepen- 
dent foreign policy of peace and has made fresh progress 
in its diplomatic work. It has continuously expanded its 
friendly relations and cooperation with other countries, 
and its prestige has steadily grown. It has played an 
important role in maintaining world peace and pro- 
moting economic development.” 


Recalling the further strengthened good-neighborly rela- 
tions with surrounding, countries, the premier said the 
friendship between China and the Democratic People’s 
Republic of Korea has grown. The mutually beneficial 
cooperation with Japan, Russia and the Republic of 
Korea has been steadily expanded. China has also made 
new progress in its relations with countries in Southeast, 
South and Central Asia. 


At the same time, Li said, China's friendly relations and 
cooperation with other Asian countries and with the 
great number of deveioping countries in Africa, Latin 
America and the South Pacific have developed further. 


Li Peng said that relations between China and the West 
European countries and the European Community have 
again been improved. Sino-German relations have 
entered a new stage of development and a new chapter 
has been opened in Sino-French relations. There are 
broad prospects for economic cooperation and trade 
between China and the west European countries, and so 
long as the two sides work together, bilateral relations 
between China and each of those countries will continue 
to grow. 


Normal and stable relations between China and the 
United States not only serve the fundamental interests of 
the two peoples but also contribute to peace and stability 
in the Asia-Pacific region and in the world at large, Li 
Peng said. 
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He said, “we should consider these relations from a 
global perspective, looking beyond this century. We 
maintain that differences should be settled through dia- 
logue on the basis of mutual respect. So long as the 
principles stipulated in the three Sino-U.S. joint commu- 


and avoid confrontation, Sino-U.S. relations will con- 
tinue to improve and expand.” 


As a permanent member of the U.N. Security Council, Li 
Peng said, China has actively participated in interna- 
tional affairs and played a positive role in such matters 
as settling international disputes through peaceful 
means, protecting the environment and promoting social 
progress. 


China stands for expanded economic cooperation and 
trade, enhanced South-South cooperation and North- 
South dialogue. It advocates the complete prohibition 
and destruction of all weapons of mass destruction, 
including nuclear weapons, proposes that all nuclear 
powers conclude a treaty undertaking not to be the first 
to use such weapons and supports the effort to conclude 
a comprehensive test ban treaty through negotiations, Li 
Peng said. 

China does not engage in the arms race, nor does it 
participate in any military bloc or seek a sphere of 
influence. It supports the idea of conducting dialogues 
on matters of security and cooperation in Asia and the 
Pacific and has made contributions to that end. 


Li Peng pointed out that no matter how the international 
arena changes, China will not swerve from its position of 
upholding the five principles of peaceful coexistence, nor 
will it change its policy of developing friendly relations 
and cooperation with other developing countries. 
“Ours is a diversified world. It is essential for countries 
to recognize the differences in their social systems, 
ideologies, cultures, traditions, national characteristics 
and religious beliefs, to respect each other, cooperate 
with each other for their mutual benefit and develop 
state-to-state relations on the basis of the universally 
recognized norms. 

On human rights issue, Li said China values human 
rights and is willing to discuss the matter with other 
members of the international community on the basis of 
mutual equality. However, it will never allow anyone to 
interfere in its internal affairs under any pretext. The 
Chinese Government supports the latest resolution 
adopted by the United Nations Commission on Human 
Rights denouncing certain countries for putting pressure 
on the developing countries in this regard. 


He said the Chinese people will continue to work 
together with all other peoples around the world to 
establish a new international political order and a new 
international economic order that are just and equitable, 
to maintain world peace and to promote common devel- 


opment. 
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Discusses UN Human Rights Commission Vote 
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[Text] Beijing, March 10 (XINHUA)—Delivering his 


Citas Feudlior Ui Pee sameumned Gun the anal 
Nations Commission on Human Rights has just rejected 
an anti- China motion. 

“This shows that to attack China by using the human 
rights issue is unpopular,” he said, to a thunderous 
applause from the NPC deputies. 


The premier said, “deputies, | would like to tell you a 
just- received news dispatch. In a vote yesterday evening 
by the U.N. Human Rights Commission, an anti-China 
motion raised by some countries met with failure once 
again. This shows convincingly that it is unpopular to 
attack China by using the human rights issue. Here, | 
would like to express my heartfelt thanks to all justice- 
upholding countries for their support to China on behalf 
of the Chinese Government and people.” 

The premier said, “China values human rights and is 
willing to discuss the matter with other members of the 
international community on the basis of mutual equal- 
ity.” 

“However, it will never allow anyone to interfere in its 
internal affairs under any pretext,” he said. 


The Chinese Government supports a latest resolution 
adopted by the U.N. Commission on Human Rights 
denouncing certain countries for putting pressure on 
developing countries in this regard, he added. 


Summarizes Report 
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[Text] Beijing, March 10 (XINHUA)—Chinese Premier 
Li Peng said that China will maintain its economic 
growth momentum in 1994, a crucial year for the coun- 
try’s economic reforms. 

The central government has set the growth rate of 
China's national economy in 1994 at nine percent, he 
said. 

In his 16,000-word report on government work he deliv- 
ered today at the Second Session of the Eighth National 
People’s Congress (NPC), the premier called for a good 
handling of relations among reform, economic develop- 
ment and social stability. 

Li’s government work report consists of seven parts. 
They are: a review of 1993 domesiic work and basic 
principles for work in 1994; maintaining a steady, rapid 
and sound development of the national economy; 
speeding up the establishment of a socialist market 
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economy, expanding scientific and under- 
ens tid Sonentin eieeties tad cis mona, 
ening socialist democracy and the legal system; actively 
promoting the peaceful reunification of China; and dip- 
lomatic work. 


The government work report devotes two-fifths of its 
length to economic work and reform in 1994. 


On economic work in 1994, according to Li Peng, the 


development, 
possible to boost the income of farmers. 


Li emphasized the importance of improving transport 

sid Gatatngtiicien indedtdied, connatdlle ta Geen of he 
management and production of large- and medium-sized 
state-owned enterprises, saying this is of vital impor- 
tance for a sustained development of the national 
economy. 


Noting that some large- and medium-sized state enter- 
prises have a rough time nowadays, Li called for all 
social quarters to take positive measures to help them 
solve their problems. 


Li stressed that investment should be maintained at a 
rational scale, urging all localities and government 
departments to devote their funds and materials prefer- 
entially to key projects now under construction in the 
sectors of transportation, telecommunications, energy, 
essential raw materials and the harnessing of large rivers 
and lakes. He said that the government encourages 
coastal areas to invest in central and western parts of the 
country. To rein in the investment scale, the premier 
said, the central government will not approve the estab- 
lishment of any new economic development zones in 
1994. 


On the country’s open policy, Li said that attention 
should be paid to making existing open areas perform 
better, which include special economic zones, Shanghai's 
Pudong, open coastal cities and regions, and economic 
and technological development zones. Major cities along 
the country’s borders, along the Chang Jiang River and 
in the country’s hinterland should be opened wider to the 
rest of the world, he said. 
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Talking about financial difficulties faced by the govern- 
ment, Li said that deficit of the central government will 
be made up by issuing bonds instead of overdrawing on 


government will keep inflation for the whole of 1994 
under ten percent. 


Li said that science and should be integrated 
closely with the economy and that reform of the educa- 
tion system should be accelerated with more fund to be 
put into education. He urged people to develop socialist 
culture and pay more attention to the social benefits and 


consequences of cultural products than to their eco- 
nomic returns. 


New achievements should be made in developing 
socialist democracy and strengthening the legal system 
$O as to ensure a smooth progression of economic 
reform, a healthy economic development and an all- 
round social progress, he said. 


Li said that the most important task for public security, 
procuratorial and judicial organs this year is to maintain 
public order. He said that the government will continue 
to crack down on crimes and social evils. Fights against 
special types of crime will be combined with anti-crime 
campaigns, he said. 


The last two parts of Li's government work report deal 
with the principles of peaceful reunification of China 
and “one country, two systems,” and China's indepen- 
dent diplomatic policy of peace. 


Spells Out Principles for Economic Work 
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(Text) Beijing, March 10 (XINHUA)—The Chinese 
Government has set the growth rate of China's GDP 
{gross domestic product] for 1994 at nine per cent, 
Premier Li Peng said here today. 
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“It is an appropriate speed after the country’s GDP has 
increased by 13 per cent for two consecutive years,” he 
said. “It would be an outstanding achievement if we can 
keep the GDP growing at eight or nine per cent for a few 
more years.” 


Delivering a government work report at the National 
People’s Congress today, Premier Li stressed China will 
make its best to maintain a vigorous and steady growth 
rate. Local authorities should set reasonable growth rates 
for their respective economies in accordance with their 
own conditions and not vie with each other or concen- 
trate exclusively on raising output value. 


On principles for economic work this year, Li Peng said, 
China will carry out reform in depth and width, open 
readjust its economic structure, promote technological 
Progress, open more markets, improve economic perfor- 
mance, curb inflation, and maintain a steady, rapid and 
sound development of its national economy. 


He called for strengthening agriculture as the economic 
base, developing the rural economy in an all-round way, 
encouraging further development of rural enterprises, 
and increasing peasants’ income. 


The central government, Li Peng said, will adopt the 
following measures to support agricultural development 
and protect peasant's interests: to raise the purchasing 
prices of grain and cotton; increase investment in agri- 
culture by both the central and local governments; sta- 
bilize grain prices; assist 500 counties that are large 
producers of commercial grain, 150 counties that are 
large producers of quality cotton, and a number of 
demonstration areas that are engaged in developing a 
highly efficient type of farming that provides greater and 
better yields; and continue to support the development 
of township and village enterprises, especially in central 
and western regions. 


Li Peng said it is an objective requirement and inevitable 
trend of economic development for surplus labor to shift 
from farming to non-agricultural occupations and to 
move from one place to another in a rational manner. 
“We should provide guidance for such shifts, strengthen 
their management and organize them in a systematic 
way.” 


To ensure a sustained development of the national 
economy, Li said, it is imporiant to improve transporta- 
tion and manufacturing industries with priority given to 
large and medium-sized state enterprises. 


The State Council has decided that, starting from this 
year, state enterprises will be exempt from payment of 
energy and transportation development funds and from 
payment of budget regulatory funds, and that special 
funds will be allocated for the reorganization of bankrupt 
enterprises and the resettlement of their workers and 
administrative staff, he said. 
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He noted that an important condition for maintaining 
economic stability and continued development is that 
investment must be controlled at a rational scale. Since 
enough construction projects are under way and consid- 
erable investment is planned for this year, no further 


undertake more than we can afford,” he said. 


All local authorities and departments should make 
rational arrangements for the use of financial and mate- 
rial resources. Projects to be supported should be 
selected on the basis of overall national interest. First 


and impor- 
tant raw materials sectors, and key projects for har- 
nessing big rivers and lakes. 


No approval will be given this year to the establishment 
of any new development areas. Henceforth no capital 
construction projects will be launched unless they meet 
certain conditions. 


On open policy implementation, Premier Li Peng said 
attention should be paid to improving the performance 
of existing open areas—special economic zones, Shang- 
hai’s Pudong, open coastal cities and regions, and eco- 
nomic and technological development zones. “At the 
same time, we should open wider major cities along 
borders, along the Chang Jiang River and in the interior, 
and improve our work in these places,” he said. 

“To maintain and expand foreign investment influx, we 
should further better the environment for such invest- 
ment and improve related laws and regulations. We 
should protect the legitimate rights and interests of 
enterprises with exclusive foreign investment and use the 
government's industrial policies to channel such invest- 
ment into basic industries and infrastructure,” he said. 


Li said China will continue to raise the people's living 
standards and improve housing conditions on the basis 
of economic [passage missing] 


He said it is necessary to keep to the policy of encour- 
aging some areas and individuals to prosper first through 
honest work and encouraging them to help others do so, 
in order to gradually achieve common prosperity. “At 
the same time, we should exercise necessary regulations 
over extremely sharp income disparities by way of 
rational wealth distribution and taxation policies,” he 
said. 


Top Leaders Speak in Lounge Prior to Opening of 
NPC Session 


OW 1003 144294 Beijing XINHUA in English 1430 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—Qiao Shi, 
chairman of the National People’s Congress Standing 
Committee, shook hands with Vice President Rong 
Yiren as soon as he entered a lounge in the Great Hall of 
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the People shortly before the current session of the 
National People’s Congress opened this morning. 


Qiao sat down beside Mr. Ann Tse-kai, a vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC). He asked 
whether Mr. Ann is used to living in Beijing after coming 
from Hong Kong. 


Qiao began talking with Ann about the issue of resuming 


China's sovereignty over Hong Kong. “Our stand has 
been consistent on the Hong Kong question,” he said. 


“The British side should be held entirely responsible 
the breakdown of the Sino-British talks on the 
Kong question,” Qiao said. 

“We shall never waver in our determination to resume 
China's sovereignty over Hong Kong in 1997,” he said. 


Speaking of the current NPC session, Qiao Shi pledged 
to speed up legislation, tighten supervision over govern- 
ment work and standardize a socialist market economic 
structure. 


At 8:50 A.M., President Jiang Zemin entered the lounge 
and sat down beside Li Ruihuan, chairman of the 
CPPCC National Committee. The two leaders talked 


about how to promote ideological and cultural progress 
in China. 


They were soon joined by Vice Premier and Foreign 
Minister Qian Qichen, who told president Jiang: “The 
United Nations Commission on Human Rights has 
voted down an anti-China motion raised by some coun- 
tries.” 


Jiang said, “It is unpopular to attack China by using the 
human rights issue. We should justly and forcefully 
refute such attacks.” 


Premier Li Peng, who had just come in, said, “I'm going 
to state our stand on this matter in the government work 


President Jiang said: “Right!” Speaking of the current 
NPC session, Jiang said, “At present the overall situa- 
tion in China is excellent. All major policies and princi- 
ples have been formulated. The key to success lies in 
earnest, concerted endeavors by people of all nationali- 
ties.” 


i? 


Shortly before leaving for the rostrum to deliver his 
government work report, premier Li Peng toid reporters 
that Deng Xiaoping has always advocated concise, prag- 
matic reports. 


“This year's government work report highlights reform, 
economic development and social stability,” he said. 

“I hope that, during the current session, NPC deputies 
and CPPCC National Commitice members will speak 


their minds and air their views on how to revise my 
report,” he said. 
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Spokesman Briefs Press on NPC Session 
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[By corresponderts Li Anding (2621 1344 1353) and Wu 
Ming (0702 2494)} 


when it is accelerating the pace of establishing a socialist 
market economic system. 


In response to a question on how to quicken legislative 
work and promote the operation of the market economic 
system, Zhou Jue answered: As empowered by the Con- 
stitution, the NPC and its Standing Committee have 
always made legislative work, especially economic- 
related legislative work, a priority. Since the First Ses- 
sion of the Eighth NPC, the NPC and its Standing 
Committee have enacted 2! laws, of which 12 concern 
the establishment of a socialist market economic system. 


Zhou Jue added: During its cighth term, the NPC will 
fully implement the guidelines of the 14th CPC National 
Congress and the Third Plenary Session of the 14th CPC 
Central Committee, will quicken the legislative process; 
and will endeavor to complete the better part of the legal 
framework for the socialist market economy under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and on 
the basis of the Constitution. Moreover, it will basically 
improve the legai systems in other areas. These are 
important and glorious tasks. 

A correspondent asked: Legislative work is now being 
accelerated, but some departments have failed to strictly 
enforce the law. How will the NPC tighten supervision in 
this regard? 


Zhou Jue replied: Supervising law enforcement and 
government work is an important duty entrusted to the 
NPC and its Standing Committee by the Constitution. 
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Over the past year, the cighth NPC Standing Committee 
exescised close supervision over law enforcement and 
government work, bearing in mind the state's priority 
tasks and the issues of concern to the people. The NPC 
Standing Committee sent 10 inspection teams to 15 
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Zhou Jue added: In the future, the NPC and its Standing 
Committee will continue to strengthen supervision over 
and examination of law enforcement and government 
work so as to exercise in a better manner the authority 
vested in them by the Constitution. 


A correspondent asked: What significance does the pro- 
mulgation of the “Law on the Protection of Investments 
by Taiwan Compatriots” have on expanding cross-Strait 
economic exchanges and trade? 


Zhou Jue replied: The Sixth Mecting of the Eighth NPC 
Standing Committee just examined and approved the 
“Law on the Protection of Investments by Taiwan Com- 

iots.” Cross-Strait economic relations and trade 
have now become even closer, and investments by Tai- 
wanese businessmen on the mainland have increased by 
a large margin. However, “three direct links” have not 
been established yet. Under the circumstances, it is 
necessary to formulate a law on the protection of invest- 
ments by Taiwan compatriots in order to provide ade- 
a legal protection for their investments on the main- 


Zhou Jue stated: The main contents of the law on the 
protection of investments by Taiwan compatriots 
include the personal safety of Taiwan compatriots who 
have invested in the mainland, and the protection of 
their investments and their investment returns, the pro- 
tection of Taiwan-invested enterprises from being requi- 
sitioned; the need to adopt compensational measures to 
protect their legitimate rights and interests in case such 
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requisitions are necessitated on account of public inter- 
ests according to law; and the 
preferential treatment to which Taiwan investors are 
entitled. 


Zhou Jue stressed: The formulation of the law fully 
shows a high degree of importance attached by us to 


developing 
Strait econemic contacts and trade. He expressed the 
belief that the law will surely be welcomed by the broad 
masses of Taiwan compatriots, and will play a very 
wovcort role in promoting cross-Strait economic 
exchanges, trade, and cooperation. 


A correspondent asked whether Taiwan has suggested 
that an “agreement on the protection of investments” be 


signed, and does this have to do with the “Law 
on the Protection of Investments by Taiwan Compatri- 
ots.” 


Speaking about Hong Kong, Zhou Jue 
’ 


on | July 1997. Therefore, the three-tier polition 
ture for Hong Kong 
British rule. Beginning | July 1997. the political 


the relevant stipulations of the Basic Law. 


Zhou Jue reiterated that Hong will soon return to 
the embrace of the motherland. No whatsoever can 
stop this. The Chinese Government and people have full 
confidence and ability to resume the exercise of China's 
sovereignty over Hong Kong on time; to implement the 
principle of “one country, two systems”; and to carry out 
the Basic Law in order to realize a smooth transition and 
to maintain long-term prosperity and stability in Hong 
Kong. 

Asked about whether Deng Xiaoping will attend tomor- 
row’s session, Zhou Jue said: Comrade Deng Xiaoping is 
the chief architect of China's reform, opening up, and 
socialist modernization drive, as well as the founder of 
the theory of building socialism with Chinese character- 
istics, which is the Marxism in contemporary China. He 
enjoys the love and esteem of the Chinese people of all 
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nationalities. You will know whether he will attend the 
session when it opens tomorrow. 
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[Text] Beijing, 9 Mar (XINHUA)—Namelist of the Pre- 
sidium and the of the Second Session 


of the Eighth National People’s Congress [NPC] 
Adopted by the Preparatory Meeting for the Second 
Session of the Eighth NPC on 9 March 1994 


Presidium (163 members in the order of the number of 
strokes of surnames): 


Dao Aimin (Dai), Yu Yongbo (Man), Yu 
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Wenfu, Lu Zaide, Amudun Niyaz (Vigur), 


Zhao Zisen, Hao Yichun (female), Rong Yiren, Hu 
Jintao, Liu Suinian, Jiang Chunyun, Huanjuecailang 
[1360 3635 2088 6745] (Tibetan), Fei Ziwen, Fei Xiao- 
tong, He Guanghui, Qin Jiwei, Raidi (Tibetan), — 
Zhaojic, Jia Qingling, Jia Zhijie, Gu Songfen, Dun- 

zhuduoji [7319 3796 1122 0679] (Tibetan), Tomur 
Dawamat (Uigur), Ni Zhifu, Xu Caidong, Gao Dezhan, 
Gao Chao, Tang Peizhu (female, Zhuang), Tao Dayong, 
Cao Longhao (Korean), Cao Zhi, Zhang Shiming, Zhang 
Ruiying (female), Yan Haiwang, Liang Guangda, Wei 
Jianxing, Yu Yourui, Peng Shilu, Peng Qingyuan, Dong 
Jianhua, Hui Yongzheng, Cheng Siyuan, Cheng Weigao, 
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Fu Quanyou, Fu Tieshan, Pu Chaozhu, Zeng Qinghong, 
Wen Jiabao, Xie Jun (female), Xie Fei, Xie Teli, Lan 
Dingshou (She), Le: Jieqiong (female), Cai Zimin, Liao 
Hui, Teng Zhaorong (female, Miao), Teng Teng, Yan 
Longan, Xue Minglun, Xue Ju, and Henry Fok Ying- 


tung. 
Secretary-general: 
Tian Jryun. 


RENMIN RIBAO Hails Opening of NPC 
Session 
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{[RENMIN RIBAO 10 Marci editorial: “Discussing 
Matters of Vital Importance With National Interests in 
Mind—Congratulating the Opening of the Second Ple- 
nary Session of the Eighth National People’s Congress” 


[Text] Beyjing, 9 Mar (XINHUA)—The Second Plenary 
Session of the Eighth National People’s Congress [NPC] 
opened in Beying today. 

This meeting is convened at a crucial time in China's 
reform, opening up, and socialist modernization drive. 
Since the First Plenary Session of the Eighth National 
People’s Congress, people of all nationalities across the 
country, under the leadership of the CPC Central Com- 
mittee with Comrade Jiang Zemin as the nucleus, and 
persistently taking as their guidance Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as well as the basic line of the party, have 
implemented the guidelines of | 4th CPC National Con- 
gress in a comprehensive manner, they have seized the 
opportunity to intensify reform and speed up develop- 
ment. The CPC Central Committee and State Council 
took the major step of macroeconomic regulation and 
control to solve the contradictions and problems 'n the 
march forward with noticeable success. The national 
economy has seen sustained, rapid, and healthy growth 
{chi xu kuai su jian kang fa zhan 2170 4958 1816 6643 
0256 1660 4099 1455], heartening progress has been 
made in all undertakrngs of socialist construction with 
Chinese characteristics. With the adoption at the Third 
Plenary Session of the 14th CPC Central Committee of 
“The Decision of the CPC Central Committee on Some 
Issues Concerning the Establishment of a Socialist 
Market Economic Structure” as the hallmark, the reform 
of China's economic structure has entered a crucial 
phase of combining package reform with breakthroughs 
in key areas. Several mayor reform measures were simul- 
taneously announced earlier this year, and efforts have 
been increased over the past two months or so to 
implement these reform plans. Ensuring the faithful 
implementation of these reform plans with all manner of 
support represents a gigantic and formidable task. The 
government work report, as well as other reports to be 
examined at the current session, will contain specific 
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plans for attaming this year’s tasks. Therefore, the suc- 
cess of this session 1s of great significance for reform and 
development in 199-5 and thereafter. 


Over the past year, China has made remarkable progress 
in promoting socialist democracy and legality. New 
progress has been made 1n the work of the NPC and local 
people's congresses at all levels. Taking the theory of 
socialism with Chinese characteristics and the party's 
basic line as its guidance, and the reinforcement of 
sociatist democracy and the socialist legal system as its 
fundamental tasks, the NPC Standing Committee has 
focused on the central task of economic development 
and has conscientiously performed the functions vested 
in it by the Constitution. It has done a great deal of 
fruitful work in strengthening legislative work, in 
improving the supervisory mechanism, in promoting 
reform and development, in safeguarding social stability, 
and so forth. It was a year in which more laws were 
adopted by the NPC Standing Committee than any other 
year. Especially noteworthy 1s the fact that economic 
legislation has been given top priority in the legislative 
agenda. A slew of major laws designed to standardize 
market practices, safeguard order in the marketplace, 
and increase macroeconomic regulation and control 
have been promulgated in good time; these laws include 
the Company Law. the Law Against Unethical Compe- 
tition, and the Law on Protecting the Rights and Inter- 
ests of Consumers. These laws have played, and will 
continue to play, an important function in pushing 
forward and safeguarding the healthy development of a 
socialist market economy. A market economy cries for 
development of the legal system, the legal system safe- 
guards the market economy. As the reform of China's 
economic Structure enters a new stage, development of a 
socialist democracy and the socialist legal system will 
also usher in a new phase. 


The people's congress system is China's fundamental 
political system. From the first session of the first NPC 
in 1954 up until now, China has practiced this system for 
exactly 40 years. During those 40 years, the NPC has 
undertaken an unforgettable journey. Since the Third 
Plenary Session of the | 1th CPC Central Committee, the 
NPC—the supreme organ of state power—has been 
playing an increasingly important role on the political 
scene of the state. Practice has shown that the people's 
congress system was established in line with China's 
reality, it 1s a system rooted deeply im China's reality 
with a long life-force and 1s a vital component of the 
socialist political system with Chinese characteristics. In 
the transition from a planned economy to a socialist 
market economic structure, the people's congress will 
play a still greater role as the organ for people to exercise 
the power of state. 


Seizing opportunities, deepening reform, opening up 
wider to the outside world, expediting development, and 
ensuring stability are requirements of overall importance 
for 1994 set by the entire party and the entire country by 
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the CPC Central Committee. We are faced with formi- 
dable tasks of reform and development this year; mean- 
while, preserving social and political stability requires us 

ing into fuller play under the CPC leadership the 
role ef people's congresses, government, and CPPCC 
committees at all levels, and to mobilize, unite, and 
coordinate the efforts of hundreds upon millions of 
people to ensure the smooth accomplishment of the 
various tasks. The.NPC and people's congresses at all 
levels will certainly play an imporiant role in properly 
handling the relationship between reform, development, 
and stability. 


right moment, and the wise man springs int 
the opportune time.” Today, China's socialist 
ization drive is faced by a rare, excellent opportunity. 
Seizing the opportunity, “moving at the right moment,” 
and “springing into action at the opportune time” are 
crucial to the accomplishment of our goals of struggle. By 
conscientiously exercising the power entrusted them by 
the people during the current session, and by speaking 
their minds freely in discussing matters of vital impor- 
tance at the current session, the deputies will certainly 
make important contributions to the accomplishment of 
the session's agenda. 


We wish the NPC session complete success. 


Leading Beijing Newspapers Hail NPC Session 


OW 1003032894 Beying XINHUA in English 0313 
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[Text] Beijing, March 10 (XINHUA) —Leading newspa- 
pers in the Chinese capital have begun giving prominent 
coverage to the convening of the plenary session of the 
‘National People’s Congress (NPC) by carrying editorials 
and opening special columns. 


In its editorial today entitled “to bear the great under- 
taking in mind and engage in collective discussions on 

ms of great importance,” the PEOPLE'S DAILY 
[RENMIN RIBAO] says that China is in a transitional 
period from central planning to a socialist market 
economy and that the NPC, as the country’s supreme 
organ of state power, should play a greater role in 
accelerating national economic development, ensuring 
social stability and pushing ahead with the reform pro- 
gram now entering a crucial period. 


The front page of the daily also carries today a signed 
article, which calls for nationwide efforts to successfully 
carry out newly- introduced, more difficult reforms, 
which it says have a direct bearing on the future of the 
country. 


The LIBERATION ARMY DAILY [JIEFANGJUN 
RIBAQO] editorial, entitled “Strive To Scale Another 
Peak,” says the rank and file of the Chinese People’s 
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Liberation Army have noticed with excitement achieve- 
ments made by China in reform, economic development 
and open policy implementation over the past year, 
which have also helped invigorate army building. Dep- 
uties from the army will join their fellow deputies in 
making the ongoing NPC session “a pragmatic, confi- 
dence-boosting conference.” 


The GUANGMING DAILY [GUANGMING RIBAO}, 
in its editorial entitled “for a still brighter tomorrow,” 
expresses the hope that the NPC would speed up legis- 
lation to ensure a smooth progression of reform and 
open policy implementation. 


An editorial of the WORKERS DAILY [GONGREN 
RIBAQO] calls on workers of the country to have a better 
understanding of relations between reform, economic 
development and social stability and make still greater 
contributions to the country’s modernization program. 


CHINA YOUTH DAILY [ZHONGGUO QINGNIAN 
BAO] has opened a special column on the NPC session. 
The daily has also set up a special hotline for NPC 
deputies and members of the national committee of the 
Chinese People’s Political Consultative Conference. 


Li Ruihuan Attends Banquet for Hong Kong NPC 
Deputies 
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[By reporter Sun Yong (1327 0516)] 


[Text] Beying, 9 Mar (XINHUA)—The National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] and the United Front Work 
Department of the CPC Central Committee held a 
banquet this evening at the Diaoyutai State Guesthouse 
in honor of National People’s Congress [NPC] deputies 
and CPPCC National Committee members from Hong 
Kong and Macao who came to Being to attend the 
Second Session of the Eighth NPC and the Second 
Session of the Eighth CPPCC National Committee. 


Those attending the banquet included Li Ruihuan, 
chairman of the CPPCC National Committee; Wang 
Guangying and Cheng Siyuan, both vice chairmen of the 
NPC Standing Committee; and Wu Xuegian, Yang 
Ruidai, Qian Weichang, Sun Fuling, and Henry Fok 
Ying-tung, all vice chairmen of the CPPCC National 
Committee. 


Ye Xuanping, vice chairman of the CPPCC National 
Committee, spoke at the banquet. He said: We again 
gather in Beijing to attend the annual NPC and CPPCC 
National Committee meetings to discuss the state's 
affairs and policies, to consult with each other, and to 
exercise supervision over the government's work. This 
year’s NPC and CPPCC National Committee meetings 
will be held at a time when the country’s reform and 
opening up are entering a crucial stage. The Third 
Plenary Session of the 14th CPC Central Committee last 
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year laid down the objective of quickening the step of 
building a socialist market economic system; against this 
background, I hope you would speak freely to make more 
contributions toward ensuring rapid economic develop- 
ment in a sustained and healthy manner, to preserving 
political stability, and ensuring Hong Kong’s prosperity, 
stability, and stable transition. Whatever problems Hong 
Kong may encounter in the future, we have confidence 
that we can properly handle Hong Kong's affairs. 


Ann Tse Kai, vice chairman of the CPPCC National 
Committee; and He Houhua, a NPC deputy from 
Macao, also spoke at the banquet. They said in the new 
year they will closely cooperate with the mainland and 
will continue to work for the prosperity and stability of 
Hong Kong and Macao. 


The banquet was presided over by Wang Zhaoguo, vice 
chairman of the CPPCC National Committee. 


Tian Jiyun Visits NPC Deputies from Guizhou, 
Jiangxi 

OW 1003081994 Beijing XINHUA Domestic Service in 
Chinese 1411 GMT 9 Mar 94 


[By reporter Xu Zhaorong (1776 0340 2637) and Shen 
Hongbin (3088 5725 0393)} 


[Text] Beijing, 9 Mar (XINHUA)—Tian Jiyun, vice 
chairman of the Standing Committee of the National 
People’s Congress (NPC), this afternoon went to Hongx- 
iang Building to visit NPC deputies of Guizhou and 
Jiangxi delegations and hold cordial talks with them. 


Tian Jiyun had worked in Guizhou Province for 20 
years. When he saw old comrades who worked with him 
before, he intimately chatted with them and asked them 
to extend his regards to his former colleagues. He said 
with deep feelings: It seems people's congresses at var- 
ious levels will need more comrades in their prime in the 
future to suit the new situation. Now we are establishing 
a socialist market economic structure, and it is all the 
more necessary to strengthen the work of legislation and 
implementation of laws. Therefore, the work of people's 
congresses will be more and more important and the 
comrades of people’s congresses will have a heavy 
burden. Tian Jiyun also held that young comrades can 
temper themselves in legislative work at people's con- 
gresses and later work on the frontline of economic work. 
He said that in this way they could greatly help economic 
1. 


In meeting with deputies of the Jiangxi delegation, Tian 
Jiyun was very glad after hearing news on the steady 
development of agricultural production in Jiangxi. He 
said: Agriculture is the foundation for the overall 
national economic development. If we stabilize agricul- 
tural production, we can have stability in the rural areas; 
and if we have stability in the rural areas, we can provide 
a guarantee for the steady development of reform. 
Touching on Jiangxi’s village and town enterprises, Tian 
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Jiyun said: Village and town enterprises started rela- 
tively late in Jiangxi, so it is necessary to catch up with 
other localiues. To get rid of poverty and promote 
development, agricultural provinces and poor areas must 
develop village and town enterprises and rely on eco- 
nomic benefits of village and town enterprises. 


NPC deputies from Jiangxi also made a report to Tian 
Jiyun on Jiangxi’s progress in adjusting the structure of 
agricultural production and in promoting agricultural 
production. Tian Jiyun satisfactorily said: I hope Jiangxi 
can achieve success in agricultural development. 


NPC Delegates From Hong Kong Stress Smooth 
Transition 
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[By reporters Li Nanling 2621 0589 3781 and Zhang 
Yijun 1728 4135 0193] 


[Text] When interviewed by reporters, delegates from 
Hong Kong attending the Second Session of the Eighth 
National People’s Congress (NPC) said that during the 
session they would largely be speaking about and dis- 
cussing the smooth transition of Hong Kong, its pros- 
perity, and its stability, along with reform and develop- 
ment in China, and clean-administration building in the 
hinterland. 


A total of 28 delegates from Hong Kong will attend the 
NPC meeting. Zeng Xianzi, Wu Kangmin, Liao Yaozhu, 
all members of the Preliminary Work Organ for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region and Hong Kong affairs advisers 
to the State Council, and Zheng Yaotang, a Hong Kong 
affairs adviser, were among the delegates who spoke to 
reporters. As NPC delegates from Hong Kong, each said 
the territory was their main issue of concern. 


Delegate Liao Yaozhu said the heart of the dispute 
between China and Britain over the Hong Kong political 
system lay in fulfilling international agreements, in 
linking up with the Hong Kong Basic Law, and in 
realizing a smooth transition for Hong Kong. Complete 
insincerity on the matter of cooperation and deliberate 
sabotage by Britain had led to the breakdown of Sino- 
British negotiations over arrangements for the 1994- 
1995 elections in Hong Kong. 


Delegate Zeng Xianzi said Hong Kong people should not 
harbor illusions and should become united. With strong 
backing from the motherland, Hong Kong's prosperity 
and stability would be ensured. 


Other delegates also expressed the hope that the Prelim- 
inary Work Organ for the Preparatory Committee of the 
Hong Kong Special Administrative Region would 
increase its work, vigorously prepare for China's resump- 
tion of sovereignty over Hong Kong, and help ensure a 
smooth transition of Hong Kong. 
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On the issue of reform and construction, delegates Zeng 
Xianzi and Wang Mingang said another major topic they 
would address at the NPC meeting was good handling of 
the relationship between reform, development, and sta- 
bility. Zeng Xianzi said it was necessary to emphasize 
the Chinese character “jian kang” (healthy),“ namely to 
stress increasing economic efficiency, if the people 
wanted to maintain sustained, stable, and healthy devel- 
opment of the economy. Carrying out reform well would 
lead to healthy development of the economy and a 
developed economy would lead to social stability. Many 
delegates also described as astounding China’s economic 
development over 15 years of reform and opening up. As 
China was a big country with a huge population, devel- 
opment was still uneven. To achieve common develop- 
ment, it was hoped that the economically- developed 
regions would enhance cooperation with less-developed 
areas. 


On the issue of clean-administration building, delegates 
Wu Kangmin and Zheng Yaotang said the CPC Central 
Committee and the State Council had attached great 
importance to it, adopted many effective measures on 
anticorruption work, and achieved certain results. They 
hoped more efforts would be taken in this regard to 
establish anticorruption supervision and restraint mech- 
anisms. 


Minority People’s NPC Deputies Meet in Beijing 


OW0903064894 Beijing XINHUA Domestic Service in 
Chinese 1256 GMT 8 Mar 94 * 


{“Feature” by correspondent Lou Wanghao (2869 2598 
4110) and reporter Zheng Qingdong (6774 1987 2639): 
“Jiakexi! (Good) Yakudu! (Good)—An Account of a 
Midnight Meeting Among Minority People’s Deputies”’] 


[Text] Beijing, 8 Mar (XINHUA)—This was a sponta- 
neous gathering. This is a vivid portrayal of great 
national unity. 


At 2300 [1400 GMT] on 7 March, a happy atmosphere 
filled the hall on the first floor of the Jingxi Hotel. A 
dozen people's deputies dressed in minority costumes 
gathered in the hall, singing happily, laughing heartily, 
and exchanging views on the old days and new happen- 
ings. Although they were of different nationalities and 
had language problems, they shook hands warmly; they 
shared the same views; their smiles were full of warmth; 


they exchanged greetings.... 


After arriving in Beijing, the minority deputies of the 
delegation representing the Xinjiang Uygur Autonomous 
Region were very happy to learn that the delegation from 
Tibet Autonomous Region was also staying in the same 
hotel. Someone contacted the Tibet delegation. By now 
the Tibet delegation, which had just arrived in Beijing 
after a tiring journey, was well rested. Upon learning that 
the fraternal deputies from the Xinjiang delegation 
wished to meet them, members of the Tibet delegation 
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joyfully jumped out of bed, dressed in their best national 
costumes, and rushed downstairs to meet the deputies of 
the Xinjiang delegation. 


Some deputies of the Tibet and Xinjiang delegations 
knew each other while some met for the first time. 
However, when the deputies of Uygur and Kirgiz nation- 
alities from Xinjiang, who were wearing little flower hats 
and white felt hats, met with the Tibetan deputies 
wearing Tibetan costumes, it was especially warm like 
relatives meeting one another. 


“Zhaxidele!” (Tibetan for may your wishes come true) 
“Jiakexi!” (Kirgiz for how are you) 


Laughter, greetings, and chats continued, and the depu- 
ties were very excited. The atmosphere was very warm. 
In groups of three or five, they talked about the past, 
discussing reform and changes. 


Speaking most enthusiastically were [Ashanbaike 
Tuerdi}, head of the Kizilsu Kirgiz Autonomous Prefec- 
ture, and [Luosangjiangchun], head of the Nagu Prefec- 
tural Administrative Office. As they came from a pas- 
toral area, they talked ceaselessly about reform and 
economic development in their respective areas. 


Deputy (Luosangjiangchun] said: “In the past few years, 
as a result of carrying out reform in Tibet's pastoral 
areas, animal husbandry has developed rapidly, thus 
raising herdsmen’s living standard by a big margin. In 
1993, per-capita income of Tibet’s herdsmen topped 700 
yuan, and each herdsman owned an average of 50 head 
of livestock. This situation means the people feel secure; 
there is social stability; there is national unity; and there 
is economic development.” 


After hearing this story, Deputy [Ashanbaike Tuerdi] 
said: “Good! Good!” Continuing speaking, he said: 
“There are more than 100,000 Kirgiz people in our 
prefecture. Although our development is not as rapid as 
yours, the people's living conditions have improved 
tremendously in recent years. Taking advantage of geo- 
graphical position, we have increased our income con- 
siderably by developing border trade and enlivening the 
market.” 


[Luosangjiangchun] said happily: “All of us have wit- 
nessed changes. It is really good!” 


They continued talking, but no words could describe 
their joy and happiness. They agreed they should learn 
from each other, advance together, strengthen unity, and 


prosper together. 


These words by Amudun Niyaz, Uygur nationality 
deputy from Xinjiang, reflected the common desire of 
the deputies of various nationalities: “National unity, 
social stability, and economic development—this consti- 
tutes the foundation for the prosperity of the Chinese 
nation. If we can do this, the living conditions of 
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minority nationalities will, like the rest of the country, 
improve year by year, and the days ahead will become 


Reform, Development Attract Attention of NPC 
Deputies 

OW 1003094094 Beijing XINHUA in English 0907 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—Economic devel- 
opment and reform are the most important issues 
attracting attention from deputies to the Eighth National 
People’s Congress (NPC), according to a brief survey 
made by XINHUA just before the opening of the current 
NPC session today. 


The 2,800-plus deputies from all corners of China con- 
verged in the Great Hall of the People a half hour before 
the opening. When XINHUA reporters made a survey 
among 50 deputies, 30 considered economic develop- 
ment and reform the most important issue. 


In a government work report delivered today, Premier Li 
Peng devoted the longest parts to the principles gov- 
erning China’s economic work and arrangements to 
ensure substantial progress of the economic restruc- 
turing. Therefore, what the deputies are concerned about 
coincides with the priority of the government work. 


Other issues the deputies are interested in include the 
reform of the state-owned enterprises, protection of 
peasants’ interests, development of ethnic minority 
areas, prices and social order. 


Though they touch upon many issues of common con- 
cern, deputies from different regions, industries and 
circles pay attention to different specific issues. For 
instance, entrepreneur deputies, without exception, 
focus on establishment of a modern enterprise system— 
an important part of the economic reform this year; and 
peasant deputies generally stress development of rural 
economy and protection of peasants’ interests. 


Four mayors surveyed said that they will try their best to 
handle well relations among reform, development and 
stability. This shows that the local executives pay more 
attention to the overall situation. 


Yue Qifeng, governor of Liaoning Province, said what he 
is concerned most is to invigorate the state-owned enter- 
prises. Liaoning is China’s leading heavy-industrial 
center with 1,200 big and medium-sized state-owned 
enterprises. 


Xie Shijie, secretary of the Sichuan provincial com- 
mittee of the Chinese Communist Party, said he concen- 
trates his attention to boosting peasants’ income, as 
Sichuan is the biggest agricultural province in China. 


Li Yukun, deputy director of the Rugao Silk Carpet 
Factory in Jiangsu Province, said he is interested in 
reform of the foreign trade system because his factory 
manufactures carpets for export. 
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Gesang Quije, a Tibetan and living Buddha from Qinghai 
Province, voiced his hope for prosperity of ethnic 
minority areas and stable state religious policy. 


Zhang Shan, the Barcelona Olympic skeet champion, 
and Song Shixiong, a noted Chinese sports commen- 
tator, concentrate their attention on development of 
China’s sports and physical culture. 


As China will carry out an all-round economic reform 
and make breakthroughs in key fields this year, the 
interests structure will be further readjusted. Therefore, 
people are concerned with various major reform mea- 
sures raised by the Chinese Government, from different 
perspectives. The deputies will earnestly deliberate the 
government work report, air their views and put forward 
suggestions at the current session. 


Xie Fei Interviewed on Guangdong’s Plans 


OW 1003120694 Beijing Central People’s Radio 
Network in Mandarin 2300 GMT 9 Mar 94 


[From the “Special Program on the NPC and CPPCC 
Sessions”’] 


[Text] As a frontier province in China's reform and 
opening up, Guangdong has achieved remarkable 
progress over the past 15 years. However, as the Central 
Committee's policy of reform and opening up is being 
implemented in depth throughout the country, overseas 
investment is gradually moving inland. Moreover, other 
coastal provinces and cities have also opened up in an 
all-round way. Consequently, Guangdong has been 
steadily losing many of its former advantages. In these 
circumstances, what can Guangdong do to create new 
advantages and advance its economy to a new level? 


In an interview with station reporter Zhao Yihong, Xie 
Fei, NPC deputy and secretary of the Guangdong Pro- 
vincial CPC Committee, spoke about Guangdong’s plans 
for the future and its strategic goals. 


[Begin recording] The general idea is to lay a foundation. 
There are three aspects to this foundation. For short we 
call them three mountains—all for the purpose of laying 
a foundation. 


First, the institution of three mechanisms. The first is the 
mechanism of the socialist market economy, a mecha- 
nism of broad significance. The second is the legislative 
mechanism, and the third that of democratic supervi- 
sion. These three mechanisms, we believe, will be crucial 
to the accomplishment of our future goals. They are 
economic as well as political mechanisms. In other 
words, we will simultaneously promote reform of two 
types of mechanisms that promote one another. 


Third [as heard], making improvements in three areas: |. 
Optimizing the industrial structure. Guangdong is devel- 
oping industries based on high and new technology; 
there should be a reasonable ratio between the primary, 
secondary, and tertiary industries; and industry should 
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change in a way that lays greater emphasis on economic 
efficiency. 2. Improving the environment. In achieving 
modernization, we should try to avoid the problems that 
developed countries have encountered before—that is, 
pollution of society and the environment brought about 
by modernization. We are studying ways to avert these 
problems. Our goal is to achieve modernization and 
industrialization without polluting the environment. 3. 
Improving the quality of the population. It has a two- 
fold meaning. One is family planning, the second is 
related to education. It is important to improve the 
quality. [end recording} 


Spokesman Holds News Briefing Before Second 
Session 


OW 1003 135394 Beijing Central Television Program 
One Network in Mandarin 1135 GMT 9 Mar 94 


[News briefing by Zhou Jue, spokesman for the Second 
Session of the Eighth National People’s Congyess, with 
foreign and domestic correspondents at the Great Hall of 
the People on 9 March; moderator identified by indis- 
tinct caption—recorded] 
thee. [Moderator] The news briefing has begun. Let us 
ask Comrade Zhou Jue, our spokesman for the National 
People’s Congress [NPC] session, to make some 
remarks. 


[Zhou] The Second Session of the Eighth NPC will open 
tomorrow. Although the current session is a regular 
meeting, it is very important. It is being held during an 
important period when our country is proceeding on all 
fronts in reforming its economic structure with break- 
throughs in key areas, and when it is accelerating the 
pace of establishing a socialist market economic system. 
You are welcome to cover this session. | wish you success 
in your coverage. Now, I am willing to answer your 
questions that have something to do with the agenda of 
the current session. 


[RENMIN RIBAO correspondent] I am a correspondent 
from RENMIN RIBAO. I would like to ask the 
spokesman the following question: The just-concluded 
sixth meeting of the NPC Standing Committee exam- 
ined and approved the Law of the People’s Republic of 
China on the Protection of Investments by Taiwan 
Compatriots. This has caused great concern on both 
sides of the Taiwan Strait. What effect will the imple- 
mentation of the law have on the expansion of cross- 
strait economic exchanges and trade? 


[Zhou] The NPC Standing Committee meeting recently 
approved the Law of the People’s Republic of China on 
the Protection of Investments by Taiwan Compatriots. 
This is because cross-strait economic contacts have 
become closer, and Taiwan's investments in the main- 
land’s economy have increased by a large margin. 
Despite this situation, the two sides of the Taiwan Strait 
have not yet established direct postal links, direct air and 
shipping services, and direct trade contacts. Therefore, it 
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is essential to enact the law on protecting Taiwan com- 
patriots’ investments. The law mainly protects Taiwan 
compatriots’ personal safety, investments, and invest- 
ment returns; it also protects enterprises funded by them 
in China against being requisitioned, and if these enter- 
prises are requisitioned for public services, the method 
of compensation should be adopted. Moreover, the law 
allows enterprises funded by Taiwan compatriots here to 
organize business associations to protect their legitimate 
rights and interests. The formulation and adoption of 
this law fully demonstrates that we attach great impor- 
tance to Taiwan compatriots’ investment-related rights 
and interests, and also give full expression to our sin- 
cerity in developing cross-strait economic contacts and 
trade. I believe that the enactment of the law will surely 
be welcomed by the broad masses of Taiwan compa- 
triots, and it will play a very important role in promoting 
economic development on the two sides of the Taiwan 
Strait. The enactment of this law provides us the most 
authoritative and fullest legal guarantee for protecting 
investments by Taiwan compatriots on the mainland. 


[Unidentified correspondent} Some NPC deputies from 
the Hong Kong region are going to put forward a motion 
during the NPC session, requiring the NPC to announce 
the dissolution and reorganization of the Hong Kong 
British Government's three-tier parliament after 1997. 
Willi NPC spokesman support the motion? 


[Zhou] Sino-British talks on Hong Kong's 1994/1995 
elections have broken down due to an uncooperative and 
sabotaging attitude taken by Britain. The responsibility 
is entirely on the British side. In accordance with the 
stipulations of the Sino-British Joint Declaration, Brit- 
ain’s administration over Hong Kong will end on 30 
June 1997, with China resuming the exercise of its 
sovereignty over Hong Kong thereafter. The three-tier 
political structure which serves the British administra- 
tion in Hong Kong will also inevitably end with the 
expiry of the term of British rule. The political frame- 
work for the Hong Kong Special Administrative Region 
will be formed according to the resolution of China’s 
NPC and the relevant stipulations of the Basic Law. 
Here, I would like to reiterate: Hong Kong will soon 
return to the embrace of the motherland. No force 
whatsoever can stop this. The Chinese Government and 
people have full confidence and ability to resume the 
exercise of China’s sovereignty over Hong Kong on time; 
to implement the principle of “one country, tv’ 3*s- 
tems”; to carry out the Basic Law; and to maintain (ior 
Kong's smooth transition as well as its long-term si: 
bility. 


{CCTV correspondent] The NPC and its Standing Com- 
mittee noticeably sped up the pace of legislation over the 
past year, but failure to abide by the laws and lax 
enforcement of laws occurred in some areas from time to 
time. How will the NPC Standing Committee strengthen 
examination of and supervision over law enforcement so 
as to improve the situation? 
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[Zhou] Supervising law enforcement and government 
judicial organs’ work is an important duty entrusted to 
the NPC and its standing committee by the Constitution. 
Over the past year, the NPC Standing Committee con- 
ducted close examination of legislation of laws, their 
enforcement, and government work, bearing in mind the 
state’s priority tasks and the issues of greatest concern to 
the people; it successively sent 10 inspection teams to 15 
provinces, municipalities, and regions to assess work in 
comprehensive management of public security and in 
dealing with the production and sales of counterfeit and 
substandard commodities. Various special committees 
also sent 27 inspection teams to assess progress in 
implementing 15 laws. The Standing Committee also 
heard reports by relevant State Council departments and 
the Supreme People’s Procuratorate [SPP] on education, 
banking, foreign trade, the building of a clean and honest 
government, and civil aviation. For instance, after 
hearing a work report by the department of the Civil 
Aviation Administration, the Standing Committee 
required the department of the Civil Aviation Adminis- 
tration and its affiliated organizations to conscientiously 
strengthen control, to improve the quality of their work 
and personnel as well as attitude toward service, and to 
improve civil aviation as quickly as possible. After 
hearing work reports by the SPP and relevant State 
Council departments, the Standing Committee fully 
affirmed their work, in particular their work on investi- 
gating extensive, important cases, and gave them max- 
imum support. In the future, the NPC and its Standing 
Committee will continue to strengthen supervision and 
to exercise the authority of supervision vested in it by the 
Constitution in a better way. 


{SWEDISH DAILY NEWS correspondent, in English 
fading into Mandarin translation] I have heard that the 
Chinese Government is considering abolishing the pro- 
vision on counterrevolutionary crime in its Criminal 
Law : .< replacing it with some definitions of various 
crimes. ould you verify such a change? In addition, do 
your legislators have plans to discuss this matter? 


[Zhou] The counterrevolutionary crime stipulated in 
China’s Criminal Law refers to crimes endangering state 
security. In any country in the world, crimes that 
endanger state security have to be punished. 


[XINHUA correspondent] How will quickening legisla- 
tive work advance China’s market economy? 


[Zhou] In accordance with China’s Constitution, in the 
past year, the NPC Standing Committee has made 
legislative work, especially economic-related legislative 
work, a priority. Excluding the Constitutional amend- 
ment bill and the Basic Law of the Macao Special 
Administrative Region, adopted at the First Session of 
the Eighth NPC, the NPC Standing Committee has 
enacted or revised 19 laws, of which 12 concern the 
establishment of a socialist market economic system. 
These laws include the Corporate Law, Agriculture Law, 
Individual Income Tax Law, the Law Against Unfair 
Competition, the Quality Law, the Law on Protecting the 


Rights and Interests of Consumers, znd so on. Last year, 
the number of laws passed by the NPC Standing Com- 
mittee broke all previous records. I can tell you all that 
the Standing Committee has initially examined two 
important laws, the Budget Law and the Securities Law. 
During its eighth term, the NPC Standing Committee 
will fully implement the guidelines of the 14th CPC 
National Congress and the Third Plenary Session of 
14th CPC Central Committee, will quicken the 
tive process, and will endeavor to complete the 
part of the legal framework for the socialist market 
economy under the guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, under the guidance of the party’s basic line and 
on the basis of the Constitution. Moreover, it will 
continue to establish and improve the legal 
other areas. During its eighth term, the NPC Standing 
Committee plans to pass 152 laws, 53 of which deal with 
the socialist market economy. | can tell you all that from 
1949 tu 1992, the NPC and its Standing Committees 
passed a total of 170 laws. Enacting 152 laws during the 
eighth term of the NPC Standing Committee—this is 
indeed an important and glorious task. 


(Unidentified correspondent] The NPC has just passed 
the “Law on the Protection of Investments by Taiwan 
Compatriots.” At present, many Taiwan businessmen 
believe that this law is insufficient. Therefore, they have 
been voicing their hope that the two sides will sign an 
investment protection agreement. What is the view of 
the NPC regarding this issue? 


[Zhou] Investments on the mainland by Taiwan compa- 
triots are a special kind of domestic investment. There- 
fore, protection of the investment rights and interests of 
Taiwanese compatriots can only be realized through a 
domestic law. [words indistinct] the issue of investment 
protection agreement. Taiwan is an inalienable part of 
Chinese territory. The relationship between the cciirai 
government and the Taiwan authorities is one between 
the central government and a local authority. It is out of 
the question that the two sides may sign any agreement. 


[Unidentified correspondent] NPC deputies from the 
Hong Kong region and those from the Guangdong region 
have jointly submitted a motion demanding that a 
special clean government work committee be set up 
under the NPC Standing Committee. They feel that such 
a committee under the NPC Standing Committee will 
strengthen the Chinese Government's work against cor- 
ruption. Moreover, it will enhance the NPC's status. 
What is the view of the NPC on this motion? 


ip 


[Zhou] You have just mentioned that some Hong Kong 
deputies have suggested that a clean government work 
committee be set up under the NPC Standing Com- 
mittee. According to the provisions of relevant laws, any 
peopie’s deputies are entitled to make suggestions and 
submit motions, but examinations and approval must be 
done in accordance with legal procedures. As for the 
struggle against corruption, we will continue if on a 
long-term basis and will strive to achieve still greater 
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results. Therefore, as the Hong Kong deputies have 
submitted some good suggestions or motions, they will 
certainly be welcomed. 


[Unidentified correspondent] This year China will intro- 
duce more measures to reform enterprises. The workers 
have become more concerned about their work prospects 
this year. Does the NPC have any plan to make laws to 
protect workers’ rights and interests this year? 


[Zhou] Regarding the law on the protection of the 
working class’s rights and interests, China has enacted 
the Trade Union Law. In this law there are explicit 
provisions on protecting workers’ rights and interests. 
We have also passed the Labor Law. This is an important 
law to protect workers’ rights and interests. 


[Moderator] Today's news briefing is now concluded. 
Thank you. 


PLA’s Yu Yongbo Calls on NPC Deputies 8 Mar 


OW0903005094 Beijing XINHUA Domestic Service in 
Chinese 1457 GMT 8 Mar 94 


[By reporter Ma Kuijun (7456 7608 0689), from the 
“Tidbits About the Second Session of the Eighth 
National People’s Congress and the Second Session of 
the Eighth National Committee of the Chinese People’s 
Political Consultative Conference” under the subhead 
“The General’s Apology”} 


[Excerpt] Beijing, 8 Mar (XINHUA)—On the afternoon 
of 8 March, Yu Yongbo [as published], director of the 
General Political Department of the People’s Liberation 
Army [PLA], and Zhou Ziyu and Du Tiehuan, deputy 
directors of the PLA General Political Department, led 
the persons in charge of the departments and sections 
concerned of the General Political Department to call on 
members of the Tianjin and Hebei delegations to the 
Second Session of the Eighth National People’s Congress 
[NPC] at the General Political Department's guesthouse. 
At the deputies’ rooms, the leaders inquired about their 
living conditions, meals, and restfulness and expressed 
their sincere apologies, saying: “The conditions at our 
guesthouse are rather poor. We hope that you wil! offer 
your comments, and we will do our best to make up for 
the sparseness with our good service.” 


When Deputy Gao Dezhan, who is secretary of the 
Tianjin Municipal CPC Committee; Deputy Nie Bichu, 
who is chairman of the Tianjin Municipal People’s 
Congress Standing Committee; and Deputy Cheng 
Weigao, who is secretary of the Hebei Provincial CPC 
Committee, expressed their thanks for the concern 
shown by the leaders of the General Political Depart- 
ment, Yu Yongbo said with deep affection, “These are 
fighters’ regards to the people's deputies.” [passage 
omitted] 
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NPC To Set ‘Legal Framework’ for Socialist 
Economy 


HK0903111494 Hong Kong AFP in English 0813 GMT 
9 Mar 94 


(By Tiffany Bown] 


[Text] Beijing, March 9 (AFP)}—China’s National Peo- 
ple’s Congress (NPC) opens its annual session here 
Thursday, planning to usher in a year of legislation that 
will lay the framework for establishing a socialist market 
economy. 

NPC Chairman Qiao Shi told a preparatory mecting 
Wednesday that the session “is extremely important 
since it is convened at a time when China is esiablishing 
a socialist market economic structure and marching on 
the road of modernisation,” XINHUA reported. 


Nearly 3,000 delegates to the 13-day second session of 
the eighth NPC are expected to approve the economic 
and social development plan and the budget for 1994, as 
well as examining a draft budget law, NPC spokesman 
Zhou Jue told journalists. 


The delegates are also to study Premier Li Peng’s gov- 
ernment work report, likely to focus on efforts to cool the 
overheated economy. 


Zhou said that this year the NPC and its standing 
committee “will accelerate the pace of legislation so as to 
roughly put in place the legal framework necessary for 
the establishment of the socialist market economy.” 


Some 152 pieces of legislation, of which 53 relate to 
economic reform, are due to be dealt with in 1994, 
compared with 19 and 12 respectively last year. 


A Western diplomat, however, doubted the NPC would 
succeed in laying the legal framework for a socialist 
market economy this year, saying much of the planned 
legislation covered relatively minor issues. Legislation in 
vital areas like banking and securities would take longer 
than originally planned, as the Chinese authorities were 
now taking a “reality check” on the amount of prepara- 
tory work necessary, the diplomat said. 


Zhou made no mention of any banking legislation and 
acknowledged that problems remained in progress 
towards a long-awaited securities law. “Securities is a 
new subject so we lack adequate experience to cope with 
it,” Zhou said, adding that “more careful study” was 
needed. 


Qiao said the NPC session would be guided by the 
theories of senior leader Deng Xiaoping and the com- 
munist party's basic line, thereby indicating that polit- 
ical reform was not on the agenda. 


NPC spokesman Zhou appeared to rule out consider- 
ation of long-standing proposals to replace legal clauses 
on “counter-revolutionary crimes”—frequently used to 
detain dissidents—with references to specific violations. 
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“Counter-revolutionary crimes as contained in China's 
criminal law refers to crimes that endanger state secu- 
rity,” he said. “I think for such crimes that endanger 
State security it deserves punishment in every country.” 
Zhou also defended the NPC’s reputation as little more 
than a rubber-stamp body [as received], saying the 
system of China's parliament “fully suited the national 
conditions of my country.” “China's National People’s 
Congress is different from parliaments in other countries 
and we will not mechanically copy the experiences of 
others,” he said. 

In a vivid reminder that dissenting views will not be 
entertained, China has recently launched a crackdown 
on political activists, detaining them or escorting them 
from the capital to ensure the NPC's smooth running. 
The 163-member NPC presidium, elected Wednesday, 
includes 89- year-old Deng—who retired from his last 
official post in 1990—as well as President Jiang Zemin. 
Deng, who looked frail and dazed when he appeared in 
public last month for the first time in one year, was also 
a member of the 1993 NPC presidium but did not make 
an appearance. 


The NPC, created in 1954, is elected every five years and 
convenes an annual plenary session. Its standing com- 
mittee meets several times a year to examine and adopt 
laws. 


Adverse Reporting on NPC, CPPCC Banned 


HK0903154794 Hong Kong LIEN HO PAO in Chinese 
9 Mar 94 p 10 


[Report by LIEN HO PAO news team: “CPC Bans the 
Media From Reporting on Dark Aspects During the Two 
Sessions"’] 


[Text] Beijing, 8 Mar—Several days ago, the CPC Pro- 
paganda Department instructed the mainland media not 
to report on dark aspects of society during the sessions of 
the National People’s Congress [NPC] and the Chinese 
People’s Political Consultative Conference [CPPCC], 
and not to discuss controversial policies, but to dissem- 
inate the slogan of “stability overwhelming everything.” 
In this year’s propaganda work, the CPC has particularly 
stressed the importance of stability, and this has been 
rare in recent years. 


Prior to these two sessions, the CPC held a “national 
propaganda and ideological work meeting,” asking the 
localities to maintain unanimity with the Central Com- 
mittee in propaganda work. Recently, it particularly 
urged the media to focus on “stability” when reporting 
on the two sessions, instead of providing news that might 
lead to social instability. The news to be banned from 
coverage includes: 


—Inflation: Despite the CPC plan to control inflation 
below 10 percent this year, commodity prices in many 
big Chinese cities had increased by more than 20 
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percent in the first two months of this year. People are 
anticipating price increases, and many NPC and 
CPPCC deputies are concerned about price increases. 
With the principle of “stability overwhelming every- 
thing” in command, the CPC will not allow the media 
to report on inflation. 


—Pay arrears: State-owned enterprises have suffered 
from losses for many consecutive years and many 
units have been unable to pay wages. Although the 
CPC has announced pay increases, many enterprises 
cannot even pay the pre-increase wages. In addition, 
some retired workers are earning small pensions, and 
their welfare and insurance have been abolished; this 
has caused resentment among medium- and low-wage 
earners. The CPC has instructed the media not discuss 
these problems, which might cause instability in 


society. 

—Deterioration of social order: Social order is generally 
worsening in mainland citics and rural areas. Not long 
ago, looting of grain occurred in Hunan, and looting of 
oil happened in Shanghai. Social news is the favorite 
of the mainland media and the scale of coverage has 
increased. Therefore the CPC has restricted such cov- 
erage. 


—New theoretical controversy: Last year, there was 
much controversy in mainland academic circles and 
among government officials over ownership rights and 
development rates. The CPC has urged the media not 
to discuss these unconcluded issues, and everything 
must proceed according to the decision of the 14th 
CPC National Congress. 


Moreover, the CPC also has instructed the media not to 
provide news on high consumption, waste and extrava- 
gance, or high educational fees, for fear of evoking 
resentment among low-wage earners. In addition, the 
CPC has urged the media to have confidence in the 
“combat against corruption” and to continue providing 
positive coverage. 


This year the CPC will introduce a number of reform 
measures that will involve the redistribution of major 
interests and may cause turbulence in society. Therefore 
in propaganda work the CPC will pay more attention to 
“stability” than the previous years, and will chant the 
slogan “stability must take precedence over everything.” 


Commentary on Upcoming NPC, CPPCC 
Sessions 


HK 1003022094 Beijing RENMIN RIBAO in Chinese $ 
Mar 94 pp 1, 2 


[“Commentary on the Two Sessions” column by staff 
reporter Ai Feng (5337 0023): “Moving Toward Matu- 
rity for Another Year—Written on the Eve of the 
Opening of the NPC and CPPCC National Committee 
Sessions” ] 
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[Text] “Here comes yet another spring verdant with 
sprouting grass.” This year’s “two sessions” are soon to 
open. 


The past year was the first year after the party proposed - 


building the socialist market economy at its 14th 
national congress. Though the voyage has not been 
“soul-stirring,” it nevertheless followed “an uneven 
course.” It has been a year of moving toward maturity. 


At this year’s “two sessions,” the deputies [to the 
National People’s Congress (NPC)] and members [of the 
national committee of the Chinese People’s Political 
Consultative Conference (CPPCC) } will deliberate and 
discuss the government work report. They will naturally 
have a lot to say about this major subject. 


People probably still remember os, * even without 
looking through the old papers, that the keynote or 
hottest topic at last year's Chee este” was “to seize 

the opportunity and speed up éovduamant” and “to 
seize the opportunity and speed up reform.” This 
inspiring, enthusiastic momentum was especially keenly 
felt at the news briefings held in various provinces. 


One year has passed. The situation and figures indicate 
that the desired results were achieved. 


The GDP exceeded 3 trillion yuan, up 13.4 percent over 
the previous year; a bumper agricultural harvest was 
reaped and the added value of agriculture grew by 4 
percent, with total grain output reaching 456.4 billion kg; 
the “bottleneck” industries were strengthened, and new 
records were created in the construction of new railway 
lines and the conversion of single-line tracks to multiple 
tracks; the total retail volume of consumer goods grew 
11.6 percent over the previous year, with price hikes 
factored in; and so on and so forth. In a word, last year, 
China's economy carried forward the fast growth it had 
experienced in 1992. 


On the front of reform, the regulations on the “change of 
mechanism” for state-owned enterprises were imple- 
mented; diverse economic sectors were developed; 
explorations were made for the establishment of a 
modern enterprise system; price reform was deepened; 
and grain prices were decontrolied in more than 90 
percent of all counties (cities). More importantly, pro- 
posals for the reform of the financial and tax system, the 
monetary system, the investment system, and the foreign 
trade system were formulated and promulgated one after 
another. 


What is particularly important is that the “Decision of 
the CPC Central Committee on Certain Issues Con- 
cerning the Establishment of a Socialist Market Eco- 
nomic System,” made at the Third Plenary Session of the 
14th CPC Central Committee last November showed so 
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complete a structure, so well-defined a framework, so 
original a mental approach, and such closely combined 
theory and practice that it amazed people both in and 
outside China. The birth of this magnificent and scien- 
tific blueprint that maps out the reform of our country in 
this century signals that our reform has smoothly 
reached the critical stage of overall advance and is also 
the most important indication that we have begun 
“moving toward maturity.” 

“Ah, the unique view unfolds on this side of the trail.” (A 
line from a poem written by Mao Zedong in 1934) 
Today, what people both within and outside the country 
can see is a socialist China enjoying economic develop- 
ment, political stability, nationality solidarity, and social 
progress. 


Have the Chinese seized the opportunity? How was the 
government work in the past year? The talks made by the 

ion revolutionaries, such as Comrade Deng 
Xiaoping and Comrade Chen Yun, just before the Spring 
Festival can be seen as a positive answer to this question 
on behalf of the whole nation. 


“Macroregulation and control” was probably the most 
characteristic content in 1993 economic life. 


When people were throwing enormous fervor into eco- 
nomic development and when the planned economy was 
being converted to the market economy at an accelerated 
pace, the inadequacy of understanding, the lack of expe- 
rience, and the limiting angles often gave rise to some 
“blind spots” in people's vision. 

In the context of rapid economic development, should 
we guard against “overheating?” How shall we assess the 
messages from the “development zone rush,” the “stocks 
rush,” and the “real estate rush?” Is the latent deep-level 
danger growing? Faced with these and other questions, 
for a time, people developed differing opinions. At the 
end of the year before last, the central authorities gave 
some warning to “prevent overheating.” Last year, at the 
beginning of the year and in March and April, the central 
authorities issued more reminders. But people did not 
quickly come to a consensus. The thought that “if you 
are overheated, | am not” became an argument “not for 
publication;” “1 will do it my way” was interpreted as 
“market behavior; and the “uneven heat distribution” 
caused by structural and inter-regional imbalance 
seemed to provide “evidence” for such ideas. As proved 
time and again by history, the phenomenon of “rushing 
headlong into action” that overstepped the bounds of 
feasibility resulting from “emulation” in “doing some- 
thing good” is the most difficult to stop. People have 
been too eager to speed up development. 


But the most sensitive economic barometer, commodity 
prices, issued a serious warning. Not only did the price of 


banks in speculative real estate deals, and the excessive 
release of banknotes. If these problems could not be 
ee fluctuations would be inevi- 


It was under these circumstances that the CPC Central 
made the 


Yet there is no need for reticence about the fact that 
effects of ion and control on the economic 
life are also multifaceted. The latent problems in some 
areas, which were born out of “overheating” were 
exposed earlier than they would have been because of the 
implementation of the regulation and control measures; 
other parts, due to lack of experience in controlling the 
strength and method of regulation and control, felt new 
difficulties. ““Macroregulation and control” itself, for a 
time, became the most talked about and thought about 
issue. 


aa an 
penta Gainendiee tor Eoin oward Maturity 
“Macroregulation and control” was designed not to 
“check and stifle,” but to “check and enliven.” The new 
practice and new thinking in this area have generated 
two achievements that are of profound and far-reaching 
significance. 


Achievement one: People have come to realize that the 
market economy also requires macroregulation and con- 
trol, which, at the current stage in the transition, should 
be even strengthened; and that today’s macroregulation 
and control must conform to the market economy and 
therefore must be improved. It is essential to reform as 
well as an important element of reform. 


Achievement two: Under the leadership of the central 
authorities, a blueprint for realizing the socialist market 
economy in China was well drawn in terms of theory and 
the overall framework. In terms of concrete operations, 
various reform proposals were well designed after suffi- 
cient investigation, rescarch, and repeated consultations 
and, with the right opportunity, were promulgated in 
good time. 


10 March 1994 
During the changeover, what must be avoided at 
ail costs is the “ ” of two problems. What 


trol” should lead the way in the overall deepening of 


There were also all kinds of comments and worries about 
the various reform proposals, especially those for finan- 
cial and tax reform. 


Considering the risks of the “merging of two exchange 
rates,” even foreign experts were seized with deep con- 
pede byahe ny Se ge par fenind ofpetmethenmr sede 


and control with economic means, quickly stabilized the 
situation, and kept it down. Through this process, the 


The reform of the tax system is considered worldwide to 
be one of the most difficult reforms. It once took the 
Japanese Diet three terms to adopt a new tax regime. It 
has been said that Mrs. Thatcher's stepping down was 

to the change in the tax regime. A 
. said: In the United States, whoever 
does this job is probably the most unpopular person in 
the entire country. This is because any change in the tax 
system would touch the most extensive scope of inter- 
ests. 


The current situation of China's tax system reform is 
different from that in the West, but people are neverthe- 
less still worried that it will run into obstruction, give rise 
to disputes, and cause a shock. But the actual progress 
that has been made so far may well be called another 
“exception to the rule.” It has not only exceeded what 
was generally predicted abroad, but has also been much 
smoother than what we ourselves originally imagined. 
Judging from what happened in January this year, the 


negative impact on production and circulation. Tax 
revenue in January was 61 percent higher than the same 
period last year. As well as being a result of growth in 
production, it is also an achievement of the new tax 
system. Naturally, however, this is just a beginning. 


i 


The above facts are another proof of this truth: In 


yu, shen hua gai ge, kuo da kai fang, cu jin 
chi wen ding 2119 0145 2623 6657 3234 0553 2395 7245 
2368 1129 7030 2397 0191 6651 4099 1455 0202 2170 
4489 1353}. 


Development is the last word. Development also 
requires a new mental approach. In the context of rapid 
development, the key to avoiding the “chronic mala- 
dies” that have easily cropped up in past years is to 
introduce new mechanisms through reform and to push 
forward and catalyze development with the new mecha- 
nisms. 

This might constitute the background against which last 
year’s “acceleration” can be converted to this year's 
“deepening” and “promotion.” 


—How shall we continue to handle well the relatio 
among reform, development, and stability? 


—How shall we continue to realize the sustained, rapid, 
and healthy [chi xu, kuai su, jian kang 2170 4958 1816 
6643 0256 1660) development of the national 
economy? How should we interpret the word 
“health 


—How can the stabilization of commodity prices be 
achieved? How is it intrinsically related to control on 
the scale of capital construction? 


—How can the exploration of ways to establish a modern 
enterprise system be integrated with the enhancement 
of the economic efficiency of state-owned enterprises? 


—How can such matters as anticorruption operation and 
improvement on social security, which people are 
concerned with, continue to be strengthened? 
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Report, a new paragraph has been added to the part 
dealing with the Hong Kong issue. 

The original version: The British side should be held fully 
responsible for the of the Sino-British talks. 
According to the decision of the Standing Committee of 
the National People’s Congress, the Preliminary 
Working Committee of the Preparatory Committee of 
the Hong Kong Special Administrative Region has 
begun its work. 


Inserting a new paragraph: Tasks are arduous and the 
responsibility is heavy. It is our hope that the Prelimi- 
nary Working Committee can uni'> Hong Kong compa- 
triots in the most extensive way, . ucceed in all fields of 
work in preparation for the establishment of the Hong 
Kong SAR, as well as its first session of government and 
legislature, and live up to the expectations and great trust 
of the people of the whole country. 


Joining the original version: No matter what twists and 
turns we may face, the Chinese Government and people 
have the determination and ability to exercise sover- 
cignty over Hong Kong as scheduled, and to maintain 
Hong Kong's long-term stability and prosperity. Brit- 
ain's colonialist rule over Hong Kong is coming to an 
end and no force on earth can stop it from happening. 


[Text] Wan Dan, a leader of the 1989 student movement, 
who was arrested and releascd by the authorities the day 
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mectings,” I, in the capacity of an ordinary PRC citizen, 
want to put forward my own views on some issues in the 


precisely because of this that I think that in China today 
the issue of the right to subsistence has been resolved 
and, therefore, the safeguarding of the political rights 
and natural human rights of the individual should natu- 
put on the agenda of the meetings. Respecting 
human rights is a commitment of the socialist staic. 
is undeniable that some problems exist in 

the course of implementation. | make no attempt to 
the truth that on the human rights issue my 
differ from those of the authorities in many 
aspects, but I do not want to impose my views on the 
government. I only hope that the government will, in 
enforcing the law, handle affairs strictly according to law 
and earnestly safeguard the legitimate rights and inter- 
ests of citizens (includi we ayy under detention or 
serving sentences). . | am willing to make 
known to the authorities my activities. | will, in my own 


I think this is in conformity with the initial stage of 
socialism and can be done at present. 


Here, I must emphatically point out: 


The democratic movement is not an antigovernment 
movement. 


Safeguarding human rights is not subverting political 
power. 

My going around campaigning on specific human rights 
cases proceeds from humanitarianism. | am concerned 
with whether or not the rights and interests and the 


promote the progress of democracy. My activities are not 
aimed at the Chinese Government, but at specific prob- 


the 
authorities. At the same time, | am also willing to take 
responsibility for them. 


I thoroughly understand that in the political environ- 


of dictatorship because of this. However, | will feel no 
regret. | believe that what I am doing is just and 
conforms with the three requirements | set for myself 
when I was discharged from prison in February 1993: 
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Not letting down the people, not letting down history, 
and not letting down my own conscience. 


Wishing the two meetings complete success! 
Wang Dan 

10 March 1994 

Beijing 


Group Praises Work of CPPCC National 
Committee 


OW0903 140994 Beijing XINHUA in English 1326 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)}—Members of the 
Eighth National Committee of the Chinese People's 
Political Consultative Conference (CPPCC) gave high 
marks to the committee for its outstanding work in 1993. 


The National Committee did a good job last year in 
expanding exchanges with the outside world, offering 
advices on major state affairs and strengthening investi- 
gative work by its special committees, members said at 
group discussions here today. 


The CPPCC National Committee is having its second 
plenary session in Being. 

Hu Xuping, a member from Kunming City of Yunnan 
Province, said the visit to three countries in South Asia 
by Li Ruihuan, chairman of the Eighth CPPCC National 


Committee, was a great success and has further consoli- 
dated China's friendly relations with them. 


Members expressed satisfaction at the adoption of their 
suggestions on important state affairs by the Central 
Committee of the Communist Party and the central 
government. 


Wang Juc, a well-known economist, said CPPCC should 
play a greater role in participating in state affairs. He 
suggested the CPPCC National Committee dispatch 
special investigative groups to large state-owned enter- 
prises to gather first-hand information as a first step to 
offering good advices. 


Wang Muheng from Xiamen University said that 
CPPCC should help the mainland establish direct trans- 
port and commercial links with Taiwan by using its 
resources. He said his university is to enroll more 
Taiwan students soon. 


Ye Xuanping, a vice-chairman of the CPPCC National 
Committee, attended a group discussion held by repre- 
sentatives of the All-China Federation of Industry and 
Commerce, China's Chamber of Commerce. He urged 
CPPCC members to bear in mind the country’s central 
task of ing productive forces and improving the 
living standard of the people. “CPPCC members should 
unite people of all social circles for fulfilling this central 
task,” he said. 
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CPPCC Delegate: Party Indulge: in ‘Idle Talk’ 
HK 1003044594 Hong Kong LIEN HO PAO in Chinese 
10 Mar 94 p 10 


[Dispatch from Beijing by LIEN HO PAO Group news 
Se 


[Text} The Chinese People’s Political Consultative Con- 
aeeee BS ae ee See ean 
Many members launched fierce verbal attacks on the 
agriculture and education issues and on fighting corrup- 
tion and promoting clean government. Getting worked 
up, one member blurted out: “What the CPC is saying is 
idle talk.” 

CPPCC members have more complaints about the issue 
of fighting corruption and promoting clean government. 
A member said: In his report to the preparatory meeting 
of the CPPCC on anticorruption work launched last 
August, Wei Jianxing, secretary of the Central Discipline 
Inspection Commission, said that the central authorities 
had investigated and dealt with eight major cases. This 
fully shows the determination of the central authorities 
to fight However, this member suggested 
that the central authorities should persist in fighting and 
stamping out corruption. Especially as the current 
methods of offering and taking bribes are being renewed 
all the time and when there is neither a third party 
present nor a receipt written in the course of handing 
over and taking bribe money, it is difficult to investigate 
and deal with such cases. Moreover, \nce corruption is 
widespread in economic departments, ji 1% even more 
necessary to sternly stamp out corruption there. 


CPPCC Members Reportedly Press for Voting 


11K 1003073094 Hong Kong LIEN HO PAO in Chinese 
10 Mar 94 p 10 


[Dispatch from Beijing by LIEN HO PAO News Team: 
“CPPCC Members Press for the Right to Vote”] 


[Text] Many CPPCC (Chinese People’s Political Consul- 
tative Conference) members yesterday demanded that 
the CPPCC should enjoy more real powers or even the 
right to vote like that exercised by the upper houses in 
foreign countries yesterday, the first day for group dis- 
cussions. Again, many CPPCC members were dissatis- 
fied with the contents of the report on work done by the 
CPPCC National Committee Standing Committee and 
leveled many criticisms at it. 


The economic group is a new group set up by the Eighth 
National CPPCC Congress and also a dynamic group. 
The economic group held two wonderful discussions at 
the Bexing Jingfeng Guest House yesterday. When com- 
menting on the role of CPPCC members, Xu Qingxiong, 
board-of-directors chairman of the Shanghai Wanguo 
Stock Company, said: “CPPCC members should not be 
content with discussing state affairs. However, they are 
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not entitled to participate in shaping policy decisions 
and can only express their views when the policies have 
been published.” 


He added: “For example, in foreign countries tax reform 
is decided on after lengthy debate. But in China, CPPCC 
members had no idea about it until the tax reform 
program was published.” Zhao Weichen, convener of the 
economic group, responded: “Opinions of CPPCC mem- 
bers should be solicited before any decisions are made.” 


CPPCC members can presently participate in the admin- 
rstration and discussion of state affairs but enjoy no right 
to vote in formulating policies and bills. In his speech, 
Wei Yuming, CPPCC member and former deputy min- 
ister of foreign economic relations and trade, pressed for 
the mght to vote for CPPCC members. He said that the 
government work report as well as important policy 
decisions should be presented to the CPPCC for discus- 
sions before rather than after they are published. 


Wei said that CPPCC members are not representatives 
because “they are appointed by the authorities.” He 
believed that CPPCC members’ right to participate in 
the administration and discussion of state affairs should 
be given legal status. He further pointed out: “Abroad, 
CPPCC delegation usually call on the upper house or the 
senate. But the upper house has the right to vote while 
the CPPCC has not. I explained the CPPCC’s role 
whenever upper house members asked me about it, but 
they did not understand what I| said despite my earnest 
efforts. To participate in the administration of state 
affairs, the CPPCC must enjoy the nght to vote. The 
CPPCC should have the same power and functions as 
those enjoyed by upper houses in foreign countnes vider 
the new historical situation.” 


In his report on the work done by the CPPCC National 
Committee Standing Committee, the vice chairman of 
the committee Ye Xuanping said that CPPCC members 
“should fulfill their duties without overstepping their 
authority.” This statement evoked dissatisfaction from 
many CPPCC members. Tian Yinong, CPPCC National 
Committee Standing Committee member and former 
deputy finance minister, said he does not understand 
what is meant by overstepping authority. Another 
CPPCC member Lu Zhongmin, board-of-directors 
chairman of the First Luoyang Tractor Plant, said: 
“There would be no problem of ‘overstepping the 
authority’ if the rules and regulations were strictly 
observed. Such problems, if any, should not have been 
raised in the report on work done by the CPPCC 
National Committee Standing Committee.” 


Hu Sheng Interviewed on CPPCC Constitutional 
Amendments 


OW 0903165894 Beijing XINHUA Domestic Service in 
Chinese 0201 GMT 9 Mar 94 


[Interview with Hu Sheng, vice chairman of the CPPCC 
National Committee and deputy head of the task force 
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for amending the CPPCC constitution, by unidentified 
XINHUA reporter, place and date not given] 


[Text] Beijing, 9 Mar (XINHUA)}—The draft amend- 
ments to the “Constitution of the Chinese People’s 
Political Consultative Conference [CPPCC] have been 
submitted to the Second Plenary Session of the Eighth 
CPPCC National Committee. A XINHUA reporter has 
conducted an interview with Hu Sheng, vice chairman of 
the CPPCC National Committee and deputy head of the 
task force for amending the CPPCC constitution. 


[Reporter] The “Draft Amendments to the CPPCC 
Constitution” have been submitted to the Second Ple- 
nary Session of the Eighth CPPCC National Committee 
for examination. As deputy head of the task force for 
amending the CPPCC Constitution, would you please 
talk about the process of the revision. 


[Hu] In May 1993, the Second Standing Committee 
Session of the Eighth CPPCC National Committee 
adopted the “Decision on Partial Revision of the 
CPPCC Constitution.” A task force was set up with Li 
Ruihuan as its head and Ye Xuanping, Wu Xueqing, and 
me as the deputy heads. After half a year of work, the 
“Draft Amendments to the CPPCC Constitution” have 
been completed and submitted to the Second Plenary 
Session of the Eighth CPPCC National Committee for 
examination. 

[Reporter] Why 1s it necessary to revise the present 
constitution? 


[Hu] The present constitution was revised in 1982 under 
the leadership of Deng Xiaoping, who was then 
chairman of the CPPCC National Committec. It was a 
good constitution which played an important role in 
ushering in a new situation in CPPCC work in the new 
period. In the past 12 years, we have made tremendous 
progress in reform, opening up, and the socialist mod- 
ernization drive, and the state has undergone profound 
changes. Especially since Comrade Deng Xiaoping made 
those talks when he visited the south and the convoca- 
tion of the 14th CPC National Congress, China has 
entered a new phase of reform, opening up, and the 
modernization drive. To meet the requirements of these 
changes, necessary revisions have been made to the 
Constitution, the CPC Constitution, and the constitu- 
tions of the democratic parties. Therefore requisite revi- 
sions to the CPPCC Constitution should also be made. 


[Reporter] What are the principles you followed in 
drafting the amendments the CPPCC Constitution this 
time? 


[Hu] In drafting the amendments, our principle 1s to take 
the guidelines of the 14th CPC National Congress as our 
guidance, to make the changes converge with the amend- 
ments to the state constitution, and to emphasize the 
theory of building socialism with Chinese characteris- 
tics, the basic line for the primary stage of socialism, the 
system of multiparty cooperation and political consulta- 
tion under the leadership of the CPC, and the socialist 
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market economic system. We also took care to draw on 


applicable today will, as a rule, remain unchanged. We 
are not writing a new 1994 version of the CPPCC 
Constitution. It is still the 1982 constitution with some 
partial, necessary changes. 

[Reporter] What are the main contents of the present 
amendments? 


[Hu] Contents about the theory of socialism with Chi- 
of socialism, and the socialist market economic system 
have been incorporated into some pertinent paragraphs 
and articles. While asserting the CPPCC as a patriotic 
united front organization of the Chinese people, the 
CPPCC Constitution, as amended, goes one step further 
by asserting it as an important organization of multi- 
party cooperation and political consultation under the 
leadership of the CPC. It also expressly establishes that 
the principal functions of the CPPCC include political 
consultation; democratic supervision; organizing the 
parties, organizations, and personages representing all 
nationalities and quarters to participate in the delibera- 
tion and administration of state affairs; and so forth. 
It is possible that changes will be made to the draft when 
it is examined by the Second Plenary Session of the 
Eighth CPPCC National Committee. It will be promul- 
gated after approval. 


Senior Leader: ‘Stability Is Overriding Task’ 
HK 1003045994 Hong Kong WEN WEI PO in Chinese 
10 Mar 94 p A3 


[By staff news team: “Top Central Leader Reiterates 
Administrative Guidelines on Eve of NPC Session, 
Stressing that Stability Is Overriding Task") 


[Text] Beijing, 9 Mar (WEN WEI PO)—As disclosed by 
an authoritative source here, when talking about the 
basic principle of work and general tasks for 1994, a 
senior CPC leader stressed that it was of the greatest 
importance to grasp the key points of the vast rural areas 
and the vast numbers of state-owned enterprises to push 
forward comprehensive reforms and deveiopment. On 
the eve of the NPC session, the abovementioned leader 
particularly stressed Deng Xiaoping’s exposition that 
“stability must override everything.” 


According to the authoritative source, the senior central 
leader recently talked especially about maintaining a 
sustained, rapid, and healthy development in the 
national economy, and called on all party members, 
leading cadres in particular, to reach a common under- 
standing on this issue, especially on the complete 
meaning of the words “sustained, rapid, and healthy.” 


This senior leader said: The sustained, rapid, and 
healthy development is a dialectical unity. In the end, 
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the economy will not be boosted if the development is 
rapid but not sustained and healthy. 


He added: In proposing the general tasks of “seizing 
opportunities, deepening reforms, opening wider to the 
outside world, promoting development, and maintaining 
stability” for 1994, son somebody suggested 

term “promoting development” to “accelerating devel- 
opment.” Later, after repeated deliberation, it was not 
regarded as feasible to accelerate only the speed because, 
by doing so, an organic entity cannot be formed with the 
other aspects. Furthermore, the word “rapid” is con- 
tained in the expression “sustained, rapid, and healthy 
development” already, so the term “promoting develop- 
ment” was finally decided to be written in the 20- 
character general tasks. 


The central authorities called for leading cadres at all 
levels to correctly handle the relationship between 
reform, development, and stability. It is Comrade Deng 
Xiaoping’s remark—stability must override every- 
thing—that counts. Without stability, nothing will be 
accomplished. For the entire party and society, stability 
must override everything. If we lack a stable situation, 
we simply have no way of developing the economy and 
carrying out the in-depth reform. Conversely, if the 
economy attains a sound development, there will be a 
more solid foundation for stability. How should we boost 
the economy? We must depend on the in-depth reform 
because, without it, we cannot build up a socialist market 
economy. 


Jiang Zemin Calls for ‘Crackdown’ on Dissidents 


HK 1003060694 Hoag Kong HONGKONG STANDARD 
in English 10 Mar 94 p 1 


[By Cary Huang, China editor, in Beijing] 


[Text] Chinese President and Communist Party chief 
Jiang Zemin has called for a tough crackdown on ele- 
ments causing chaos as the nation faces serious potential 
instability following sweeping reforms. The appeal to the 
army, military police, public security, and state security 
organs across the country is believed to be the prime 
cause of the authorities’ detentions and arrests of dissi- 
dents before the annual session of the National People's 
Congress, to be opened today. 


Mr Jiang’s remarks, followed by the crackdown on 
leading dissidents, indicate that China may adopt a 
tough stance in the talks on human mghts issues with 
U.S. Secretary of State Warren Christopher, who starts 
his to Beijing visit tomorrow. “Any unstable clement 
should be wiped out when it 1s in the embryonic stage 
and any issue should be dealt with properly and thor- 
oughly before it sprouts and grows roots,” Chinese 
sources yesterday quoted Mr Jiang as saying to law and 
order enforcers. 


During recent visits to the provinces, Mr Jiang, who ts 
also the chairman of the Central Military Commission, 
summoned regional army, armed police, public security, 
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and state security officers to make his points. Mr Jiang’s 
speeches have been compiled into a document which is 
now being circulated to the army and all other law 
enforcement departments nationwide. 


Chinese sources quoted Mr Jiang as telling senior public 
security and armed police officers in Xian, the capital of 
the northwestern Shanxi Province, on 2 February, that: 
“We must be determined to crack down on any trouble- 
makers, wipe out any unstable elements, and solve any 
social problems that may spur instability in society at the 
earliest stage. And the earlier we solve these problems, 
the less we will suffer.” 


Mr Jiang, General Secretary of the Communist Party 
Central Committee, also called on the army and law 
enforcers to stay alert in the current situation at home 
and abroad. “We, especially those responsible for safe- 
guarding our nation, should have a strong sense of 
‘suffering and misery’ in this historical moment as our 
nation is undergoing unprecedented fundamental 
changes,” Mr Jiang said. He urged the army and law 
enforcers to try their best to ensure a stable social 
environment and law and order by suppressing dissi- 
dents and criminals. “Law enforcement departments 
should do their best to safeguard the achievements in 
development and reform and ensure that this endeavor 
by the Chinese Communist Party and the people should 
not suffer overnight because of the negligence of our 
comrades,” Mr Jiang said. 


The party chief explained that the sense of “suffering 
and misery” required every comrade in the enforcement 
departments to stay alert at all times. He said enemies at 
home and abroad had never abandoned their plots to 
undermine China's national unity and sabotage China's 
reform and development cause—adding that the human 
rights row was one such case. However, Mr Jiang said the 
domestic and world political and economic situation was 
very good and favoured China's ruling party and the 
people. 


Jiang Zemin Calls For Party Members To Study 


OW 0703 101294 Beijing XINHUA in English 0940 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHU A)}—Chinese president 
and Party Chief Jiang Zemin stressed here today that all 
members, especially officials, of the Communist Party, 
should spend more time and effert on study. 


The general secretary of the Central Committee of the 
Chinese Communist Party was speaking at a seminar of 
people attending a four-day national party schoo! 
working conference which ended here today. 


The seminar was presided over by Hu Jingtao, Standing 
Committee member of the Political Bureau of the party 
Central Committee. 
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Jiang said that with more efforts devoted to study, all the 
party's work would go more smoothly. 


The point of study, he said, was to have a good grasp of 
the theory of building socialism with Chinese character- 
istics. In addition, he said, all members of the party 
should make great efforts to learn the basics of a socialist 
market economy and related policies, laws and regula- 
tions. 


They should also know something of modern science and 
technology, and learn from the experience of Chinese 
history, especially modern history, and the international 
history of socialism. 


Jiang noted that the Communist Party had always paid 
attention to study, especially when the whole party faced 
a new situation and fresh tasks. The great achievements 
that China had made during the past 15 years were to a 
large degree the fruits of study, he said. 


“A blueprint for a new economic structure was drawn up 
through the decisions made at the Third Plenary Session 
of the 14th Party Central Committee last year,” he said. 
“Our reform, covering economy, politics, culture and 
social life, is making a rapid progress. The rapidly 
changing situation presents to us many new problems 
and thorny questions and the difficulty in our work has 
increased. The way out is to admit our weaknesses and 
find solutions through profound studies,” he said. 


The general secretary resterated at the seminar that while 
studying Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, one should take into his 
heart its essence—mind emancipation and secking truth 
from facts—and study hard to grasp a dialectical, histor- 
ical, materialist and scientific world outlook and meth- 


odology. 


He called on all local party schools to further observe the 
policy of integrating theory with practice in their 
teaching. Party schools should, adjusting to the new 
situation, improve their education quality to a higher 
level. 


Jiang Zemin Signs Taiwan Investments Law 


OW 0903131194 Beyqine AINHUA Domestic Service in 
Chinese 1039 GMT S Mar 94 


[Text] Bening, 5 Mar (XINHUA)—PRC Presidential 
Decree No. 20 


The “Law on the Protection of Investments of Taiwan 
Compatriots in the PRC,” which has been passed by the 
Sixth Meeting of the Exghth National People’s Congress 
Standing Committee on § March, is hereby promulgated 
and enters into force upon promulgation. 


[Signed] PRC President Jiang Zemin 
[Dated] 5 March 1994 
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Tian Jiyun, Others Pay Last Respects to Pu Jie 


OW0703112494 Beijing XINHUA in English 1047 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA}—Hundreds of 
people including relatives and friends gathered at 
Babaoshan Cemetery here today to pay their last respects 
to the remains of Aisin Giorro Pu Jie. 


The younger brother of Aisin Giorro Pu Yi, China’s last 
emperor, Pu Jie died in Beijing on February 28, aged 87. 


He was a deputy to the 8th National People’s Congress 
(NPC), member of the NPC Standing Committee, vice- 
chairman of the NPC Nationalities Committee and a 
special member of the Cultural and Historical Data 
Research Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


Among those paying their last respects were NPC Vice- 
Chairmen Tian Jiyun, Chen Siyuan and Buhe, and 
CPPCC National Committee Vice-Chairmen Ye Xuan- 
ping, Wang Zhaoguo, Ngapo: Ngawang Jigme and Zhao 
Puchu. 


Japanese Ambassador to China Kuathiro Michihiko was 
present as representative of the Japanese emperor and 
empress, who presented a wreath. 


Born in 1907, Pu Jie studied military affairs in Japan, 
and married a relative of the Japanese royal family. He 
later dedicated himself to the course of peace and 
friendship between China and Japan. 


Pu Jie was also a well-known calligrapher and poet. 


Zou Jiahua Stresses ‘Accuracy’ in Statistics 


OW 0903 120094 Bevyine AINHUA Domestic Service in 
Chinese 1051 GMT 23 Feb 94 


[By correspondent Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 23 Feb (XINHUA)—Speaking at a 
national statistics work conference today, Zou Jiahua, 
vice premier of the State Council, stated emphatically: 
Statistical information 1s a yardstick for monitoring the 
way the national economy and society function. In 
Carrying out statistical work, we should stress accuracy, 
timeliness, comprehensiveness, and convenience, 
attaching primary importance to accuracy. We should 
establish a statistical survey methodology based on peri- 
odic general surveys which are essential; which are 
focused on regular sampling checks; and which are 
supplemented by surveys in selected areas, scientific 
calculations, and the general application of a small 
number of wide-ranging statistical reports. 


What new demands has the socialist market economy set 
for statistical work’? Vice Premier Zou said: The state's 
economic management mode should shift from the man- 
agement of tangible aspects of the economy, the manage- 
ment of microeconomic activity, and direct management 
to the management of intangible aspects of the economy, 
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macroeconomic activity, and indirect management. In 
making macroeconomic policy decisions and exercising 
macroeconomic regulations and control, the party Cen- 
tral Committee and the State Council have often been 
confronted with the following three questions: |) What is 
the current state of operations of the national economy 
and society? 2) Does the national economy and society 
function normally? If not, how should they be regulated 
and controlled? 3) What are the results of the implemen- 

tation of macroeconomic regulatory and control mea- 
sures? These three questions are closely related to statis- 
tical work and cannot be separated from the latter even 
for a moment. It would be difficult to make policy 
decisions on the national economy in the absence of 
ample information, scientific advice, and eifective 
supervision by a statistical system. 


Zou Jiahua added: To establish a socialist market eco- 
nomic structure, we should nurture and develop an 
information market. The commercialization and indus- 
trialization of information is one of the priority tasks in 
establishing a market system. Because statistical infor- 
mation reflects the general state of national economic 
and social development and is the main part of eco- 
nomic, social, scientific, and technological information, 
actively nurturing and vigorously developing a statistical 
information market are tasks that brook no delay. Sta- 
tistical departments should fully play their role as the 
main departments in charge of socioeconomic informa- 
tion, should make great efforts to plan and manage 
national socioeconomic information and consultation 
services, and should vigorously promote the effective 
distribution of socioeconomic information so all of 
society can share it. 


Zou Jiahua noted: We must further carry out reform and 
opening up in statistical work in accordance with the 
need to establish a socialist market economic system. We 
should shatter traditional concepts regarding statistics, 
and in accordance with the general law of the market 
economy, should boldly draw on advanced international 
statistic-related science and technology to institute a 
Statistical system suited to China’s conditions. We 
should exercise stronger centralized and unified leader- 
ship, and should scientifically and effectively organize 
national statistical work and national economic 
accounting work. We should radically reform our statis- 
tical surveying methods and develop surveying methods 
which are not all-encompassing, placing special 
emphasis on widely promoting sampling surveys. 


Zou Jiahua said emphatically: The statistical survey 
plans developed or approved by the State Statistical 
Bureau in accordance with the law are binding as 
national laws and regulations. All legal entities and 
citizens must fill in their forms truthfully; this is a 
bounden duty for every legal entity and citizen. The 
current practice of filing false statistical reports by the 
leaders of some localities, departments, and units—who 
are driven by personal honor and advancement, or by 
certain types of political honor and material benefits for 
small groups—is quite serious. Some of them even go so 
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far as to retaliate against statisticians who dare maintain 
their principles. We should sternly investigate and deal 
with such negative and corrupt practices. 


Wan Li Urges Localities To Promote Education 


OW0803 192194 Beijing XINHUA Domestic Service in 
Chinese 0937 GMT 18 Feb 94 


[Text] Beijing, 18 Feb (XINHUA)—Wan Li, honorary 
president of the China Youth Development Foundation, 
emphasized recently that it is essential to give high 
priority to the development of education and that gov- 
ernments at all levels should attach importance to edu- 
cation and make great efforts to go a good job in 
education, particularly basic education. 


Wan Li had a discussion at Zhongnanhai with comrades 
from the China Youth Development Foundation. On the 
implementation of the Hope Project, he said: At present, 
some localities cannot guarantee even the issuance of 
teachers’ wages. They spend money on sedan cars and 
wining and dining instead of building schools and devel- 
oping education. They should not have done so. Other 
localities fail to pay teachers because of financial diffi- 
culties. However, in my view, teachers’ wages must not 
be in arrears no matter how poor we are or how difficult 
our situation. Wan Li said: In the final analysis, the trial 
of national strength is a competition of talented people. 
To keep pace with the world’s development, we are 
emphasizing meeting the needs of the next century. In 
other words, we should train a cross-century generation 
of new people, and the key to training is education. 


Wan Li said: At persent, poor regions have two problems 
in education. One is they have no schools, and the other 
is, even if they have schools, school-age children there 
cannot afford to attend them. There is a vicious circle of 
illiteracy causing backwardness in the economy and 
stupidity creating poverty. So, we should redouble our 
efforts to build more schools, and all the people should 
be concerned about education and the future of our 
country. | approve of a slogan: let us basically wipe out 
the phenomenon of some poor children being deprived 
of schooling and ensure schooling for all school-age 
children by the end of the century. 


On the orientation of running rural schools, Wan Li said: 
Rural education should develop in the direction of 
promoting vocational education. I suggest that we should 
take the road of integrating agriculture, science, and 
education in running rural schools. In pastoral areas, for 
instance, we should teach children animal husbandry 
and the skills to develop the grassland economy, in 
addition to reading. Wealth is created by man. With 
scientific and technological personnel, the rural areas 
will become prosperous and the country will become rich 
and strong. 


Wan Li emphasized: Developed regions should also 
attach importance to the development of education, and 
the success and failure of education should be regarded 
as one of the criteria for appraising leading cadres’ job 
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performance. | have been told that some children in 
developed regions are engaged in business operations 
instead of attending school. Such a practice is absolutely 
impermissible. We should use legal means in ensuring 
schooling for children. Without schooling, nothing can 
be achieved. Now, parents in urban areas spoil their cnly 
child and want the child to seek high marks with the sole 
purpose of advancing to a higher-level school. They pay 
no attention to cultivating their child’s ability to be 
independent nor do they consider the child’s overall 
development. In this way, how can the child meet the 
needs of a modern society? In conclusion, Wan Li said: 
The Hope Project is a nice thing. If everyone puis in 
efforts, it is certain that education will be successful. 


ae Kangsheng Announces ‘State Compensation 
yw’ 


HK1003112694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1022 GMT 23 Feb 94 


[Text] Beiying, 23 Feb (ZHONGGUO TONGXUN 
SHE)—The “State Compensation Law” (draft), an 
important law formulated by China to develop a socialist 
market economy and guarantee the rights and interests 
of citizens, has been submitted to the National People’s 
Congress [NPC] Standing Committee for examination 
and approval. It is expected to be promulgated very 
soon. 


Hu Kangsheng, vice chairman of the NPC Standing 
Committee's Legal System Work Committee who took 
part in the drafting of the law, said in Beijing the other 
day that the draft law stipulates that the state organs 
must undertake the responsibility for compensation in 
light of the “State Compensation Law” if state organs 
and functionaries are involved performing their func- 
tions in an illegal manner that encroaches on the legiti- 
mate rights and interests of citizens, legal persons, and 
other organizations. 


Hu Kangsheng said that the range of compensation 
mainly comprises two fields: First, administrative com- 
pensation, which is aimed at duly expanding the scope of 
administrative compensation on the basis of administra- 
tive procedural law and in view of the currently existing 
problems. Second, criminal compensation, which is 
aimed at compensating the innocent who were mistak- 
enly detained, arrested, or sentenced in the criminal suit. 


Hu Kangsheng pointed out that the standard and 
method of state compensation are determined in light of 
the following principle: The losses of the victim must be 
duly compensated, the state’s economic and financial 
capacity should be taken into account, and it should be 
easy to calculate. 


Regarding the organs responsible for making compensa- 
tion, Hu Kangsheng said that the losses caused by 
administrative organs and personnel in performing their 
functions in an illegal manner that encroaches on the 
rights and interests of citizens, legal persons, and other 
organizations should be compensated by that organ and 
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those personne!. Criminal compensation for mistaken 
detention, arrest, and sentence is to be made by the 
organs responsible for making compensation. 


While discussing the procedures for state compensation, 
Hu Kangsheng quoted the draft provisions: The victims 
first should file an application to the organs responsible 
for making compensation and the latter should reach an 
agreement on compensation with the former within two 
months. The latter also may reach an agreement with the 
former on compensation right away, through consulta- 
tions. 


When this State Compensation Law is made public soon, 
Hu said, the legitimate rights and interests of Chinese 
citizens will be further ensured. It also will impel state 
organs and their personnel to perform their functions 
according to law, to improve their work, and to run a 
clean administration. 


Article Sees Uphill Battle in Reforms 


OW 1003070894 Beijing XINHUA in English 0636 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINH‘JA)}—China’s reforms 
this year involve a multi-faceted dimension of changing 
ideologies, building up new systems, and readjusting the 
interests of various localities and departments, 
according to today’s “PEOPLE’S DAILY”. 


In a signed article, Ren Zhongping says that 1994 is an 
important year for China to speed up the process of 
establishing a socialist market economic system and 
extend a package of new reforms. 


Fostering a main market, improving a market system 
and upgrading a regulatory system are the three aspects 
that must be “pushed ahead abreast’’, the article says, 
adding that “breakthroughs” must be made on the micro 
and macro levels of the market economy. 


The author calls the tasks an uphill battle like “storming 
fortifications”. 


The present is the optimum time to mount such a battle, 
Ren says, citing the courage and resolve that are needed 
to overcome the difficulties. 


Otherwise, a rare historic opportunity will slip by and a 
sustained, high-speed and healthy growth of the national 
economy can not be maintained. Consequently, the next 
strategic objectives of the national economy and social 
development will not be able to be realized. Worse still, 
it would be very likely that China would be lingering in 
a predicament of inflation and low-speed economic 
growth, warns the lengthy article. 


The transition from the co-existence of a planned 
economy and a market economy to a single-track market 
economy will deeply touch the interests pattern formed 
under the old system. 
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Whai is more, the major transformation from the bot- 
tom-up self-initiated reforms and the top-down delega- 
tion of power and giving up of interests to the coordi- 
nated and organized implementation by people at both 
ends demand new adaptability, Ren says. 


formed in order to successfully effect the move from “the 
advancing of a single program” to “the advancing of 
overall programs”. 


The article says it is necessary to use legal means to guide 
the reforms and manage the economy when policy for- 
mulation gives way to laws and regulations. 


The author warns against the tendency among some 
people to think “reforms are an issue for the government 
and development is our business”. 


The article says, “we are in the same boat and everyone 
is involved in the current reforms. We should unite as 
one to win the battle.” 


Punishment Against Illegal Border Crossing 
OW0703150294 Beijing XINHUA Domestic Service in 
Chinese 1144 GMT 5 Mar 94 


[All numbering, subheading, and ellipses as received] 


[Text] Beijing, 5 Mar (XINHUA)—Supplementary Pro- 
visions of the Standing Committee of the National 
People’s Congress on Severely Punishing Crimes of 
Making Arrangements and Providing Transportation for 
Other People To Secretly Cross National Territories 
(Borders). 


(Adopted by the Sixth Session of the Standing Com- 
mittee of the Eighth National People’s Congress on 5 
March 1994) 


In order to severely punish criminal elements who orga- 
nize and provide transportation for other people to 
secretly cross national territories (borders) (or cross the 
sea), or to secretly cross national territories (borders) for 
short in the following paragraphs, stop the criminal 
activities of secretly crossing national territories (bor- 
ders) and maintain order in the administration of exit 
and entry, the following supplementary provisions are to 
be added to the Criminal Law: 


1. Those who make arrangements for other people to 
secretly cross national territories (borders) shall be pun- 
ished by a fixed-term imprisonment from two to seven 
years and, in addition, be fined. Those who commit one 
of the following crimes shall be punished by a fixed-term 
imprisonment of seven or more years or by life impris- 
onment. In addition, they shall be fined or their proper- 
ties shall be confiscated: 


1) The principal elements of illegal groups which make 
arrangements for other people to secretly cross national 
territories (borders). 


2) Those who repeatedly make arrangements for other 
people to secretly cross national territories (borders) or 
those who make arrangements for many people to 
cross national territories (borders). 


secretly cross national territories (borders) and, in the 
process, deprive or limit the personal freedom of the 
stowaways. 

5) Those who use violence or threats to refuse inspec- 
tions; 

6) Those who receive large amounts of money from such 
illegal activities; and 

7) Those whose cases are especially serious. 


Those who make arrangements for other people to 
secretly cross national territories (borders) and, in the 
process, kill, injure, or rape the stowaways or kidnap and 
sell the latter and those who kill, injure, or commit other 
crimes against inspectors may be punished by death 
sentence in accordance with the stipulations of the law. 


2. Those who provide passports, visas, and other exit 
documents for other people to secretly cross national 
territories (borders) in the name of labor exports, eco- 
nomic, and trade contacts or other false reasons shall be 
punished in accordance with Article | of these provi- 
sions. 

Units which commit the above-mentioned crimes will be 
fined and the persons directly responsible, including 
persons in charge as well as others involved, shall be 
punished in accordance with article | of these provi- 
sions. 


3. Those who provide fake or altered passports, visas, 
and other exit-entry documents for other people or resell 
passports, visas, and other exit-entry documents shall be 
punished by a fixed-term imprisonment of less than five 
years and, in addition, be fined. Those who commit 
above-mentioned crimes and whose cases are serious 
shall be punished by a fixed-term imprisonment of five 
or more years and, in addition, be fined. 


4. Those who transport other people to secretly cross 
national territories (borders) shall be punished by a 
fixed-term imprisonment of less than five years, deten- 
tion or surveillance and, in addition, be fined. Those 
who commit one of the following crimes shall be pun- 
ished by a fixed-term imprisonment from five to 10 years 
and, in addition, be fined: 


1) Those who repeatedly transport other people to 
secretly cross national territories (borders) or those who 
transport large number of stowaways, 

2) Those who use unsafe boats, vehicles and other means 
of transportation to transport stowaways and may have 
serious Consequences, 

3) Those who receive large amounts of money for such 
illegal activities; and 

4) Those whose crimes are especially serious. 
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Those who transport other people to secretly cross 
national territories (borders) and in the process cause 
serious injuries or death to stowaways and those who use 
violence or threat to refuse inspection shall be punished 
by a fixed-term imprisonment of seven or more years 
and, in addition, be fined. 


Those who kill, injure, or rape stowaways or kidnap and 
sell stowaways and those who kill, hurt, or commit other 
crimes against inspectors may be sentenced to death in 
accordance with the stipulations of the law. 


Those who transport other people to secretly cross 
national territories (borders) under circumstances that 
are not as serious may not be sentenced to prison, but 
shall be detained by public security organs for less then 
15 days and, in addition, be fined from 5,000 to 50,000 
yuan. 


5. Those who secretly cross national territories (borders) 
shall be either detained by public security organs for less 
than 15 days, or fined from 1,000 to 5,000 yuan, or 
punished with a combination of both. When the circum- 
stances are odious, they shall be punished by a fixed- 
term imprisonment or detention of less than two years. 
In addition, they shall be fined. 


6. If state personnel who are in charge of passports, visas, 
and other exit-entry documents obviously know those 
who are attempting to secretly cross national territories 
(borders) and approve their exit-entry documents, or if 
state personnel who are in charge of border defense or 
customs affairs obviously know those who are 
attempting to secretly cross national territories (borders) 
and let them pass, they shall be punished by a fixed-term 
imprisonment, detention, or surveiliance of less than 
three years. When the circumstances are serious, they 
shall be punished by a fixed-term imprisonment from 
three to ten years. 


If state personnel collude with criminal elements who 
make arrangements or provide transportation for others 
to secretly cross national territories (borders) and carry 
out activities mentioned in the preceding paragraph, 
they shall be punished in accordance with articles | and 
4 of these provisions. 


7. Hlegal earnings gained through violating these provi- 
sions as well as tools of transportation and communica- 
tions or other properties owned by criminal elements for 
the use of criminal activities or owned by those who 
obviously know that these things are to be used by others 
for criminal activities shall be confiscated. 


8. These provisions shall be effective on the day of 
promulgation. Appendix: 


Relevant Articles of Laws 
1. Criminal Law 


Article 132. Whoever intentionally kills another is to be 
sentenced to death, life imprisonment, or not less than 
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ten years of fixed-term imprisonment, when the circum- 
stances are relatively minor, the offender is to be sen- 
tenced to not less than three years and not more than ten 
years of fixed-term imprisonment. 


Article 134. Whoever intentionally injures another is to 
be sentenced to not more than three years of fixed-term 
imprisonment or criminal detention. 

Whoever commits the crime noted in the preceding 
paragraph and causes a person to be seriously injured is 
to be sentenced to not less than three years and not more 
than seven years of fixed-term imprisonment; if he 
causes a person's death, he is to be sentenced to not less 
than seven years of fixed-term imprisonment. Where 
this Law has other stipulations, matters are to be handled 
in accordance with such stipulations. 


Article 139. Whoever by violence, coercion, or other 
means rapes a woman is to be sentenced to not less than 
three years and not more than ten years of fixed-term 
imprisonment. 

Whoever has sexual relations with a girl under the age of 


fourteen is to be deemed to have committed rape and is 
to be given a heavier punishment. 


Whoever commits a crime in the preceding two para- 
graphs, when the circumstances are especially serious or 
a person's injury or death is caused, is to be sentenced to 
not less than ten years of fixed- term imprisonment, life 
imprisonment, or death. 


When two or more persons jointly commit rape in 
succession, they are to be given a heavier punishment. 


2. Decision of the Standing Committee of the National 
People’s Congress Regarding the Severe Punishment of 
Criminal Elements Who Seriously Endanger Public 
Security 


1) With respect to the following criminal elements who 
seriously endanger public security, punishment above 
the maximum punishment stipulated in the Criminal 
Law may be imposed, up to and including imposition of 
death sentences: 


2) Those who intentionally injure others, causing a 
serious injury or death, when the circumstances are 
odious or those who commit violence and do injury to 
state personnel and citizens who accuse, expose, or arrest 
criminal e!ements and stop criminal conduct. 


3. Decision of the Standing Committee of the National 
People’s Congress Regarding the Severe Punishment of 
Criminal Elements Who Abduct, Sell, and Kidnap 
Women and Children 


1) Those who abduct and sell women and children shall 
be punished by a fixed-term imprisonment from five to 
ten years. In addition, they shall be fined less than 
10,000 yuan. Those who commit one of the following 
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crimes shall be punished by a fixed-term imprisonment 
of more than ten years or life. In addition, they shall be 
fined with less than 10,000 yuan or their properties shall 
be confiscated. When the circumstances are especially 
serious, they shall be punished by the death sentence and 
their properties shall be confiscated: 


. 
ae | 


4. Those who induce or coerce abducted women to 
become prostituies or sell abducted women to others 
who in turn force them to become prostitutes; 


5. Those who cause abducted women, children, or their 
relatives serious injury or death, or other serious conse- 
quences; 


6. Those who sell women and children outside of the 
territory. 


Survey Samples Political Views of Young People 


HK080305 1094 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 22 Feb 94 p 7 


[By Liu Shulin (0491 2579 2651): “How Young People 
Viewed Society in 1993"] 

[Text] From October 1992 to May 1993, a survey and 
analysis on current ideological and political conditions 
among young people was jointly carried out by the China 
Youth Research Center and the School of Political 
Studies for Young Chinese, by youth research centers in 
the provinces and municipalities of Beijing, Shanghai, 
Guangzhou, Shandong, Liaoning, and Lianyun Port; and 
by the Guangxi Communist Youth League [CYL] School 
and Sichuan's Pioneer Radio Factory. 


The objects of the survey were students, scientific and 
technological personnel, teachers, CYL cadres, ard 
young people in other professions whose ages ranged 
from 18 to 35. Emphasis was placed on young people 
who have high educational attainments. 


The issues revealed by the survey are now analyzed as 
follows: 


1. Political Attitudes Become Stable 


Among respondents to the questionnaires, those who 
said they “care” or “care very much” about the 14th 
party congress accounted for 42.6 percent and 46.5 
percent respectively, and the total was 89.1 percent. 
Those who said they “do not care” accounted for only 
1.4 percent. Those who said they “support” and “fully 
support™ the resolutions adopted by the 14th Party 
Congress accounted for 37.9 percent and 37.4 percent 
respectively, and those who said they “obey the party's 
decisions” accounted for 17.9 percent, so the total for 
those who gave a positive and enthusiastic response 
accounted for 93.2 percent, while 6.8 percent of the 
respondents said they would “have to think about it.” 


only 1.8 percent. Looking at their professions, we can 
find that teachers and students in particular tended to 
view the political situation as stable or relatively stable, 
as 90.3 percent and 89.6 percent of them respectively 
said so; the percentage of scientists and technicians who 


fashionable (21. 2 pee A 4) nostalgia (18. 7 percent); 5) 
dissatisfied with the current situation (15.4 percent), and 
6) hard to tell (13.7 percent). 


What is the status of the party's four cardinal principles 
in the new period, which centers on economic construc- 
tion? Among young people, 80.5 percent said “they must 
be upheld,” 14 percent said “some areas must be 
upheld,” and 2.1 percent said “there is no need for them 
to be upheld.” A survey in October 1988 asked a 
question which read: “In your opinion, is it necessary to 


“it is necessary but must not become rigid” (53:56 
percent). Those who said “it is not necessary” and “ 
does not matter” accounted for 7.61 percent. 


2. Optimistic About Economic Reform 


Answering a question on the way for our country's 
economic reform, 42.5 percent of respondents advocated 
strengthening the market economy, and 36.4 percent 
advocated putting the market in the main position and 
planning in a supplementary position. Persons showing a 
positive attitude by choosing these two answers 
accounted for 78.9 percent, while those advocating the 
planned economy accounted for 21.3 percent. 


Regardi a publicity given by the mass media to the great 
tide of . Most young people thought it was condu- 
cive to emancipating the mind (42.1 percent) and 
attracting foreign capital (29 percent), and the total was 
71.1 percent. 


As for the market economy mechanism itself, no one was 
against it. 


We then came to the issue of adjusting and increasing 
goods prices. In an 1988 survey of i conditions 
among young people throughout the country, 92.75 
percent of the respondents to the questionnaires thought 
that panic buying at that time was caused by a loss of 
over price reform and the people's inability to 
ic ie Wah Of tentiietions om diese. O71 
percent thought that restrictions on prices must be lifted 
among the “10 most worried about problems,” young 
people put “random price increases” in first position, as 


for calmness among the people in light of recent 
increases in transportation and fuel prices by the state, 
and the resuit was: Among the respondents, 43.6 percent 
said they “realize that this is required by the develop- 
ment of a socialist market economy,” 31.1 percent said 
their “ability to withstand price adjustments has 
increased,” while 21.2 percent chose the unenthusiastic 
answer that “there #s no method even if one is dissatis- 
fied,” and 4.1 percent said the increases “bred discon- 
tent.” 


We then came to the issue of not assigning jobs to 
university graduates. This was an issue which emerged in 
1988 and caused controversy. In the past, most univer- 
sity graduates have been opposed to the implementation 
of this policy, saying that it would lead to unhealthy 
practices such as going through the back door. But the 
recent survey showed some changes. Among those 
responding to the question of “how would you evaluate 
the state’s policy of not assigning jobs to university 
tes,” 37.4 percent said it “can arouse enthusiasm 
study among students,” 26.2 percent said the policy 
would “boost the unhealthy practice of going through the 
back door,” 26 percent said the policy “is a policy not 
applicable at this time because of a lack of conditions,” 
and 10.5 percent said “it is hard to say.” Here we can see 
that among young people, the proportion of those who 
support the reform is higher, of the three rival opinions, 
the one with an optimistic attitude had the edge. 


3. Hate Corruption and Call for Reform 


Young people's grievances against social problems 
mainly originates from corrupt phenomena among party 
and government personnel. This situation is basically 
similar to the results of the 1988 survey. 


A question in the questionnaires asked: “What is your 
assessment of the extent of the emerging phenomenon of 
corruption?” Of the respondents, 89.3 percent thought 
the corruption phenomenon at this time is very serious 
or rather serious, and this was an absolute majority; on 
the other hand, only 2.9 percent said that it was not 
serious, only 1.4 percent said that it did not matter or 


FBIS-CHI-94-047 
10 March 1994 


they did not care about it, and 6.4 percent said that it was 
hard to tell. These three answers accounted for only 10.7 
percent. Arranged in order of the degree of hatred, the 
five kinds of evil social phenomena hated most by young 
people are: bureaucracy, abuse of power for private 
interest, corruption and bribery, dissolute lifestyles, and 
others. 

Among the four choices for the statement that “the crux 
of our country’s reform of the political system is,” most 
respondents chose “eliminating corruption and estab- 
lishing democratic decisionmaking and democratic 
supervisory mechanisms,” which accounted for 50.3 
percent of answers, while the second most popular 
choice was “separation of the party and government, 
separation of government and enterprises, and stream- 
lining government and delegating power to lower levels,” 
which accounted for 41.1 percent. In the 1988 survey, 
the most popular answer to the same question was 
“separation of party and government (47.8 percent), and 
the second most popular choice was “democratic deci- 
sionmaking™ (30.15 percent), while the radical advocacy 
of “stripping them of their special privileges“ ranked 
fifth among seven crucial measures. 

One question asked: “Wiat do you think is the most 
important factor harming the stable situation in the 
socialist country?” In order of popularity, the 10 choices 
are ranked as follows: 1) a backward economy and low 
living standards, 2) the legal system is not sound and the 
social order is chaotic; 3) a poor law and order situation; 
4) lackluster efforts to combat corruption; 5) price 
increases; 6) unfair distribution; 7) timid reform and 
opening up; 8) agitation by foreign reactionary forces; 9) 
influence from contemporary Western trends of thought; 
and 10) unstable policies. 


When comparing the process of reform of the political 
system with the process of reform of the economic 
system in our country, most young people thought that 
reform of political system had lagged behind reform of 
the economic system (57.7 percent), while the other three 
choices made up 42.3 percent. 


4. Young People Are More Chaotic in Areas of Ideology 
and Theory 


Within the questionnaire there was a question which 
asked about the “situation of faith in socialism among 
most of the young people around you,” and the survey 
showed: 


Only 7.7 percent said they had firm faith, while 14.2 
percent said they had no faith, and both were small 
proportions. Most young people were in the condition of 
“having faith, but also puzzied.” 


Analyzing by level of educational attainment, we may 
see that graduate students are the most pronounced in 
saying that they “have no faith,” as 27.3 percent of them 
at this levei said so, and 5.4 percent of undergraduates 
and students at higher learning institutes also said this. 
However, only 6.3 percent of those at the middle-school 
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level said this, and this is far lower than the rate at the 
graduate-student level. Analyzing by profession, we may 
see that 9.3 percent of scientists and technicians said 
they “have no faith,” and this is the highest percentage; 
6 percent of teachers and students said they had no faith; 
and only 1.6 percent of CYL cadres said they “have no 
faith,” and this was the lowest percentage. 


In the questionnaire, one question read: “Listed below 
are various kinds of understanding of patriotism. Which 
would you tend to pick? The result was: 37 percent of 
respondents thought that “to be patriotic, one must love 
socialism”; 38.2 percent thought that “to be patriotic, 
ene does not necessarily have to love socialism”; and 
24.8 percent thought that “to be patriotic, one at least is 
not opposed to socialism.” The first two choices were 


more pronounced. 


We then came to the socialist market economy. During 
conversations and discussions, we discovered that quite 
a number of young people thought that socialism with 
Chinese characteristics is in fact capitalism with Chinese 
characteristics. 

Within the questionnaire, a question read: “In your 
opinion, how does China's democracy look when com- 
pared with capitalist countries?” Of the respondents, 
28.3 percent thought that “China's democratic system 
was better,” 7.8 percent thought that “the democratic 
system in capitalist countries was better,” and a 
majority, 57.6 percent, thought that “each has its own 
advantages and disadvantages.” 


The questionnaire also asked about the essence of the 
great changes in the former Soviet Union and East 
Europe, and 57.3 percent of respondents thought that 
these changes were peaceful evolution caused by capi- 
talism, 21.4 percent thought that the changes were the 
“roads of reform chosen by the various countries them- 
selves,” and 11.8 percent attributed the changes to the 
failure of the socialist system. 


“What is the main reason, in your opinion, for the 
several student movements since reform?” The answers 
were as follows: “Caused by social problems” was chosen 
by many people (accounting for 41.6 percent), while 15.9 
percent of young people thought that student movements 
were a way to express themselves, and 7.5 percent 
thought that student movements were an embodiment of 
patriotism. Those who thought that the student move- 
ments were influenced by the trend of bourgeois libera- 
tion thoughts accounted for 27.4 percent, and those who 
thought young students were not mature enough and 
prone to cause trouble accounted for 7.7 percent. An 
analysis based on the level of educational attainment 
shows that the graduate-student level was the most 
pronounced in assessing the student movements with an 
affirmative attitude (94.8 percent), and this attitude 
dropped a bit among undergraduates and students in 
higher learning institutes (65.9 percent). An analysis 
based on profession shows that more scientific and 
technological personnel and teachers hold an affirmative 


00 NATIONAL AFFAIRS 


attitude toward the student movements, making up 73.7 
percent and 69.3 percent respectively. The percentage 
among students dropped a bit to 62.9 percent. 


In the past, in the area of assessing student movements, 
there has been a similar tendency of affirmation. Within 
the questionnaire, a question asked about the cause of 
the 1985 student movement, and 47.8 percent of respon- 
dents said it was caused by “dissatisfaction with the 
unhealthy trend at that time”; 18.5 percent said “it was 
patriotic, opposing the resurrection of Japanese milita- 
rism”; 22.6 percent said “it was instigated by people who 
have ulterior motives”; and 11 percent thought it was 
caused by the “inability to adapt to the reform, opening 
up, and new situation.” Those who gave an affirmative 
assessment accounted for 66.3 percent, and those who 
gave a negative assessment accounted for 33.7 percent. 


When asked “what is the major worry in your life,” most 
young people chose “too low income” among the seven 
available choices. Other choices were ranked in order of 
popularity as follows: a lack of housing, poor interper- 
sonal relations, not being able to apply what you have 
learned, difficulty in getting married and in love affairs, 
not having any way to give play to one’s talents, and 
difficulty in going out of the country. In the 1988 survey, 
the “low income” answer ranked in fifth position, and 
the other four choices ranked in order of popularity 
were: random price increases, leaders treating people 
unfairly, dissatisfaction with current job, and a lack of 
good recreational venues. 


In the survey, a question asked; “What, in your opinion, 
is the goal which is most difficult to reach in the process 
of catching up with and surpassing the four little dragons 
of Asia?” Those who chose “level of educational devel- 
opment” accounted for 48.5 percent, 26.2 percent chose 
“level of economic development,” 15.4 percent chose 
“level of social morals,” and 9.9 percent chose the “level 
of science and technology.” Here we can see that young 
people are very pessimistic about the current situation 
and future of education. Primary and secondary educa- 
tion, especially primary and secondary education in 
rural areas, is in many aspects worse than in the period 
shortly after the liberation. The road to university edu- 
cation for peasant children is becoming narrower and 
narrower. There is a shortage of funds for universities to 
the extent that university presidents have no mood to 
grasp teaching, but spend their energy mainly on creating 
channels of income. 


As for going to university with one’s own money or the 
real possibility that one must go to university by paying 
one’s own fees in the future, quite a number of university 
students and their parents said they could not bear. 
When answering the question: “What is your view on 
going to university by your own expense,” 43.9 percent 
of respondents said they “could not bear it,” 37.5 
percent said they “could bear it,” and 18.6 percent said 
they “do not care.” 
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Studies Show Women Bear Brunt of Social 
Changes 


HK0903 154894 Hong Kong MING PAO in Chinese 24 
Feb 94 p Al0 


(“Newsletter From China” by Leng Mou (0397 4188): 
“Females Bear the Brunt of Drastic Social Changes: 
More Than Two Percent of Mainland Female Staff Lose 
Their Jobs”] 


[Text] As disclosed by the blue book entitled “Analyses 
and Predictions on China's Social Situation,” which has 
just been published in Beijing, a survey conducted by the 
All-China Federation of Trade Unions in 1993 on 
900,000 female staff and workers and more than 1,000 
enterprises cn the mainland discovered that female staff 
and workers who were forced to leave their original jobs 
(to be referred to as “go off posts” hereinafter) as a result 
of “optimum organization” within enterprises 
accounted for 60 percent of the total number of staff and 
workers having “gone off posts” and 2.3 percent of the 
total number of female staff and workers. The main- 
land’s women’s organizations and social personalities 
feel that the achievement of “stable employment for 
women,” resulting from the emancipation of women 
since 1949, now is on the wane. 


The mainiand’s “Regulations on Labor Protection for 
Female Staff and Workers” provide that women at work 
can take 90 days of maternity leave, but in the course of 
optimizing organizations in enterprises, some enter- 
prises in various localities took pregrant and post- 
delivery women on rest leave at home as an excuse to 
dismiss redundant personnel, forcing them to take leave 
for as long as three to seven years, or up to 10 years and 
more. Punishment was meted out to those who refused 
to obey. Under the circumstances of drastic social 
changes, whether these female personnel will be able to 
take up their jobs again is a difficult question to predict. 


At present, mainland enterprises generally practice the 
regulations that personnel should retire ahead of time, at 
45 for4vomen and 50 for men, which means five years 
earlier than the retirement ages stipulated by the state. 
Moreover, enterprises with poor performance have even 

ed punitive measures to force personnel to retire. 
In the first half of 1993, the Female Staff and Workers 
Department of the All-China Federation of Trade 
Unions conducted a survey in various localities, in 
which it discovered that many enterprises had lowered 
the retirement age for women to 40. However, among the 
female staff and workers who are over 40, only approx- 
imately 20 percent favor retirement ahead of time. These 
are mostly women personnel who are capable of seeking 
employment by themselves, some have a better family 
financial situation, and a small number are in poor 
health. However, more than 80 percent of female staff 
and workers are unwilling to retire ahead of time, and 
are enduring extremely onerous mental and physical 
pressure, and struggling to survive. 
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abduction and sale of women, and so on have cropped 
up, and serious attention has been paid to them from 
various quarters. However, there are still no effective 
measures at present. 


Today, women on the mainland have fewer opportuni- 
ties for development, but more troublesome matters 


into the division of labor in society for the difference of 
sex: the emergence of occupations requiring a certain 
sex, as well as sex discrimination pertaining to them. 
Therefore, in the tendency toward diversification, the 
choice and development for women are unavoidably 
restricted to their sex and matrimony. This tendency is 
still developing now. 


Economic & Agricultural 


Jiang Zemin Meets With IBM Chairman 


OW0803 124894 Beijing XINHUA in English 1114 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—Chinese President 
Jiang Zemin met with Louis Gerstner, chairman and 
chief executive of the International Business Machines 
Corporation (IBM), and his party here today. 


They exchanged views on Sino-U.S. cooperation in the 
information industry. 

Gerstner told Jiang that IBM is willing to contribute to 
the development of China's information projects. 


The cooperation between IBM and Chinese companies 
has a bright future, Jiang assured Gerstner. 


Hu Qili, Chinese minister of electronics industry, took 
part in today’s meeting. 
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Established in 1914, IBM is now a multinational corpo- 
ration, famous for its information processing systems. It 
ranks top of the computer and information industry 


Zhu Rongji Urges Controlling Scale of Investment 
11K0903082094 Hong Kong HSIN PAO in Chinese 9 
Mar 94 p 2 


[By Chen Pi-chun (7115 4310 0689) in Beijing: “Zhu 
Rongji Orders High-Ranking Officials To Strictly Con- 
trol Scale of Credit and Capital Construction™} 

[Text] Recently Zhu Rongji, vice premier of the Chinese 
State Council and president of the People’s Bank of 
China, notified high-ranking officials in ceniral minis- 
tries and commissions of the key policy on this year's 
monetary work and asked them to strictly control caprtal 
construction and credit scales. Zhu Rongji's instructions 
indicate the recurrence of willful fund raising. 

Zhu Rongji pointed out that the policy for monetary 
work this year will basically exercise macrocregulation 
and control. He stressed: The “rules and regulations” set 
by the national monetary work meeting in July last year 
should continue to be implemented, financial institu- 
tions are not allowed to violate these regulations to rarse 
funds, to build development zones without authorza- 
tion, or to speculate in stock or real estate businesses. 


As learned, capital construction in China was planned to 
reach 800 billion yuan, but turned out to be 1,100 billion 
yuan, far exceeding the plan. According to an estimate by 
a mainland official, 40 percent of the investment in 
capital construction was spent on cement, steel, other 
building materials, and equipment, some was used for 
workers’ wages. As a result, 40 yuan out of cach 100 yuan 
invested became consumption funds, which constitutes 
purchasing power in the market and has caused succes- 
sive price hikes. 

As reported, China's scale of capital construction invest- 
ment this year will be bigger than last year, reaching 
more than 1,500 billion yuan. According to Zhu Rongyi's 
plan for monetary work, the key to controlling the scale 
of capital construction is to control bank loans and plug 
channels for willful fund raising. With these aspects 
under control, the issuance of moncy can also be con- 
trolled and inflation reduced. The authorities plan to 
control inflation to below 10 percent this year and 
reduce inflation next year to about 6 percent, Zhu Rongy 
pointed out. 


As was learned, two-thirds of China's investment m 
capital construction last year was in local construction 
projects, while one-third was used under central plans 
Now, provinces and cities throughout China, out of 
consideration for their own interests, are carrying out 
their own capital construction projects, including arr. 
ports, highways, power stations, and ports. All of these 
are proceeding in excess of the state annual plan and are 
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poned reforms to the central bank, the policy banks, and 
the commercial banks from the beginning of this year to 
the second half of this year. 


Officials Announce Future Nationwide Price 
Checks 


Zou Jiahua Urges Control Over Pricing 


OW0703 163994 Beijing XINHUA in English 1614 
GMT 7 Mar 94 


[Text] Beijing, March 7 (XINHUA)—China is soon to 
launch a nationwide price check, a senior official said. 


At a tele-conference today, Vice-Premier Zou Jiahua 
urged the strengthening and improvement of control 
over pricing in order to curb excessive price rises. 

Zou said that to create an environment favorable for 
implementing various reform policies, it is necessary to 
keep an overall economic balance and a reasonable 
economic structure. 


Redoubled efforts should be made to increase market 
supply, especially production and supply for residents’ 
daily necessities, he said. 

He stressed that any price reform program to be put into 
effect must be approved and arranged by the State 
Council and no arbitrary price rise should be allowed. 
He said that the pace of establishing a sound price 
control system should be quickened and the supervision 
and administration over the prices of daily necessities 
and services should be strengthened. 

He called for efforts to guide residents’ consumption and 
ease the fear of inflation. 


Chen Jinhua, minister in charge of the State Planning 
Commussion, said at the conference that the check will 
cover all enterprises, and individual houscholds 
engaging in industry and commerce as well as govern- 
ment institutions and the illegal and arbitrary charges 
since the latter half of 1993. 


Serious violations will be traced back to the latter half of 
1992, Chen said. 


The check will be conducted mainly on the prices of 
ee aaa 


The check will be started jater this month. 


Chen Jinhua Warns Violators To Be Punished 


1K0803070494 Beijing CHINA DAILY in English 8 
Mar 04 p 


[By He Jun: “Zou Launches Huge Price Probe™] 
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[Text] Setting up a price-contro! system is a key and 
urgent task in China's drive to develop 2 market 
economy, said Vice-Premicr Zou Jiahua as he 
announced 4 nationwide price inspection in Beijing 


The massive price inspection, which is to start immedi- 
ately, has been by the State Council in a bid to 
ina’s annual inflation rate was 13 per cent in 1993, 
in 35 large and medium-sized cities shot 
per cent in January this year. 


The central government has pledged to keep this year's 
inflation rate below 10 per cent. 


Zou told a nationwide telephone conference that the key 


He urged governments at all levels to stop market 
demand expanding too far. 


This could be done with rigid control of moncy supply 
ee re eee 
and supply of people's daily necessities, said Zou 


He stressed that, price reforms should be carried out 
strictly according to the State Council's schedule, so as to 
reduce any shocks for consumers. 


Temporary price limits would be introduced to control 
major fluctuations in the price of vital goods and ser- 
vices, he said. 

He also stressed that a comprehensive system to regulate 
prices should be established, which would include setting 
up reserves for some key agricultural products, a gram 
risk fund and food price fund. 


The inspection will start, later this month and is 
expected to get results by the end of June, sand Chen 
Jinhua, Minister of the State Planning Commission 


It will investigate unauthorized price increases imposed 
on goods and services by enterprises, private businesses 
and government institutions since last June, sand Chen 


The inspection will also be looking for serious price 
violations dating beck to June, 1992, he added 


Some enterprises have taken advantage of finance, tax 
and exchange rate reforms brought in at the end of last 
year to arbitrarily raise the price of their products and 
services in violation of government regulations 
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The inspections aim to root out corruption, said Chen. 
The probe will also seek out other violations such as 
unauthorized rises in the prices of public transport, 
commercial services and agricultural production mate- 

rials such as chemical fertilizers, plastic covers, pesti- 
Chen pledged violators would be severely punished, 
especially those who attempt to disrupt the inspection. 


He encouraged people to report such cases to the author- 
ities. 


Zou Jiahua Calls For Safety in Production 
Operations 


OW0903094294 Beijing XINHUA in English 0833 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)}—Vice-Premier Zou 
Jiahua called on all departments and governments at all 
levels to stress safety in all sectors of production opera- 

tions afl over China at © teleconference Tessday (8 
March]. 


At the conference, Zou noted that last year, especially in 
Aa quarter, China witnessed many major acci- 
ts. 


He called on local government leaders to examine seri- 
ously the state of safety in production and to take 
effective measures to prevent accidents. 


He said that safety was an important aspect of main- 
taining social stability and security. 

He urged local governments and enterprises to improve 
the responsibility system for safe production and to deal 
with the cases of major accidents, especially with bureau- 
cracy. 

He said that enterprises should allocate special funds for 
safety-oriented technological transformation. 


He demanded better safety inspections in the enter- 
prises, especially in some overseas-funded enterprises 
and rural enterprises. 


He also called for safety training among employees and 
to raise the levels of safety precautions. 


Budget Deficit Forecast To Top 70 Billion Yuan 


11K 1003043694 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Mar 94 pp 1, 11 


[By Chris Yeung] 


[Text] China is heading for a deficit of nearly 70 billion 
yuan (HK$62.16 billion) this year, according to the 
budget speech that Finance Minister Liu Zhongli will 
deliver to the National People's Congress tomorrow. The 
Budget will paint a grim, if realistic, picture of the 
financial state of the country. 
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Sources who read a copy of Mr Liu’s speech last night 
said the Finance Minister had predicted a slowdown in 


treasury is forecast to receive a total of 475.9 billion yuan 
of revenue this year, representing a 7.7 percent increase 
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Nonproduction type of infrastructure is estimated to 
cost the central treasury a total of 12 billion yuan. 


Expenditure on social development will reach 19.4 bil- 
lion yuan. 


A total of 62. 3 billion yuan will be spent under a category 


The central treasury is to spend a total of 13.1 billion 
yuan on price subsidies. 
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According to the Budget, the actual revenue in 1993 
stood at 511.4 billion yuan, up by 23.2 percent. 


The actual total «xpenditure last year was 531.8 billion 
yuan, representing an increase of 21.2 percent. 


Total expenditure on defence in 1993 was 43.2 billion 
yuan, slightly higher than the estimate of 42.5 billion 
yuan in last year’s budget. The Budget attributes the 
increase of expenditure to funds for money-losing enter- 
prises, wages doubling from an estimated four billion 
yuan to eight billion. 


The Finance Minister revealed that the financial situa- 
tion both at the central and region levels had been so 
severe that some regions had met difficulty in paying 
wages for workers. Describing the financial situation as 
“severe” and “tough,” Mr Liu said the tight situation 
would be aggravated further by factors such as the 
high-level investment in fixed-assets, increased procure- 
ment prices for grain, and higher expenditure on wages 
for civil servants. 


Mr Liu has laid down the major tasks for this year as: 
Tightening control on expenditure, strengthening mac- 
rolevel adjustment and cortrol, cutting expenditure by 
governments oi all levels, increasing funding for educa- 
tion, agriculture and infrastructure development. and 
lamiting the money supply. The Finance Minister also 
indicated that funds for national defence and the law- 
and-order establishment would be “assured.” Analysts 
expect the defence budget to go up on a par with the 13 
per cent increase granted to the People’s Liberation 
Army last year. 


In his 25-page report, Mr Liu insisted that drastic fiscal 
reform in the past two months had proven “correct” 
with no major problems resulting. But he would call on 
legislators not to relax their fiscal prudence because there 
was always discrepancy between the targets laid down in 
the policy and the reality. “This is inevitable,” Mr Liu 
said. 


He urged regions to coordinate their interests and keep a 
constant watch on the implementation of tax reform. 
Any problems should be nipped in the bud before they 
get worse, he said. 


Regions were warned to take the “overall national inter- 
est” above their own and not to make their own local 
regulations on taxes and other financial matters. Mr Liu 
will also urge delegates to strictly follow the Budget, 
adding any local level budget deficits “will not be accept- 
able.” The battle against malpractices in taxation such as 
evasion and avoidance should continue unabated he 
said. 


Localities will also be asked to ensure the smooth issuing 
of government bonds. Under the new budget, the central 
government is to curb expenditure while ensuring ade- 
quate funds for essential capital projects. 
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State Organs ( «ii For Improved Economic 
Efficiency 

OW 0803 104094 Beijing XINHUA Domestic Service in 
Chinese 2130 GMT 17 Feb 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 18 Feb (XINHUA)}—In analyzing our 
country’s industrial economic efficiency last year, the 
State Statistical Bureau, the State Planning Commission, 
and the State Economic and Trade Commission recently 
drew the following conclusion: By and large, our coun- 
try’s industrial economic development still relies on 
extensive management, and the improvement in indus- 
trial economic efficiency is conspicuously characterized 
by “growth-based efficiency.” In the new year, we should 
pay greater attention to improving the inherent quality 
of industrial economic operations while taking care to 
maintain moderate industrial growth in the economy. 


Based on the analysis, it is not difficult to discern from 
the statistics that last year’s industrial economic effi- 
ciency largely stemmed from an expanded production 
scale, more extensive management, and price increases. 
The general level of industrial economic efficiency 
remained low, with uneven development in different 
regions. These are the apparent factors ieading to the 
difficulty in improving industrial economic efficiency: 
Additional factors behind increased expenses and 
reduced profits which were difficult for enterprises to 
absorb, heavy losses incurred by some enterprises, and 
excessive funds tied up by finished products in enter- 
prises. More profound problems were the irrational 
industrial structure, poor efficiency in the distribution of 
resources, and the failure by tndustrial enterprises to 
change their operating mechanisms to keep pace with the 
market economy. Given the current general balance in 
total supply and demand, the irrational industrial struc- 
ture 1s especially prominent and has a profound impact 
on the improvement of the general level of industrial 
economic efficiency. The main cause of this situation is 
the scramble among some localities in recent years to 
make investments and to start, indiscriminately arrange, 
and duplicate projects against the backdrop of an irra- 
tional investment structure and the diversity of the main 
sources of profits. 


With regard to this year’s industrial economic develop- 
ment, the three organs admonished all localities and 
industrial enterprises to truly shift the focus and basis of 
their economic work to the central path of improving 
economic efficiency; to abandon the traditional practice 
of chronically relying merely on increased investment, 
an expanded production scale, and extensive manage- 
ment; to accelerate industrial restructuring; to effect a 
genuine shift in industrial economic development from 
extensive management based on growth rates to inten- 
sive management based on efficiency; and to realize 
sustained, rapid, and healthy development in the indus- 
trial sector of the economy. 
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SPC Transmits 1994 Industrial, Transport Plan 


OW 0803202994 Beijing XINHUA Domestic Service in 
Chinese 0844 GMT 21 Feb 94 


(Reporter Li Anding (2621 1344 1353)] 


[Text] Beying, 21 Feb (XINHUA)}—As an important 
step to deepen reform of the planning structure, the State 
Planning Commission recently transmitted a production 
plan for industrial and transport sectors for 1994, with 
projected targets as the main body. 


The projected targets are mainly aggregate targets whose 
function is to provide information guidance, generally 
aggregate targets will not be subdivided and transmitted 
to lower levels. The scope and number of products under 
the mandatory plan are further scaled down and reduced 
with the promotion of the projected targets. In terms of 
gross industrial output value, the ratio of the output pian 
for industrial products controlled by the State Planning 
Commission pian in 1994 is down to 20 percent from 24 
percent the previous year, the number of product targets 
under the mandatory plan 1s down to 33 from 36, down 
8.3 percent from the previous year; in terms of gross 
industrial output value, the ratio of output value of the 
mandatory plan (including state orders) was down to 4.6 
percent from 6.8 percent the previous year. 


There have also been great changes in the contents of the 
mandatory plan. Price controls on most of the products 
under the mandatory plan have been lifted, and the 
differences between the prices of a small number of 
products that have not been totally lifted and the market 
prices have gradually narrowed. Generally, the state only 
does necessary balancing work on the production cond- 
tions of certain products that fall under the mandatory 
plan and ceases to provide blanket guarantees for 
external production conditions of products that fall 
under the mandatory plan. 


The 1994 production plan for the industrial and trans- 
port sectors provides strengthened planning manage- 
ment for key enterprises’ electricity consumption and for 
rail transport, because they have the effect of imposing 
the constraint of a “bottleneck” on the national 
economy. To optimize the electricity supply and to 
ensure normal production by key enterprises’, the State 
Planning Commission, the State Economics and Trade 
Commission, and the Ministry of Power Industry trans- 
mitted the 1994 plan for electricity consumption by key 
enterprises. As for a small number of enterprises which 
undertake the heavy tasks of the state mandatory plan or 
undertake the production of important products that 
affect the national economy and the people's livelihood, 
the transport of their products has been incoporated into 
the 1994 plan; railroad departments will give priority to 
transporting their products. 
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National Economy, Society Make ‘Giant Strides’ 
OW 0903064494 Beijing XINHUA in English 0610 
GMT 9 Mar 94 


[Text] Beying, March 9 (XINHUA)}—China’s national 
economy and social progress have advanced with giant 
strides, according to six major economic indexes. 
Statistics show that the country’s gross domestic product 
(GDP) was 1,000 billion to 2,000 billion yuan (about 100 
billion to 220 billion U.S. dollars) between the end of the 
1980s and the early years of the 90s. 


For the first time, the GDP topped 3,000 billion yuan 
last year. 


The total retail volume of consumer goods was 1,000 
billion yuan-worth last year, following average annual 
increases of 100 billion yuan for the previous two years. 


The output of pork, beef and mutton totalled over 30 
million tons in 1993, 9.7 percent up over the previous 
year. 


The per capita income for urban residents reached 2,000 
yuan (about 220 U.S. dollars) last year. 


The total areas of housing built annually, which had been 
about 100 million sq m [square meters] a year for over 
ten years, reached 200 million sq m in 1993. 


The actual use of foreign funds by China reached 30 
billion U.S. dollars last year. 


Economic analysts hold that these statistics mean that 
China's economy has reached a new height. 


Chemical Ministry Issues Emergency Circular 


OW 0903060894 Beijing XINHUA Domestic Service in 
Chinese 0114 GMT 23 Feb 94 


[By reporter Sun Jie (1327 2638)] 


[Text] Beijing, 23 Feb (XIN) (UA)}—The Ministry of 
Chemical Industry recently issued an emergency circular 
urging chemical industrial departments and chemical! 
industrial enterprises in all localities to take prompt 
action to increase chemical fertilizer production and to 
increase the effective supplies of chemical fertilizers to 
meet spring farming needs. 


With the start of the busy spring farming season, chem- 
ical fertilizers have been in short supply in some locali- 
ties. At the same time, chemical fertilizer production has 
continued to decrease due to increased costs, shortage of 
funds, and other problems—the situation 1s grim. The 
emergency circular urged all localities to faithfully carry 
out their chemical fertilizer production plans, elabo- 
rately organize their production work, carry out the 
preferential policies the state has adopted toward chem- 
ical fertilizer production enterprises, and create favor- 
able external conditions for chemical fertilizer produc- 
tion. The circular also urged all enterprises to directly 
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sell their chemical fertilizers to grass-roots supply and 
marketing cooperatives or peasant households, to 
market their products jointly with grass-roots farming 
materials supply and marketing cooperatives, or to 
appoint these cooperatives as their sales agents, in order 
to reduce intermediate links and to ease peasants’ bur- 
dens. The circular also urged all enterprises to properly 
arrange loans for the storage of chemical fertilizers 
during slack seasons. 

It has been learned that the Ministry of Chemical 
Industry will soon send six work groups to all localities to 
look into the situation of chemical fertilizer production 
and marketing. 


Official Views Taxation Policies for Foreign 


OW080306 1694 Beijing BEIJING REVIEW in English 
No 10, 7-13 Mar 94 pp 16-17 


{Interview with Zhang Xianghai, deputy director general 
of the State Administration of Taxation, by staff reporter 
Li Ning; place and date not given—first graf is BEIJING 
REVIEW introduction] 


[Text] Since China's new policies for reforming the 
country’s taxation system went into effect on January |! 
this year, many foreign investors have expressed great 
concern about possible changes on taxation policies for 
foreign-funded en ises. In a recent interview with a 
reporter from BEWJING REVIEW, Zhang Xianghai, 
deputy director general of the State Administration of 
Taxation, answered questions concerning the issue. 
Excerpts follow: 


QUESTION: [Q] What modifications concerning the 
taxation of foreign-funded enterprises are found in the 
current taxation reform? 


ANSWER: [A] Taxation reform concerning enterprises 
using foreign investment and foreign enterprises 
includes the following major aspects: According to the 
decision adopted by the Fifth Session of the Standing 
People’s Congress, effective on January |, 1994, foreign 
funded enterprises and foreign enterprises became sub- 
ject to national unified taxes such as value-added tax, 
excise duty and business tax. Imposition of the taxes was 
necessary to develop both the socialist market economy 
and a fair taxation system, and was in line with the 
demands of a majority of foreign-funded and foreign 
enterprises. The reforms adopted the important prin- 
ciple of placing no undue tax burden on foreign-funded 
enterprises in order to ensure the consistency and sta- 
bility of China's taxation policies. Simply stated, the 
state established taxation rates based on avoiding both 
increases or decreases in the gencral level of tax burden. 
In general, the reform measures guarantee state revenue, 
while at the same time avoiding placing an added tax 
burden on enterprises. Nonetheless, changes in the tax- 
ation structure and channels of taxation will inevitably 
result in minor increases or decreases in taxes on certain 
products and enterprises. As part of an effort to solve 
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this particular problem, the state will implement neces- 
sary policies and measures to ensure a smooth transition 
from the old taxation system to the new. According to a 
vecent decision approved by the Standing Committee of 
the National People’s Congress, foreign-funded enter- 
prises established before December 31, 1993, which face 
an increased tax burden due to impositiun of value- 
added tax, excise duty and business tax, will with the 
approval of taxation authorities, receive refunds for 
increased tax payments during their ierm of business 
operations within five years. Foreign-funded enterprises 
established after January |, 1994, are subject to the new 
tax law. 


Q: Following the unification of income taxes on 
domestic enterprises, domestic enterprises enjoy tax 
rates equivalent to those of foreign-funded enterprises. 
However, the latter previously enjoyed various other 
2 Are preferential policies such as these still 
valid? 


A: The taxation reform confirms that the Income Tax 
Law of the People’s Republic of China for Enterprises 
With Foreign Investment and Foreign Enterprises, effec- 
tive as of July !, 1991, will remain in effect and the 
various privileges stated in the law will remain 
unchanged. At present, however, domestic enterprises 
enjoy tax rates equal to those of foreign-funded enter- 
prises. This is aimed at providing conditions and oppor- 
tunities for enterprises to compete on an equal footing. 
Preferential policies granted to foreign funded enter- 
prises will remain unchanged. On the basis of unifying 
tax rates for domestic enterprises, the state will, at an 
appropriate time and after necessary preparations, use 
legal means to unify the income system for both 
domestic and foreign enterprises through the promulga- 
tion of The Enterprise Income Tax Law of the People’s 
Republic of China. 


Q: Previously, various localities arbitrarily established 
development zones and granted certain preferential tax- 
ation policies without having first obtained the approval 
of the central government. How do state taxation author- 
ities plan to approach this issue? 


A: While it is necessary to provide preferential taxation 
policies for foreign investors, such policies should be 
enacted in strict accordance with the law. Preferential 
taxation policies should be designated only by the central 
government, which alone has the final say concerning the 
issue. China ts a large country with 30 provinces (exclud- 
ing Taiwan), municipalities and autonomous regions, 
hundreds of cities and thousands of counties. Confusion 
would reign if local governments were allowed to pro- 
ceed as they wished. Allowing them to do so would not 
only lessen the original function of preferential taxation 
policies, but would also destroy the country’s overall 
taxation environment. Preferential taxation policies are 
only part of the investment environment, and other 
factors such as resources, infrastructure and labor con- 
ditions are perhaps more important. In 1992, the State 
Council issued the Circular on Strengthening Taxation 
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Administration and Strictly Controlling Tax Reductions 
and Exemptions. The circular contains two articles con- 
cerning the taxation of foreign-funded enterprises, reaf- 
firming that all preferential taxation policies arbitrarily 
designated by local governments and departments which 
are contradictory to the state taxation laws and regula- 
tions are invalid, and should immediately be withdrawn 
or rectified. The circular also stated that all economic 
development zones lacking the approval of the State 
Council are prohibited from receiving various preferen- 
tial taxation policies granted to approved state level 
development zones. The State Council's effort to rectify 
the situation is designed to guarantee the correct imple- 
mentation of taxation laws and regulations in order to 
protect the legitimate interests of investors. 


Q: What is the situation concerning tax revenue received 
from foreign-funded enterprises during the past !5 years 
of reform and opening? 


A: Since implementation of the reform and opening 
policies, China has adopted a series of preferential 
taxation policies to encourage foreign businessmen to 
invest in the country. The preferential polices have 
played an active role in attracting foreign investment 
and accelerating economic development. Throughout 
the period, China’s tax revenues from foreign funded 
enterprises have increased substantially on an annual 
basis. In 1992, tax revenues from foreign-funded enter- 
prises soared to 10.7 billion yuan, a dramatic 52 percent 
increase over the previous year, and the figure hit 20 
billion yuan in 1993. 


In terms of reforms of the taxation system, China has 
insisted on the following three principles—the protec- 
tion of national interests, facilitating the opening effort, 
and gradually instituting generally accepted interna- 
tional practices. China will continue to abide by the 
three principles in any future taxation reform. 


Wages of Foreign Experts To Increase by Half 


OW0903 103294 Beijing XINHUA in English 0824 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)—The wages of for- 
eign experts working in China will be increased by 50 
percent, back-dated to January |, 1994, according to 
sources from the State Bureau of Foreign Experts. 


The move is intended to protect the foreign experts’ 
standard of living from the effects of the merger of 
China's two-tiered foreign exchange rates and from the 
rise of prices. 


For experts from abroad coming to work in China in the 
future, said the sources, new salary policies will be 
applied, under which the monthly salary of a foreign 
expert in the culture and education sphere will be 2,000 
to 4,800 yuan (230 to 550 U.S. dollars), and that of other 
foreign citizens working in China 1,200 to 2,000 yuan 
(138 to 230 U.S. dollars). 
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Foreign experts’ holiday subsidies are to be raised, too. 


The salaries of other foreign experts in the culture and 
education sphere, and of other foreigners, brought to 
China under cooperation agreements of governments, 
friendly cities, college-to-college exchanges and people- 
to-people exchanges will be settled through negotiations, 
the sources said. 


The new salaries are in addition to the continuing 
arrangements providing the foreign experts with 
housing, transportation and health care. 


State Council Sets Power Investment Profit Rate 


HK0803 130694 Hong Kong MING PAO in Chinese 7 
Mar 94 p Al0 


[By staff reporter Yang Liu (2799 2692): “State Council 
Makes Decision That Profits of Mainland Power Plants 
Invested in by Foreign Businessmen Are Not Allowed To 
Exceed 12 Percent”] 


[Text] According to a Beijing source, the State Council 
made a decision not long ago which said that in Sino- 
foreign joint-venture power plants, the investment 
returns of the foreign partner should not exceed 12 
percent. The Chinese side may reject excessive demands 
made by foreign parties. 


The source told this reporter yesterday that an official in 
charge of the State Council had personally taken up the 
matter involving a hydropower plant, a Sino-foreign 
joint venture in Zhuhai. He instructed that the foreign 
party's request for an 18 percent return on investment 
must not be accepted. Later, the foreign party lowered 
the return on investment to less than 15 percent, which 
was accepted by the Chinese side. However, the State 
Council pointed out that the case should not be taken as 
a precedent. 


The source pointed out: “In recent years, localities have 
tried by every means to develop Sino-foreign joint power 
projects on a large scale. More than 300 letters of intent 
and agreements have been signed over the past three 
years. However, only a limited number of projects even- 
tually have proved successful.” 


He continued by saying that some provinces and cities 
were overanxious for quick results, accepting the harsh 
terms proposed by foreign parties, including high rates of 
return on investment. This case has aroused attention of 
the State Council. 


Owing to a lack of experience during the initial period of 
attracting foreign investment in power projects, some 
southern provinces accepted the request by a Hong Kong 
company for a 50 percent return on investment and for 
fixing the price of coal at 90 yuan per ton for a long term. 


According to the source, the State Council, in principle, 
has set the return on investment for foreign parties in 
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Sino-foreign power project ventures at 11-12 percent. If 
the foreign party makes excessive demands, the Chinese 
side may reject the request. 


China’s total installed capacity was 167 billion kw by the 
end of 1993, and 840 billion kw of electricity was 
generated during the year. Of this, 671.5 billion kw was 
generated by thermal power plants, 127 billion kw by 
hydropower plants, and 1.5 billion kw by nuclear power 
plants. 


Last year China invested 52.2 billion yuan in power 
construction, newly adding installed capacity of 12 bil- 
lion kwh. The state plans to invest 6 million yuan [as 
published] this year and the newly installed capacity 
should be higher than that in the previous year. 


He continued by saying that the per capita consumption 
of electricity in mainland China is 600 kwh, while the 
figure is over 5,000 kwh in the United States and over 
2,000 kwh in Hong Kong, Japan, and Britain. 


To meet the standard of intermediate-level developing 
countries, where the per capita consumption of elec- 
tricity is 1,000 kwh, he said, China will have to increase 
its installed capacity to 1.2 billion kwh. 


To vigorously develop power construction in the future, 
the source said, China will pay equal attention to 
thermal, hydropower, and nuclear power. At present, 
China is now selecting sites along the coast for building 
nuclear power plants. He continued by saying that high 
growth has been registered in China’s economy and 
industry. For this reason, it is imperative to develop 
energy. On the premise of rationality and mutual benefit, 
China is willing to cooperate with investors from all 
countries to build more power plants in China. 


He pointed out that progress has been smooth for the 
Zhuhai power plant, built by Zhuhai in cooperation with 
Hong Kong's Cheung Kong and other corporations. A 
number of large thermal power plants will be open to 
foreign investment, and tenders will be invited from all 
countries very soon. 


Periodic Nationwide Surveys To Be Established 


OW0803 192894 Beijing XINHUA Domestic Service in 
Chinese 0833 GMT 22 Feb 94 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[Text] To obtain detailed information on some impor- 
tant aspects of national conditions and national power, 
our country has established a system of periodic general 
surveys based on scientific and rational statistical sur- 
veying methods. The areas to be covered by general 
surveys, the times when such surveys are to be con- 
ducted, and the organization of and funding for such 
surveys will all be codified into laws or regulations. 


According to the State Statistical Bureau, general surveys 
are comprehensive statistical surveys specifically orga- 
nized by the state. Because of their extensive scope and 
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the employment of multiple indicators, such surveys can 
yield detailed statistical data that can be grouped into 
different categories based on different indicators. 
Besides providing major and basic statistical data on 
national conditions and national power, such surveys 
will furnish a sample framework for conducting all kinds 
of spot checks. Although our country has successfully 
conducted some general surveys since it founding, a 
periodic system has yet to take shape for general surveys 
other than census-taking. 


The State Statistical Bureau has decided: From now on, 
a sound periodic system has to be instituted gradually for 
all general surveys on national! conditions and national 
power. The main items of general surveys will include 
population, industry, agriculture, tertiary industry, and 
other basic statistical units [ji ben tong ji dan wei 1015 
2609 4827 6060 0830 0143). Censuses and general 
surveys on tertiary industry, industry, and agriculture 
will be carried out every |0 years, with the first at the end 
of each decade and the remainder in the third, fifth, and 
seventh years of each decade, respectively. General sur- 
veys on basic statistical units will be carried out every 
five years, in the first and sixth years of each decade. 
Some surveys of relatively small scale or regional surveys 
will be scheduled for other years 


It has been disclosed that the State Council has approved 
the nationwide general survey on agriculture scheduled 
for 1997. The State Statistical Bureau and relevant 
ministries and commissions wil! make specific plans this 
year. 


Black Market Rates for Yuan Increasing 
Nationwide 


Beijing Now 8.88 Yuan to Dollar 


11K0903034694 Hong Kong LASTERN EXPRESS in 
English 9 Mar 94 p 8 


[By C.W. Ernst] 


[Text] After six months of currency stability, the ren- 
minbi is coming under renewed selling pressure on black 
markets around the country. In Beying, black market 
traders were yesterday buying dollars at a rate of US$1 to 
Rmb8.88, a premium of more than 2 percent on the local 
swap inarket and almost 5 percent on rates, inclusive of 
commission, offered by banks 


In Guangzhou and Shanghai. black market rates were 
lower, ranging between Rmb&.80 and Rmb8.83 to the 
dollar, but traders’ expectations were that dollars are set 
to become more expensive. “Suddenly a lot of people 
want dollars and there aren't enough around,” a black 
market dealer in Being said 

Until two weeks ago, black ‘narket rates for dollars had 
remained in line with the Rmb&s_/ to the dollar rate at 
which China unified its currency on January |. But 
change has come quickly. Black market rates in Bening 
have moved to Rmb&.§ to the dollar over the past 10 
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days. Official bank rates, which follow prices in China's 
swap centres, have remained unchanged. The People’s 
Bank of China, the central bank, and the State Admin- 
istration of Exchange Controls manipulate dollar rates in 
the swap markets by controlling access to the market and 


by setting price limits. Swap centres opened yesterday at 
Rmb8.68 to the dollar. 


“The return of the black market is a sign that in 
economic terms things are going in the wrong direction,” 
a Beijing-based diplomat said. “At these levels there is 
no need for dire concern, but the government should 
take it as an early warning.” 


At current rates, the black market is already likely to 
draw tourists, expatriates and small companies with 
dollar revenues away from China's banks and swap 
centres. “The vast majority of companies won't be 
tempted to break the law,” the diplomat said. “But if we 
get a spread of 5 to 10 percent, there could be a serious 
problem.” 


Trading volumes in China's black markets are at present 
reckoned to be tiny compared with that of the swap 
centres, but the black market dollar rate has an impor- 
tant psychological role. Any depreciation of the ren- 
minbi on the black market brings pressure to bear on the 
People’s Bank of China to allow depreciation of swap 
market rates. 


Bankers in Beijing and Shanghai yesterday pointed to 
two main reasons for the reaminbi'’s sudden black 
market depreciation. The first 1s an increase in money 
supply in the last quarter of 1993. Thas liquidity is now 
feeding through into the economy and more renminbi ts 
chasing a static supply of hard currency. The second 
factor is inflation, currently at over 20 percent in the big 
cities, which means people do no want to hang on to 
renminbi. 


None of the bankers yesterday would hazard a guess as to 
where the black market dollar rate is headed. Black 
market traders themselves said the momentum was 
upwards 


The free market, however, 1s likely to receive visits from 
the police if it continues to operate at official expense. 


Banks Offer Only 8.48 Yuan to Dollar 


11K0903113494 Hone Kone AFP in English 0955 GMT 
9 Mar 94 


{Text} Beijing, March 9 (AFP)—Some eight months after 
Vice Premier Zhu Rongyi stepped in to restore stability 
to China's plunging currency, the yuan’s dollar value on 
the strect is again moving away from bank exchange 
rates. 


Black market traders in Beijing were Wednesday buying 
dollars for up to 8.87 yuan, compared with Tuesday's 
close of 8.696 yuan on the so-called “united market,” 
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comprising five swap markets linked earlier this month 

by computer ahead of a planned nationwide exchange 

beginning April 1. 

a a cy just 8.48 yuan to the 
r. 


Until the end of February, the rate on the street had 
closely tailed the swap market—which has hovered 
around 8.7 yuan to the dollar since the unification of the 
country’s dual currency system on January |. 


“There are lots of people wanting to buy now and there's 
not enough dollars,” one black market trader said. 


Offshore Oil Head Interviewed on Vast Gas 
Fields 


1K 1003062194 Beijing RENMIN RIBAO in Chinese 
20 Feb 94 p 2 


[By staff reporter Fei Weiwei (6316 0251 0251): “There 
Is a Vast Gas Area in South China Sea—Interviewing 
Wang Yan, President of China National Offshore Oil 
Corporation”’] 


[Text] In 1993, China National Offshore Oil Corpora- 
tion devoted great efforts to prospecting for natural gas, 
for the first time, in the Yinggehai-Qiongdongnan Basin 
in Nanhai [South China Sea]. 


A great victory was scored in the first trial. In 1993, two 
gas fields were discovered. One was the Ledong | 5-1 Gas 
Field and the other was the Dongfang 1-1 Gas Field. 


Before this, great discoveries had been made in pros- 
pecting for natural gas in Yinggehai-Qiongdongnan 
Basin. A decade ago, when drilling a well in the con- 
tracted Yacheng 13-1 zone in Yinggehai, the U.S. com- 
pany Arco discovered the Yacheng | 3-1 gas field, which 
is now under construction and will deliver gas to Hong 
Kong in 1996. 


As there are three gas fields within the same basin, what 
kind of prospects does it indicate? 


Hence, this reporter interviewed Wang Yan, president of 
China National Offshore Oil Corporation not long age. 


President Wang, who took part in the prospecting and 
construction of the first offshore well in our country and 
once acted as the head of Nanhai Xibu Petroleum 
Corporation, was extremely familiar with the Nanhai 
Sea waters. For him, he carries in his mind a map 
depicting the situation of natural gas prospecting in 
Nanhai. 


As introduced by President Wang, Yinggehai- 
Qiongdongnan Basin is a rapidly subsiding basin, and 
such a geological environment is the best place for 
producing and storing natural gas. This point is also 
illustrated by the current situation of the Yacheng 13-1 
gas field in this basin which has already been proved. 
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The gas-bearing sandy layer of the Yacheng | 3-1 gas field 
is over 100-meters thick. With the assessment and cal- 
culation made by a third independent party—U_S. Geo- 
logical Advisory Company, which is a worldwide 
authority, the reserves of this gas field are estimated at 
100 billion cubic meters, which is equivalent to an oil 
field with 100 million metric tons of crude reserves. 
Compared with natural gas fields which have been 
discovered in our country, the reserves of Yacheng | 3-! 
gas ficld amount to approximately 50 percent of the 
remaining proved reserves in the whole area of Sichuan, 
and its size, abundance (referring to the gas-bearing area 
per square kilometer), and productive capacity 1s mark- 
edly better than that of gas areas in Shaanxi, Gansu, and 
Ningxia. It is the largest single gas field discovered in our 
country so far. 


The reserves of the two gas fields newly discovered last 
year are also quite large. Now, efforts are being vigor- 
ously made to drill wells there for assessment. 


Last year, China National Offshore Oil Corporation 
drilled two exploratory wells, but the attempts failed 
because the pressure was too high. However, the “failure 
was gratifying” because it was only the project which 
failed but a layer of quite abundant gas was found in the 
two wells. According to seismic measures, the gas- 
bearing sandy layer was more than 200 meters thick, 
whereas in the Yacheng 13-1 gas field, which has 100 
billion cubic meters of reserves, the gas-bearing sandy 
layer was over 100 meter thick. Hence, if the drilling of 
the third well in this structure, which has already been 
carried out, is successful and can be further verified, we 
will have a large gas field with reserves even greater than 
that of Yacheng 13-1 gas field by 100 to 200 percent. 
What is gratifying is that China National Offshore Oi! 
Corporation has also found the structure of Yacheng 
23-1 gas field around the area which is similar to 


Yacheng 21-1 gas field. 


An area of over 260,000 square kilometer in the Y ingge- 
hai-Qiongdongnan Basin can be prospected and geolo- 
gists have already discovered over 100 formations. 
There are four types of formations for producing and 
storing natural gas in this basin, and now gas ficlds have 
been found in three of them, which will, no doubt, 
greatly widen the scope of finding gas and indicate very 
gratifying prospects. The China National Offshore Ou! 
Corporation has set the “joint development of oi! and 
gas” as a long-term strategy of development. From last 
year onwards, it was unequivocally stated that in the 
future priority would be given to gas extraction. Conse- 
quently, in the first year of “giving priority to” gas 
extraction in the Yinggehai-Qiongdongnan Basin, 
reports of new successes kept pouring in. 


The trend of gas extraction is gratifying but also pressing. 
President Wang Yan said: In 1994, the China National 
Offshore Oil Corporation will further give priority to the 
Yinggehai-Qiongdongnan Basin. Now the corporation 
has set up a leading group headed by the chief geologist 
to handle the project in the vast gas area in Nanhai. 
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Investment in the Yinggehai-Qiongdongnan Basin will 
be increased from 400 million yuan to 600 million yuan, 
and we are going to drill six exploratory wells and three 
assessment wells. At present, three well-drilling vessels 
are intensively carrying out work in this area. 

When talking about the significance of discovering a vast 
gas area in Nanhai, President Wang pointed out: Natural 
gas 1s a fine-quality and pure fuel and also important for 
industrial chemicals. Natural gas accounts for approxi- 
mately 30 percent of the world’s total of energy produc- 
thon an? Consumption, among some developed countries 
account for 50 percent, whereas in our country it 
accounts for a mere three percent. Hence, our country 
has a very great potential in developing the natural gas 
industry. In particular, as the vast gas area in Nanhai is 
adjacent to coastal areas in the southeast, which are 
economically developed but extremely short of energy, 
the market prospects are very good. 


Finally, President Wang pointed at the locations of 
several key exploratory wells on the map, held up three 
fingers, and smiled and said, “Even if the chance is one 
out of three, there is a very high probability of finding a 
vast gas area.” He said with full confidence, “This year, 
we must definitely make a major breakthrough in the 
vast gas area in Nanhai.” 


XINHUA Carries News Briefs for 10 Mar 


OW 1003025594 Beijing XINHUA in English 0219 
GMT 10 Mar 94 


[Text] Beying, March 10 (XINHUA)—Today’s news in 
brief: 


New Air Route 


Hubei Airlines, a branch of South China Airlines, 
Wednesday [9 March] opened a new air route from 
Wuhan city, capital of central China's Hubei Province, 
to Zhanjiang city, in south China's Guangdong Province. 


From later this month, there will be flights twice a week. 
New TV Channels 
China Central Television (CCTV) is expected to open 


another two channels for sports and movie programs, 
director Yang Weiguang said recently. 


CCTY already has four channels. According to Yang, 
Channel Two will mainly present economic programs 
and Channel Three will present art programs with more 
musical TV programs. 


Rewards for Talents 


The Sichuan Provincial government recently awarded 
100,000 yuan in prizes to each of the seven scientists and 
technologists in the province, who have made out- 
standing contributions in local economic development. 


This was the second time that the province has given 
awards to scientific personnel. 
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Qinghai Secretary Views Economic Development 
OW 0903044194 Beijing XINHUA Domestic Service in 
Chinese 1316 GMT 20 Feb 94 


[Report on an interview with Qinghai provincial party 
committee secretary Yin Kesheng by XINHUA 
reporters Jin Jiasheng (6855 0857 5116) and Sun 
Ninghai (1327 1337 3189): “Take Advantage of 
Resource Superiority To Develop Qinghai’s Economy”) 


[Text] Beijing, 20 Feb (XINHUA)—Qinghai is a big 
province with abundant resources but a weak economic 
base. The establishment of a socialist market economic 
structure will inevitably create more historic opportuni- 
ties for Qinghai’s development. Only by seizing the 
opportunity and taking advantage of the resource supe- 
riority can the people of all nationalities in Qinghai 
rapidly develop Qinghai'’s economy. Yin Kesheng, sec- 
retary of the Qinghai provincial CPC committee, 
explained the fundamental way to develop Qinghai's 
economy during an interview with reporters soon after 
the Chinese New Year. 


“Qinghai, with a vast area indeed, has attractive natural 
resources for people to exploit.” On Qinghai's resources, 
Yin Kesheng, who did petroleum prospecting work in 
the Qaidam desert for a long time, showed a great deal of 
emotion. He said: Qinghai has such resources as lake 
salt, hydroelectric power, petroleum, natural gas, non- 
ferrous metals and asbestos, and the confirmed deposits 
of them have a potential value of 8 trillion yuan. More 
than 10 of its mineral deposits, such as sodium, potas- 
sium, lithium, sodine, bromine, boron and asbestos rank 
first in quantity among all provinces in China. The upper 
reaches of the Huanghe in Qinghai are rich in hydroelec- 
tric power resources which are scarce in other parts of 
China. Qinghat's petroleum gas, non-ferrous metal, and 
gold resources are also abundant. The confirmed natural 
gas deposit is now $0 billion cubic meters, while it was 
less than 10 billion cubic meters in the late 1970's. 


Since the start of reform and opening up, Qinghai has 
made great efforts to exploit its resources and achieve 
prosperity, and it has found the road to success. Now, 
potash fertilizer in Chaerhan, the lead and zinc mine at 
Xitieshan, and asbestos at Mangya have become large 
state construction projects. In recent years, state-run 
enterprises, collectives, and individuals in various local- 
ities in the province were busily engaged in exploitation 
of resources. Baima County in Golog Zang Autonomous 
Prefecture used to be a “national-class” poor county. In 
recent years, the county has discovered gold deposits and 
greatly improved its financial situation. Qilian County 
in Haibe: Zang Autonomous Prefecture has rapidly 
achieved financial self-sufficiency by relying on mining 
asbestos, coal, lead and zinc, copper and gold. Many 
counties, towns, and salt enterprises in Qaidam Basin 
have developed themselves by exploitation of natural 
resources. Now, there are some 100 state-run mining 
enterprises and nearly 300 collectively- run and private 
mining enterprises in the province, and the output value 
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of the mining industry accounts for one-sixth of the 
province's total industrial output value. 

On future tasks, Yin Kesheng said: The progress of tive 
nation’s modernization and the gradual widening of the 
gap between eastern and western regions have further 
enhanced the sense of urgency and crisis among the 
cadres and people in Qinghai. At the same time, the daily 
increasing demand of coastal and interior regions for 
energy and raw and processed materials has provided a 
huge market for Qinghai's large-scale exploitation of 
resources. In order to achieve a rapid economic devel- 
opment, Qinghai must continue to exploit its natural 
resources. He expressed the following views: First, we 
should further emancipate our mind and have new ideas. 
In order to open the door of the province, we must first 
open the door of our mind and must not fear that others 
might come to take advantage of our resources. Second, 
we should have confidence and fear no hardship. Third, 
we should boldly use technology, capital, and specialized 
personnel from the outside world and other parts of our 
country. Fourth, we should make scientific exploitation 
of resources and avoid working blindly and recklessly. 
Repeated feasibility appraisal should be done to planned 
projects. In economic development, we should consider 
economic benefit, social benefit, environmental protec- 
tion, and resource preservation simultancously. Fifth, 
we should pay attention to the timely solution of prob- 
lems and difficulties during the exploitation of resources. 
Qinghai is a province where ethnic minority people live 
in compact communities. The people of Tibetan, Hui, 
Tu, Salar, Mongol and other minority nationalities 
account for 42 percent of the total population, and most 
natural resources are located in regions of ethnic 
minority people. Yin Kesheng said: During the course of 
natural resource exploitation, we must fully consider the 
interests of local ethnic minority people. All resource 
exploitation projects of the state, the province, autono- 
mous prefectures, prefectures, and counties should help 
the development of local economy of minority national- 
ities and play a promoting and radiating role. We should 
take the road of common prosperity for all nationalities. 
Of course, the ethnic minority regions should also con- 
tribute to the overall interest of the state. Yin Kesheng 
firmly believes that Qinghai will certainly take a greater 
step in resource exploitation, and its development will be 
full of promise if the people of all nationalities are 
united, continue to display the hard-working plateau 
spirit, and work under the guidance of Comrade Deng 
Xiaoping'’s theory on building socialism with Chinese 
characteristics. 


Largest Electronics Group Formed in Beijing 


OW 0803102694 Beijing XINHUA in English 0850 
GMT 8 Mar 94 


[Text] Beijing, March 8 (XINHUA)—The China Elec- 
tronics Corporation (CEC), the largest company group in 
the country’s electronic industry, was set up here today. 
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The gtoup, with a capital of 7.8 billion yuan, has 59 
companies, including 28 domestic subsidiaries, 23 over- 
seas-funded j snt ventures and eight overseas set-ups in 
Hong Kong, the U.S.A. and Japan. 

CEC has introduced into production technologies of 
integrated circuit, software and color TV tubes from a 
number of foreign companies, such as Toshiba, Siemens, 
Hitachi, Conner and Intel. 


Yu Zhongyu, preside st of CEC, said that the company's 
revenue for this year is expected to surpass five billion 
yuan. 


He said by the year 2000, sales of the company’s major 
products are expected to hold a considerable part of the 
domestic market. Sales of integrated circuits will occupy 
45 percent of the country's total, while electronics 
switching system 15 percent, cellular telephone 10 per- 
cent, and vixieo tape recorder 30 percent. 


As wu put it, the CEC will shoulder the construction of 
ten national major projects, such as the super-scale 
integrated circuits projects and mobile communication 
projects. 


oe Venture To Help Upgrade 
elecommunications 

OW 1003062394 Beijing XINHUA in English 0614 
GMT 10 Mar 94 


[Text] Beijing, March 10 (XINHUA)—A joint venture 
for affordable, high-quality telecommunications equip- 
ment has been launched with the aim of helping upgrade 
China's telecommunications industry. 


The joint venture, AT and T Consumer Telecommuni- 
cations Equipment Beijing, Ltd, was formed by AT and 
T China Inc., S. Megga Telecommunications Ltd and the 
Central Technology Center of the China National Posts 
and Telecommunications Industry Corporation (PTIC). 


A contract signing ceremony was held here Wednesday. 


The joint venture will develop, produce and deliver 
telecommunications products meeting China's stan- 
dards. 


Its main products will include videophones, cordless 
telephones, digital telephone answering machines and 
facsimile machines. 

The Chinese side takes a 30 percent interest, and AT and 
T and S. Megga take 53 percent and 17 percent interests, 
respectively, in the joint-venture, which has a registered 
capital of four million U.S. dollars. 


The business volume of the corporation in the first four 
years is expected to reack 150 million dollars. 


Sources said that there exist ample and excellent oppor- 
tunities in China's telecommunications market. 
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The joint venture will use advanced technologies from 
AT and T and the experience of S. Megga in telecommu- 
nications equipment production as well as the sales and 
service networks of PTIC to promote China's telecom- 
munications industry. 


Another 31 Counties Open Up to Foreigners 


OW0903074194 Beijing XINHUA Domestic Service in 
Chinese 0727 GMT 28 Feb 94 


[Text] Beijing, 28 Feb (XINHIUA)}—With the State 
Council's approval, another 31 counties (cities) have 
been listed as areas open to forcigners, making the total 
number of counties (cities) open to foreigners 1,100. 


The 31 counties (cities) are: 


Sichuan Province’s Dianjiang County, Nanchuan 
County, Wulong County, Qianjiang Tujia and Miao 
Autonomous County, Pengshui Miao and Tujia Auton- 
omous County, Gaoxian County, Junlian County, Ping- 
shan County, Wusheng County, Dazhu County, Bazhong 
City, Tongjiang County, Tianquan County, Lushan 
County, Baoxing County, Xiaojin County, Zoige 
County, Hongyuan County, Kangding County, Luding 
County, Huili County, Wanyuan City, Quxian County, 
Pingchang County, Nanjiang County, Ningnan County, 
Puge County, and Butuo County. 


Hebei Province’s Shenxian County as well as the cities of 
Bazhou and Renqiu. 


Beijing To Lower Import Duties on Three More 
Products 


OW0903 131294 Beijing XINHUA in English 1251 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)—China will reduce 
the import duties on three more products in a bid to 
further case the tax burdens of enterprises and promote 
production, according to the State Council Tax Rules 
Committee. 


The three products are compressors for air conditioners, 
photocopying machine parts, and internal threaded 
copper pipes for air conditioner condensers. 


The range of import duty reduction is between 10 
percent and 33 percent. 


The new interim tariff rates will be umplemented soon by 
China's customs. 


Beijing To Collect Fee on Mineral Mining 


OW 0803142694 Beijing XINHUA in English 1239 
GMT & Mar 94 


[Text] Beijing, March 8 (XINHUA)—Starting next 
month, the Chinese Government will collect a fee on the 
mining of China's mineral resources from all mining 
enterprises, including those involving forcign invest- 
ment. 


FBIS-CHI-94-047 
10 March 1994 


Implementation of the “Regulations on the Collection of 
Mineral Resources Compensation Fee” begins April |, 
in accordance with an order issued by Premier Li Peng 
on February 27. 


The regulations were approved by the Siate Council on 
June 29, 1993, said Song Ruixiang, executive vice- 
minister of the Ministry of Geology and Mineral 
Resources, at a news briefing today. 


The fee will be calculated on the basis of the value of the 
minerals mined, but for the next year or two will be fixed 
at 1.18 percent “in consideration of the financial diffi- 
culties of some mining enterprises.” 


The rate will be raised to 5-7 percent between 1996 and 
2000, and then to about ten percent. “Ten percent is 
what it should be,” the official said. 


The “eventual rate” resulted from calculations on the 
value of 21 mineral ores including gold, manganese and 
phosphorus. “Even ten percent is lower than such rates 
in foreign countries,” the official said. 


At the rate of 1.18 percent, the government expects to 
collect an annual average of one billion yuan and use it 
on geological prospecting, “especially prospecting 
involving risks and involving resources for China's stra- 
tegic reserves,” he said. 


Even more important, however, is that collection of the 
fee is meant to uphold state ownership of mineral 
resources in accordance with the constitution and the 
“mineral resources law” and make such ownership real 
by an economic method, Song said. 


“Unpaid-for mining means free transfer of state prop- 
erty rights to a mining enterprise, and this does not 
conform to law and causes loss of state-owned assets,” 


Song said. 


“All countries collect mineral resources compensation 
fees in one or another form,” he noted. “Moreover, the 
market economy necessitates compensation for the con- 
sumption of mineral resources.” 


In their overseas operations, Chinese mining companies 
duly pay mineral resources compensation fees in obser- 
vation of laws of their host countries, Song noted. 


“Foreign companies seeking investment opportunities in 
China's mining sector agree to pay such a fee, which 
demands that there be legislation on its collection,” the 
official said. 


The latest State Council regulations cover “mineral 
resources of all types throughout China, on China’s land 
territory and within the maritime territory under 
China's jurisdiction.” 


All mining enterprises have to pay the fee, whether they 
are owned by the state, or collectively or individually 
owned and whether they involve foreign investment. 
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In line with government decrees previously published, 
foreign companies engaging in oil and natural gas oper- 
ations in China, onshore or offshore, will continue to 
turn over to China a prescribed percentage of the prod- 
ucts as fees on the use of the operation areas. 


XINHUA ‘Mailbox’ Explains Bond Trading 
Market 


OW0903112494 Beijing XINHUA Domestic Service in 
Chinese 0301 GMT 20 Feb 94 


[“XINHUA Mailbox: “What Is a Bond Market?’”’"— 
XINHUA headline] 


[Text] Beijing, 20 Feb (XINHUA)—A bond market is a 
market for trading bonds. Based on its functions, there 
are two different kinds of bond markets: Bond issuc 
markets (primary markets) and bond transfer markets 
(trading markets). 


Issuing bonds is the traditional method for raising 
medium and long-term capital in various countries. 
Floaters consist mainly of enterprises established by 
governments, institutions, and stock companies; public 
utilities such as railways, telegrams, and telephones; and 
banking institutions and international financial organi- 
zations. Through bond markets, a large sum of capital 
can be raised within a short period. Vouchers for bond 
markets are mainly government bonds, company bonds, 
and security vouchers. Like company bonds, govern- 
ment bonds are vouchers which repay capital with 
interest on terms; however, because government bonds 
are guaranteed by government creditability, they are 
fairly safe and entail only a small risk. There are various 
kinds of company bonds, including a small number of 
unsecured bonds from credit companies, however, the 
majority are secured company bonds. Security vouchers 
are a kind of contract certificate which enables debtors to 
use certain property as a guaranty to raise long-term 
capital. In the past, property used as guaranty was mostly 
real estate, however, negotiable securities have recently 
become the most common form of guaranty. 


Bonds can be transferred or traded through two different 
forms: commission and off-board transactions. The 
former, also called on-board trading, refers to the selling 
and buying which investors commission stock compa- 
nies to engage in at stock exchanges. As all bonds 
entering transaction at stock exchanges are registered 
and come in great varieties, investors have the option of 
investing in bonds with small risks, big profitability, and 
strong liquidity. Off-board trading refers to bond trans- 
actions between banks or enterprises and stock compa- 
nies. Presently bond transactions are concentrated 
mainly on off-board trading. Payments for service 
charges differ according to the forms of trading. Appli- 
cants for on-board trading at stock exchanges are 
required to pay a commission service charge. However, 
off-board trading does not have to pay the service charge; 
the differential between the buying and selling price of 
bonds is the service charge paid to stock companies. 


14 NATIONAL AFFAIRS 
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to new buyers, with the buying and selling price of bonds 
based on bank discount rates, and with the prices fluc- 
tuating along with market changes; 2) coramission 
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[“Special article” by reporter Shao Ling (6730 7227) } 
me Hong Kong, 21 Feb (ZHONGGUO TONGXUN 


Shanghai, thus erecting a national legal framework in 
securities. 

The introduction of the Securities Act is naturally related 
to the mainland’s fast developing and booming securities 
markets. By the end of 1993, there were already 122 
listed, joint-stock companies on the mainland, six major 
companies listed outside China, and $1 securities com- 
panies across the nation, and the number of shareholders 
reached some 25 million. Moreover, over 13,000 enter- 
prises across the country already utilize the shareholding 
system, with the total amount of shares amounting to 
208.6 billion yuan, and many of these companies are 
hoping to be listed or are pooling funds to expand 
production. It is known that mainland enterprises are 
also planning to issue 5.5 billion yuan of stocks this year. 


In the meantime, the number of negotiable securities of 
all types keeps increasing. According to statistics, 
between 1981 and 1993, negotiable securities issued on 
mainland China totalled 432.3 billion yuan, of which 
138.9 billion yuan were short-term state treasury bonds, 
39.7 billion long-term state treasury bonds; 20 billion 
yuan special government bonds and indexed bonds; 40.7 
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billion yuan state investment bonds (including state 
capital construction bonds), 96 billion yuan in corporate 
securities, 61 billion yuan of financial bonds; and 36 
billion yuan in enterprise shares. 

On the other hand, owing to the unsound system, some 
unpleasant things have occurred in the securities invest- 
ment market; for example, one shareholder committed 
suicide following great losses due to his failure in secu- 
rities speculation after obtaining an overdraft from a 
local securities company. His wife then brought a suit 
against the securities company, demanding reasonable 
compensation. Therefore, the question of whether or not 
shareholders should be allowed to speculate in future by 
taking out overdrafts has arisen, and this needs to be 
standardized by the Securities Act. 

A bigger issue is the fact that state-owned enterprises are 
gradually changing to the shareholding system and are 
listing one after another. Given the fact that “state- 
owned shares” are tokens of public ownership, should we 
legislate to protect them to prevent the state from losing 
controlling power over those enterprises? In the process 
of drafting the Securities Act, people have argued greatly 
about it all along. Professor Li Yining, who was head of 
the drafting committee and who is the deputy director of 
the Law Committee of the NPC Standing Committee, 
disclosed not long ago that the question of whether or not 
state shares should be protected should ultimately be 
decided in keeping with the laws of the market economy; 
that in stressing competition, we should not determine 
power by the main body of shares; and that all investors 
should be on an equal footing. Therefore, the Securities 
Act provides that state shares, corporate shares, and 
personal shares should be treated equally without dis- 
crimination. Another question over which there has been 
a comparatively big difference of opinion is whether or 
not the trading of securities should be allowed outside 
the floor fof the exchange]. It was finally decided that 
there was a need to set up roadside exchanges [chang wai 
jiao yi suo 1034 1120 0074 2496 2076] outside the major 
exchanges but that these sites must first be approved. If 
roadside exchanges are banned, this will surely hinder 
the development of the shareholding system and will aid 
the growth of underground securities trading, and will 
thus produce many loopholes. In addition, there is also 
the question of whether or not civil servants should be 
allowed to buy and sell shares. It was finally decided that 
it was inappropriate to lay down in the Securities Act any 
clauses preventing any person from buying and selling 
stocks. As for whether or not civil servants can buy and 
sell stocks, provisions should be made in other laws, 
regulations, and policies. 


According to Ji Xiangyu of the Exchange Department of 
the China Securities Supervision and Administration 
Committee, the forthcoming Securities Aict includes a 
national central clearing system. The variety of the 
central clearing system should include listed A shares, 
futures, bonds, and debentures in the initial stage. At a 
later stage, it should also include B shares, corporate 
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shares, funds, foreign shares traded in China, and other 
financial varieties to be expanded in China in the future. 
As for the shareholders of the national central clearing 
company, he said that membership for foreign banks 
could be considered, but holding rights must absolut )y 
be held by the Chinese side. 


We can see, therefore, that the formulation and intro- 
duction of the Securities Act really has great significance. 


Rapid Growth of Private Sector Outlined 


1K0703125194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0935 GMT 22 Feb 94 


[Special feature” by reporter Si Liang (1835 5328): 
“New Changes in Mainland Private Economic Sector™] 


[Text] Hong Kong, 22 Feb (ZHONGGUO TONGXUN 
SHE)}—Through expansion over a dozen years, the pri- 
vate economic sector on the mainland has grown into an 
important economic force and has broken the state 
enterprises’ monopoly of the economy. The private 
sector has played a positive role in developing the social 
productive forces and in improving the people's living 
standards. 


According to statistics compiled by the State Adminis- 
tration for Industry and Commerce, by late September 
last year, individual industrial and commercial operators 
had increased to 16 million, hiring 26 million people, up 
11.7 and 14 percent respectively over the same period 
the previous year. Private enterprises had increased to 
210,000, employing 3.31 million people, up 72.6 and 
62.4 percent respectively over the same period the pre- 
vious year. The taxes paid to the state annually 
individual operators and private enterprises a averaged 21 
billion yuan, accounting for 7.8 percent of the state 
total industrial and commercial tax revenues. The my 
vate sector took on about | million redundant laborers, 
making up 10 percent of workers employed by all busi- 
nesses throughout the country. 


In Guangdong and Fujian, which carried out reform and 
opened to the outside world earlier than other areas, 
individual operators and private enterprises have grown 
faster. In Guangdong, there are 1.3 million self- 
employed operators, and private enterprises with regis- 
tered capital exceeding | million yuan number 1,000. In 
Fujian there are 540,000 self-employed operators and 
private enterprises, with their total registered capital 
hitting 7 bilhon yuan. In Henan, an inland province, 
there are now 900,000 self. operators and 
private enterprises, the best record for the last 43 years. 


At present, individual industrial and commercial busi- 
nesses and private enterprises are allowed to operate in 
bonded areas, development areas, and experimental 
areas. In addition, development areas for the private 
economy have been set up in Shanghai, Shenyang, and 
Dalian, and investment areas for private enterprises 
have been set up in Hubei, Sichuan, Shaanxi, Anhwi, 
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Zhejiang, and Jiangsu. All this is the first major change 
in the private sector on the mainiand. 


The second change is that the private enterprises have 
expanded unprecedentedly in terms of their trades and 
scope, with operations having extended to all trades 
allowed by the government. There is every indication 
that they now are beginning to penetrate such important 
industries as aviation, chemicals, electronics, building 
materials, grain and edible oils, and even into the cul- 
tural, educational, and public health fields. For instance, 
private schools and hospitals have been established in 
various places. 


Private enterprises are allowed to establish horizontal 
trans- sectoral and transregional economic ties, and to 
take stock in, run by lease, contract to run, purchase, and 
annex collectively owned and state enterprises. A total of 
46 state and collectively owned enterprises were pur- 
chased and annexed by individual operators and private 
enterprises in Zhejiang alone last year. This is the third 
change in the private sector. 


The fourth change is that more and more private enter- 
prises are moving toward the international market by 
setting up joint ventures wish foreign businessmen. 
According to incomplete statistics provided by 12 
coastal provinces and cities, Sino-foreign joint-venture 
Guteepetese S58 up Dy private enterpriass ane Senge 
businessmen have topped 400. Private enter...» groups 
also have grown in number and scope with ace passing 
day. Some private enterprise groups have hired more 
than 1,000 employees and their annual output value has 
reached 10 million or even 100 million yuan. About 
5,000 to 6,000 private enterprises have earned foreign 
exchange by exporting products and have carned on 
border trade. A number of self-employed operators and 
private enterprises have done business, set up factories, 
opened companies, and engaged in property develop- 
ment in foreign countries. 


The fifth change is that a number of college graduates, 
experts, professors, public figures, and retired cadres 
have joined private enterprises over the last few years 
with the result that the average age of employees of 
private enterprises has dropped and that their cultural 
level, professional level, social status, and reputation 
have been raised greatly. 


The private sector on the mainland has risen from 
oblivion and 1s playing a greater and greater role in the 
national economy. With the increase in the number of 
foreign-funded enterprises and with more and more state 
enterprises being taken over by private enterprises, the 
gap between different economic sectors gradually will 
narrow and they will compete on an equal footing. As 
private enterprises operate flexibly and adapt themselves 
quickly to market needs, they will grow at a greater pace. 
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XINHUA Highlights Record Salary for distinguishing its promotions from neighboring stores 
EF nterprencur and strengthening its internal management. 


OW 0803085594 Beijing XINHUA in English 0724 
GMT & Mar 94 


[China Encourages Higher Pay for Top Entrepre- 
neurs”"—XINHUA headline] 


[Text] Nanjing, March 8 (XINHUA)}—Some Chinese 
entrepreneurs can now command much higher salanes— 
and they may well be worth these sums because of ther 


greater responsibilities and the grave risks in the coun- 
edi 0 eats Glin 


An advertisement seeking a general manager for a com- 
ee oe eee ee 
capital of cast China's Jiangsu 


record annual salary of 150,000 yuan (about 17.240US. 
dollars) 


This medium-sized business had suffered losses for 14 
consecutive years of its 15-year life, with 13 managers 
coming and going. 

The position ee ee 
deputy manager of the city’s Gulou Department Store 


authonties. 


Rai Meilin, director of the city’s Commission for 
Restructuring the Economy, 
system is important for a smooth shift to the modern 
enterprise system. 


Jiang Yu, a general manager of the Xinjickou Depart- 
ment Store, sand that advertising for talent with high pay 
is an effective way to get qualified persons for posts 
which they want. 


At his mmauguration ceremony, Zhuang handed in a risk 
pledge of 16,000 yuan to the parent company, which 
won't be refunded if the center fails to produce an annual 
profit of 1.6 millon yuan under his administration. 


According to the contract, he has decision-making power 
m areas such as employment, direction-setting, per- 
sonnel assignment and resources distribution. 


Zhuang, aged 43, was considered daring in the city's 
business circtes, as he had made the sales volume of the 
Gulou Department store jump from 30 million yuan to 
250 millon yuan within three years. 


This time, with hes good business sense and his practical 
and bold plan, he defeated six rivals, who were selected 
from quite a few officials, private bosses and agents for 
foreign companies. 


é 
r 


His measures to invigorate the center include improving 
the shopping environment, restructuring commoditics, 


Qian Hao, general manager of the Gulou Department 
Store, said the store will not be affected by Zhuang’s 
leaving, because it has a group of experienced personne! 
and a healthy management system. 

Relevant leading officials pledged that Zhuang will be 
given full power to enforce his program on his new post. 
Now Zhuang is setting about renovating the center, 
which will reopen on April 8. 


Circular Issued on Peasant Trade Associations 


OW 1003111594 Beijing XINHUA Domestic Service in 
Chinese 1139 GMT 23 Feb 94 


[Text] Beying, 23 Feb (XINHUA)—Recently, the Min- 


ized technical associations and research societies, 
emerged as the times required. As of the end of 1992, 
there were over 1.4 million various peasant specialized 
trade associations spread over all fields of endeavor in 
the rural economy. Peasant specialized trade associa- 
tions are privately run organizations for technical and 
economic cooperation initiated by peasants on a volun- 
tary basis. They were established for the purpose of 
increasing members’ income Based on management by 
peasant households, they encouraged members to assist 
and cooperate with each other in respect of funds, 
technology, production, and supply and marketing. Prac- 
tices have proved that the development of peasant 
specialized trade associations 1s conducive to increasing 
peasants’ income more quickly, and gives tremendous 
impetus to peasant houscholds’ economic development 
and to the governments’ market cultivation. 


The “Circular” stressed: All areas must correctly guide 
peasant specialized trade associations to develop steadily 
in line with the objective needs of establishing a socialrst 
market economy. They must pay attention to grasping 
the following pownts when actually carrying out work: 1) 
The principle —“run and managed by the private sectors 
who will benefit from their management”’—must be 
adhered to. The will of peasants must be respected when 
establishing and developing peasant specialized trade 
associations. They may join the assorcations of then own 
free will and quit as they wish An internal management 
system must be gradually established and improved. All 


activities within a community, they may also carry out 
inter-community activities. In line with practical needs, 
various types of specialized peasant associations may 
carry out various forms of cooperative activities. 3) It is 
necessary to respect the rights of specialized peasant 
associations to make independent decisions, and the 
relationship between them and other organizations 
should be handled properly. Being a part of the social 
service system in rural areas, state economic, scientific, 
and technological departments, township and village 
collective economic organizations, and specialized 
peasant associations should pay attention to exploiting 
their respective advantages, share work in a cooperative 
manner, and strive to provide service to peasant house- 
holds to help them develop production. No unit or 
individual is allowed to transfer the property of special- 
ized peasant associations and their members. 4) In 
establishing such associations, the authorities in various 
localities must take into account the practical needs of 
peasants and offer specific guidance in light of local 


NATIONAL AFFAIRS 77 


conditions, under no circumstances should they insist on 
uniformity, still less should they rush headlong into mass 
action. 5) Higher and lower levels should coordinate 
with each other, and all sectors should cooperate in 


creating @ good external environment for the develop- 
ment of such associations. 


The circular urged all localities to further create favor- 


A and example. 
Third, they should organize various forms of training 
classes to gradually improve the skills of the managerial 
personne! of such associations. Fourth, all localities 
should assist specialized peasant associations in estab- 
lishing sound regulations and rules in order to strengthen 
internal management. At the same time, it is necessary to 
provide specialized peasant associations with markets, 
scientific and technological information, and other ser- 
vices in order to help them grow. 


Major Export Commodities Jan-Dec 1993 


11K2202124594 Beijing CEI Database in English 16-22 
Feb 94 


= Beijing (CEIS)—Following 1s a list showing the 

volume and value of China's major export commodities 
in January- December 1993, released by the General 
Administration of Customs: 


Item Unit Quantity Valve 
(10,000 USD) 

Pe 10,000 head 272 a0 
Poultry 10,000 birds $127 90M 
Froren beef 10,000 tons ? a 
Froven pork 10,000 tons 6 aan 
Froven chicken ton 94,454 16,624 
Rabbit neat ton 23,051 Me 
heute 10,000 tons % — oe OW 
Live fish ton $6,195 ae 
Frozen fish ton 103.200 20,840 
Prewn ea ton 19849 | 13.00? 
Shrimp mest Lo ~ ton 41, S61 a Sn 22.268 
bresh eggs ) were malin 425 on ae 
ereals 10.000 tons 1,327 1.40 
Rice ° =—  pagedten 7 pall 24.2% 
Maire ead 10,000 tons — 225,199 
Vegeubics ee ee ae ee ae 95.069 
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Item Unit Quantity Value 
(10,000 USD) 
Dry soybean 10,000 tons 80 26,124 
Dry cassava 10,000 tons 23 2,428 
Dry sweet potato 10,000 tons 40 4.2% 
Fruits 10.000 tons 42 33,156 
Orange ton 81,047 3,785 
Apple ton 119.419 4,796 
Walnut kernel ton 17,384 4,157 
Chestnut ton 38,399 7,845 
Ginkgo ton 4,468 1,516 
Pine nut kernel ton 5,204 2,226 
Onl seeds, Of which 10,000 tons 100 40,735 
Soybean | 10,000 tons x7 10,195 
Peanut | 10,000 tons 32 19,618 
Edtbie oil ton 136,095 8.993 
Baked peanut ton 49,958 Eons i | 
Sugar ton 1,853,257 ee 
Natural honey BS ton 96,538 7.0% } ae 
ee + a 
Tea | ton 201,435 35,568 
Dry hot pepper | ton 40,389 303 i 
Canned pork — a ee 71,511 IRD 
Canned mushroom Lae a ton 127,866 _13,620° : 
Beer 10,000 Intre 8.421 4.164 
—i—a | ae 288 as 
Bristle / ton 8.915 2,507 
( asing —_ ] ton 37,300 17. 104 
Goose/duck feather SOS” ton 18,722 10,605 
=) Ta 
eS TT 
C igarets 10,000 cartons 21,079 48 480) 
Goatskin ———S—S—=~*~*~C*«*~C«~S~*S*S*« 000 pieces T ee ‘ 
Rough tur rs rT y preces 215 Tt 106 
Mink ~ | _____ 10,000 pieces Fe ae 621 
Raw silk ton 8.664 | 18.84) 
Casimee Fe 
Rabbit hair | ton $733 6.697 
Raw cotton - : 2 | _ ton 149.953 / —_ t | 19.007 
Ramic ==SOSOC~“—sSSSS~SOTTT ass 1885 
Naturalgaphie [tm 43426 | 308 
Fluorspar 10,000 tons 138 8.020 
Bayes t—=—“‘ié‘*é*é*SCS*«N 0 A 8 2.484 
Natural magnesite and ‘magnesia [ 10,900 tons 7 : 7 15,495 
Take | 10,000 tons — es Sn 106 a | $249 
Aluminum ore 109,000 tons s3 2,299 
Alum:num onde ia 10,000 tons | 4 | 183 
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Item Unit Quaatity Value 
(10,000 USD) 
Tungsten ore ton 699 189 
Coal 10,000 tons 1,981 70,224 
Coke/semicoke 10,000 tons 26! 17,154 
Crude benzene 10,000 tons 5,855 
Crude oil 10,000 tons 1,943 240,880 
Oil products 10,000 tons 372 62,901 
Paraffin 10,000 tons 26 10,450 
Ammonium paratungstate ton 9,226 3,244 
Zinc oxide ton 32,160 2,365 
Radioactive elements/isotope and kg 1,588,346 10,450 
compounds 
Furfural ton 22,679 1,579 
Synthetic organic dyestuffs ton $8,906 21,431 
Lithopone ton 73,775 1,889 
Medicines - 90,459 
Antibiotics ton 12,809 22,459 
Chinese patent medicine - 12,090 
Medical dressings - 14,251 
Perfume ton 561 78 
Cosmetics ton 5,345 4,367 
Oral cleanser ton 12,799 2,218 
Washing powder ton 35,176 1,801 
Firecrackers ton 88,309 12,507 
Rosin/resin acid ton 226,944 11,432 
Primary polyethylene chloride ton 32,754 2,065 
Tyre 10,000 2,539 17,718 
Woodworks - 25,714 
Paper/paperboar 10,000 tons 17 11,667 
Textile yarn/fabrics 870,425 
Including: 
Cotton yarn ton 198,714 41,627 
Linen/ramie yarn ton $8,716 14,205 
Yarn with synthetic short fibre ton 33,388 8,159 
above 85 percent 
Synthetic short fiber/cotton ton 21,636 4,275 
blended yarn 
Yarn with artifical short fiber ton 21,186 4,473 
above 85 percent 
Silk 10,000m 15,885 41,197 
Machine woolen fabrics 10,000 m 2,149 11,000 
Machine cotton fabrics 10,000 m | 378,611 233,041 
Machine linen/ramie fabrics “a 10,000 m 20,691 19.762 
Synthetic/cotton blended machine 10,000 m 116,969 53,685 
fabrics 
Artificial short fiber machine fab- 10,000 m 83,622 38,386 
rics 
Carpets roan 14,000 sq m 1,824 $1,985 
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Item Unit Quantity Value 

(10,000 USD) 
Blankets 10,000 pes % 1,020 
Cotton tower 10,000 pes 18,439 18,005 
Table cloth 10,000 pes 8,528 7,771 
Gunny sacks 10,000 pes 6,147 2,158 
Plastic bags 10,000 pes 70,259 9,445 
Cement 10,000 tons 245 9,360 
Plate glass 10,000 sq m 2.5% me 5,819 
Glass products 12,649 
Household ceramics W614 
Decorative ceramics 25,667 
Pearl/gem kg 732,960 14,239 
Pig iron cae 10,000 tons 44 §,175 
Silicon tron 10, 000 tons 44 15,660 
Steel billets ie 10, 000 tons AS i “2.453 
Rolled steel  ' ae CER: ae a SER 86 | RE 
CO A A Pe: A RE | TSR 
Anglersforged steel 10.000tons | 2 354 
Plate/sheet 10,000 tons 31 11,670 
Wire eee fs 10,000 eR ee Se i ee 
> pe I CIE a CS 86 lNRaRal 
ee er 
Unforged copper/C “opper alloys ton 6,443 1,355 
ee ee 
Aluminum ton 98,066 12,813 
Unforged a aluminum/Aluminum 7 ton | | 67,784 we TT : ? 7,585 Ra 
alloys 
Aluminum products J 1 a sh ton ol | , Ww, 281 - ) i" ; pare z $,228 is . 
Unforged zinc/ zine alloys ia st ton - | 205, $65 16,812 
Unforged tin/tin alloys — ek ie | a ae ton — 40,703 a : 18,313 en 
Unforged stibium ™ . ton . : 12,997 ; 7 1,832 ce ar 
Unforged magnesium ton MM, I } 3,562 
Steel/copper fasteners coma 10, 000 tons ce? see 16 a . 16,451 
Enamel ware ne i ton ae] , 39,364 - ae ; 5.530 
Tools : a a = 49,$42 
Locks 10,000 pes 85,030 | 27,128 
Electric fans o— 10,000 —< wy 4.424 | §().442 —_ ¥ 
Textile machinery : eo 7 om eee : 14.898 oo 
( “ommon sewing machine : , : 10, 000 sets a 255 6,625 wis 
Industrial sewing machine S | 7 m a 10, 000. sets. 7 : pa ; 55 —_ | §,271 : 
Metal processing mac hine tool 10,000 sets 178 21,658 
Including: | eT “ | | 
Lathe : 7 sets | 24,606 | 6,451 
Miller sets $117 : 2,148 
Eeconk cain ~~~ ~—~C* "10,000 sets | 15,324 19.328 
Bearing ; 10,000 sets 17,262 13,496 
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Item Unit Quantity Value 

(10,000 USD) 
Electric motor/generator 10,000 sets 88,529 46,422 
Static inverter 10,000 sets 8,618 22,697 
Galvanic cell 10,000 sets 523,950 18,964 
Accumulator 10,000 sets 11,066 10,201 
Flashlight 10,000 sets 21,505 6,024 
Telephone 10,000 sets 5,076 39,580 
Loudspeaker a 10,000 sets 49,169 13,160 
Recorder, radio cassette/ 
hi-fi 10,000 sets 11,265 149,395 
radio cea 10,000 sets 10,125 28,013 
tv set 10,000 sets 1,131 76,135 
including: Agena 
color 10,000 sets 435 53,581 
black/white 10,000 sets 696 22,554 
wireless telecom accessories - 50,543 
Capacitor 10,000 sets 2,127,080 14,026 
On-off/ protection circuit installa- - 42,968 
tion 
Diode, transistor/radio parts 10,000 sets 902,801 11,929 
Wire/cable ton 122,592 25,908 
Container eae 88,707 ae 26,670 
Autochassis = set Hats 14,794 
Auto parts i 17,157 
Bicycle : ees ms M 40,000 sets 1,033 42,065 
Motorcycie/bicycle parts . 14,794 
Ship sa " | $8,874 23,578 
Camera a | Rann: | 10,000 sets 3,882 34,323 neo 
Medical apparatus ia Ta 
Watch —— un $8,119 11,773 
Mechanical __ l 10,000 pes si | 4,601 10,874 
Electronic 10,000 pes §3,517 66,899 
Watch movement ” oan 10,000 pes shila 36,286 2,648 
Clock | 10,000 pes 11,577 16,455 
Furniture 60, 308 
Bed ware a re 
Lamp/similar products | rn: 68,371 aan 
Travel guode/begs | EN SS een 
GarmenV/accessories | orgee \ 842,758 b 
Footwear a _ 528,057 _ 
| Pa | 10,000 pairs 206,157 es ee 
footwear accessories | ton 37,099 __ 22,000 | eatin 
Plastics a ee 2 ; 
Toy 262,906 7 
Foctaieedetal civ 0000tais  S«dYSCS*~<CS~*‘“‘s=‘“~sSOSSS*C*‘“‘i*LSS*‘;‘;*«w CCS 
Pencil p: 10,000 pes Coe (OR 5,011 
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Item Unit Quantity Value 
(10,000 USD) 
Crafts/antiques - 4,287 
Precious metals : $4,856 a 
Umbrella 10,000 pes 32,977 : 32,216 
Bamboo woven goods ton 61,793 11,628 
Cane woven goods ton 17,608 3,832 " 
Straw woven goods ton 30,467 4,772 
Willow woven goods ton 43,843 7,452 
Bristle brush 10,000 pes 21,589 2,744 
Man-made flower ton 107,349 34,187 
Thermos 10,000 pes 4,281 7,305 


Jan-Dec Export Figures To African Countries 
HK0802105394 Beijing CEI Database in English 
8 Feb 94 


[Text] Beijing (CEIS)}—Following is a list showing the value of China’s exports to African countries and regions in 
January-December 1993, released by the General Administration of Customs: 


1-12/1993 1-12/1992 
(Unit: 10,000 U.S. dollars) 

Country and region ion en 
Attica 152,743 , 0.194 ee 
an a 3,355 rie, 
Angee 1,121 947 
na 5,362 TTT 
Botswana 175 146 . 
Burundi 71 — 
Cameroon 642 ee eetenntahes 
Canary Islands 956 “—— a 
Cape Verde % —_ a 
Central Africa 32? cine cena — 
Sebta (Ceuta) | 294 6 | lms 
Chad 19 a cn 
Comoros 28 — — 
—— ™ ee Re 
Djibouti 1.120 —— . 
— 19,960  —_ 
Equatorial Guinea 64 _<caerec 
Ethiopia 2224 en Ee — 
Gabon 190 . — 
Gambia 6,999 ee mee wT 
— 3,858 2,398 
came 3,160 a re 
Guinea-Bissau 37? , as — 
Cote D'ivorie —_ §,219 Rae ie 2 ae 2.805 
Kenya me aM CER vo 
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1-12/1993 1-12/1992 

Liberia 470 11,570 

Libya  4SBe 8,663 

Madagascar 616 443 

Malawi 190 32 

Mali 1,15 $43 

Mauritania 475 1,170 

Mauritius 7 2,597 2,345 

Morocco : 9 444 10,411 

Mozambique 1.655 2,037 “ 

Namibia 69 ey 

Niger 1,492 275 

Nigeria 12,076 9100 2 

Reunion oa 5 wera 

Rwanda ae ee 406 

iS ta ad Ree PRREOOME GRR REN werrIRERe RE SECA 

Senegal 2,620 2,322 

Seychelles ETT SRT SRN IEN! HEUER 

Sierra Leone 1,291 695 

Somalia ee oe, recor 

South Afrian 24,603 

Western Sahara er eed 39 : ek We ar Panrs 

Sudan Ci ae eee cru 

Tanzania 7 on : “3.952 r es | ‘ 10.798 7 

Togo a 40,897 See wegen: 

Tunisia [ mu eal 2,840 A re 3 ” sii 2,851 | ats hoa 

Uganda a geod hess 624 =e ae Ns lil — 710 . sh 

Burkina Faso a 949 Pe! Sree 250 | 

Zaire “ s 2.176 ase iain e a 777 ue 

Zambia 721 §37 

Zimbabwe 2% rs i eT call Sa i cS 

Lesotho 151 $45 

Melilla —— + as ae : _ _ 752 

Swaziland : “ [ . Wace Cra gle 70 


Other African countries and regions 


— 


East Region 


Henan Governor Delivers Government Work 
Report 


HK1003100494 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 28 Feb 94 


[Excerpts] The Second Session of the Eighth Henan 
Provincial People’s Congress opened solemnly this 
morning, and People’s Hall was permeated with a warm 
and auspicious atmosphere. The rostrum was decorated 
with garlands and small green trees, and a dignified 
national emblem was hung in the middle of the rostrum, 
flanked by two brightly colored red flags. Those seated 
on the front row of the rostrum were the executive 
chairmen of the session and of the presidium, including 
Li Changchun, Ren Keli, Song Zhaosu, Zhang Zhigang, 
Liu Guangxiang, Fan Lian, Hu Tingji, Hou Zhiying, Qin 
Kecai, Zhong Lisheng, and Wang Hongfan. 


The opening ceremony was presided over by Li Chang- 
chun. Those seated on the rostrum included piv incial 
party, government, and military leaders Mao 
Zhongchen, Lin Yinghai, Wu Guangxian, Zhu Chao, 
Zhang Deguang, (Fan Xinchen), (Ma Jianzhang), Zhang 
Wenbin, Zhang Shiying, Zhang Honghua, Yu Jiahua, Hu 
Tiyun, Liu Yuyie, Zuo Mingsheng, (Hu Jiati), Hu Shu- 
jian, Yao Ruxue, Zhu Shuquan, Shao Lingfang, (Wang 
Miao), and members of the presidium of the session. 
Zheng Zengmao, president of the provincial higher peo- 
ple’s court, and Li Xuebin also were seated on the 
rostrum. 


At 0830, Li Changchun announced: The Second Session 
of the Exghth Henan Provincial People’s Congress is now 
open. The PRC national anthem was played following 
his announcement. After that, Li Changchun invited 
Governor Ma Zhongchen to make his government work 
report, 


[Begin Ma recording] Fellow deputies, on behalf of the 
Henan People’s Government, | now make my provincial 
government work report to this session ior examination 
and discussion by provincial people's deputies and non- 
voting delegates. [end recording} 


Ma Zhongchen’s report was divided into four parts: 1) 
1993 was a year in which our province achieved marked 
results in reform, opening up, and modernizations, 2) 
We must take economic construction as a center in order 
to promote the rapid development of our national 
economy and social undertakings. 3) It is imperative to 
speed up the establishment of the socialist market 
economy system, and carry out well various reforms in 
key sectors; 4) It is necessary to strengthen the building 
of spiritual civilization, and to promote the development 
of democracy and the legal system so as to create a good 
environment for reform and opening up. 


Mao Zhongchen said: In 1993, people throughout the 
province conscientiously implemented the spirit of the 
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14th CPC National Congress, and measures of the cen- 
tral authorities armed at exercising macroscopic regula- 
tion and control, They se:zed the fine opportunity, 
deepened reform, expanded opening up, and promoted 
development. They made new achievements in various 
sectors. They continued to develop the favorable situa- 
tion in our province. The year’s tasks set by the first 
session of the cighth provincial people's congress were 
fulfilled, or even overfulfilled. This was manifested 
mainly in the following: We maintamned a fairly high rate 
of increase of the national economy. We reaped a good 
agricultural harvest, and our rural economy developed in 
an all- round manner. Our industrial production grew 
rapidly, and better links between production and mar- 
keting were formed. We accelerated the pace of fixed- 
asset invesiment, and our key construction projects 
progressed smoothly. Qur market was prosperous, and 
our commodities sold well. New progress was made in 
opening up to the outside world, and use of foreign 
capital was increased by a wide margin. Urban and rural 
residents continued te increase their incomes, and peo- 
ple’s living standards were further enhanced. New 
progress was been made in various reforms. The building 
of spiritual civilization was further strengthened, and 
various social undertakings developed vigorously. 
Finally, the anticorruption struggle was carned out in 
key areas in a directed and guardual way so as to further 
promote the work of establishing clean and honest 
administration. Ma Zhongchen continued 


[Begin Ma recording} This year 1s a crucial one for our 
province to fulfill the Exghth Five-Year Plan. The 
guiding thought for our government work 1s: Imple- 
menting in an all-round manner the spirit of the 14th 
CPC National Congress, the decision of the Third Ple- 
nary Session of the 14th CPC Central Committee, and 
the Eighth Session of the Pitth Henan CPC Committee; 
upholding the party's basic line, accelerating the pece in 
the establishment of a new socialist market economy 
system, seizing the favorable opportunity, deepening 
reform, expanding opening up, promoting dey clopment, 
and maintaining stability [jian chi dang de ps ben lu xian, 
jia kuai jian she she hui zhu vi shi chang png pp xin te zhi, 
zhua zhu ji yu, shen hua gar ge, kuo da kas fang, cu yin fa 
zhan, bao chi wen ding! fend recording] [passage 
omitted] 


In conclusion, Ma Zhongechen stressed 


{Begin Ma recording} Fellow deputies, let us unite closely 
around the CPC Central Committee, with Comrade 
Jiang Zemin as the core. Under the staunch leadership of 
the provincial party commiticc, let us work together with 
people of the whole province, unite as one be of one 
heart and one mind, arouse ourselves for vigorous 
efforts, explore the way forward, and struggle hard to 
fulfill various tasks for the year. end recording! 


Participants in the second session of the seventh provin- 
cial CPPCC, and responsible comrades of various 
departments, burcaus and directly undets 
our provincial author:ties, a: mous democratic 


COoTTiTTpssions 


Wi i] a) 
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parties, and people's organizations also were present at 
the session as nonvoting delegates. 


NPC Appoints Jiangsu Chief Procurator 
OW 0903130794 Beyine XINHUA Domestic Service in 
Chinese 1040 GMT 5 Mar 94 


[Text] Beying, 5 Mar (XINHU A)}—Namelist of Appoint- 
ments Approved by the National People’s Congress 
[NPC] Standing Committee 


Adopted by the Sixth Meeting of the Eighth NPC 
Standing Committee on § March 1994 


Zhang Pinhua [1728 0756 5478) 1s approved as the chief 
procurator of the Jiangsu Provincial Higher People’s 
Procuratorate. 


Zhejiang Nongovernment Hi-Tech Enterprises 
Prosper 

OW 1003073894 Beyine XINHUA in English 0702 
GMT 10 Mar 94 


[Yext} Hangrhou, March 10 (XINHUA)—East China's 
Zhejiang Province is encouraging scientific workers to 
set up more nongovermimental hi-tech enterprises to 
boost the local high-tech industry 


According to the latest statistics, the province has about 
4,000 such enterprises, employing 110,000 people. 


These enterprises are involved in the fields of machinery 
and electronics, gauges and meters, bio-chemicals, 
genetic engineering, medicine and the combination of 
machinery and electrical appliances 


Many of them generate an annual output value of at least 
ten million yuan each a year 


Under the centrally planned economy, research institu- 
tions used to undertake projects assigned by the govern- 
ment, which allocated limited funds and took charge of 
the findings 


Such a system could hardly arouse the enthusiasm of 
scientific workers for research work, a provincial govern- 
ment official explained 


During the current reform of the management of science 
and technology, research institutions have more say in 
their work, and scientific workers are encouraged to set 
up independent hi-tech industrial enterprises at their 
own expense, at the same time assuming sole responsi- 
bility for their profits and josses. They are also encour- 
aged to apply their research findings to production. 


One example is the Hangzhou General Electrical Appli- 
ance Company, a nongovernmental enterprise special- 
i7ing in telecommunications 
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Founded in 1990 with self-raised funds of more than 
100,000 yuan, the company generates an annual output 
value exceeding 100 million yuan and profits climbing to 
10 million yuan a year. 


The company has 140 employees, including 30 people 
with doctor's and master’s degrees. 


The company has developed a series of advanced pro- 
gram-controlled telephone exchanges to meet the necds 
of the market. 


Another example is the Hangzhou Organic Silicon New 
Material Development and Application Company, a 
nongovernmental enterprise combining science and 
industry with trade. 


Many of the products, including HS-900 seal mat coat 
material, SI building waterproofing agent and HS-T-3 
silicon resin, developed by the company have filled the 
gaps in China's science and technology. 


The company has just transferred 15 research findings to 
a Singapore company, and is using the money carned 
therefrom to build new workshops and other production 
facilities. 

The Hangzhou Feishida Computer Technology Com- 
pany has been paying close attention to employing 
scientists and technicians, and offering better working 
and living conditions for them ever since its founding 
five years ago. 


With 20 research workers, the company has developed 
FGC color high-resolution video control boards and 
other computer software series. 


After inspecting the company, Song Jian, minister in 
charge of the State Science and Technology Commission, 
highly praised it for making great contributions to the 
computer industry. 


An official of the Zhejiang provincial society for nongov- 
ernmental industrialists specializing in science and tech- 
nology said that the rise of nongovernmental enterprises 
in science has paved the way for iransforming scientific 
findings to productivity, and enabled more and more 
people to see clearly the functions aiid value of scientists 
and technicians in the country’s economic development. 


Central-South Region 


Guangdong CPPCC Views Agricultural Situation 


11K0703122794 Hong Kone WEN WEN PO in Chinese 
23 Feb 94 p A3 


{“Dispatch” by WEN WEI PO reporting team: “Farm- 
lands and Output Have Reduced Over Consecutive 
Years; Guangdong’s Agricultural Situation Is Stull 
Grave} 


[Text] Guangzhou, 22 Feb—At the ongoing meeting of 
the Guangdong Committee of the Chinese People’s 
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Political Consultative Conference [CPPCC], many 
CPPCC members called for paying serious attention to 
agricultural production. Liang Lifeng, on behalf of the 
Guangdong Committee of the China Democratic 
League, made a speech at the meeting pointing out that 
although Guangdong had made great achievements in 
agricultural reform, it had not fundamentally changed 
instability in agriculture’s position, instability i agricul- 
tural production, and instability in the peasants’ minds. 


A sharp decrease in farmlands and a rapid increase in the 
population are Guangdong’s mmportant characteristics 
upon entering the 1990's. In 1992, the net decrease in the 
province's farmlands amounted to 1.1423 millon mu, 
equivalent to the area of a medium-sized county, 
whereas in the first three years of the 1990's, the popu- 
lation increased by 1.6667 million annually, equivalent 
to the populations of two medium-sized counties. In 
1992, the province's per capita possession of farmland 
was 0.56 mu, 74 percent of the amount in the previous 
19 years. Facing this grim situation, a provincial meeting 
on protecting farmlands held at the end o! last year 
clarified that farmiand im the province should be 
increased instead of being reduced. On this point. | ang 
Lifeng suggested forniulating a policy to actively support 
and encourage the work of restoring and expanding 
farmland, adding that certain percentages of the taxes 
and charges collected by land management departments 
from renting out and transferring farmland should be 
used for restoring and expanding farmland. 


Last year’s decrease in Guangdong’s grain production 
was the third decrease, subsequent to 1991 and 1992. It 


was also the second mayor decrease since the founding of 


the PRC (the first happened mm 1985). It 1s true that to a 
certain degree, natural disasters caused this mayor 
decrease, but a more important factor was the reduction 
in the acreage of farmland. An authoritative person said 
that Ciuangdong should have at least SO millon mu of 
land planted to gram, but last year Guangdong’s gram 
acreage had fallen below the critical line, to stand at 45 
million mu. The cost of growing grain 1s high, SO kg tor 
47 yuan, but the selling price 1s low, SO kg ior 42 to 55 
yuan. So the peasants are far from being able to ect 
average profits from social production. “Low gram 
prices have hurt the peasants” and have caused then 
initiative im gram production to drop. Liang Lileng 
appealed by saying: First, investment im agnculture 
which is a “weak industry,” should be increased. Last 
year, Guangdong’s agricultural investment accounted for 
only 7.27 percent of its financial expenditure, a decrease 
of 5.81 percent in comparison with 1980. The percentage 
of agricultural investment in financial expenditure 
should be ransed to 10 to 12 percent. Seeond, gram 
protection prices should be raised, the grain protection 
price of SO kg for 70 yuan, which has been fixed by the 
provincial government, should be observed. Third, agr 
cultural loans should be ensured so that they are used for 
gram and other agricultural production. Fourth, it 1s 
necessary to develop economies of scaie. 
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(uangzhou Mayor Discusses Price Controls 


HAO803130494 Bene ZHONGGUO XINWEN SHE 
in Enelish OS17 GMT & Mar 94 


| Text] Guangzhou, March 8 (CNS)—Guangzhou, capital 
of Guangdong Province, suffered a 25.1 percent rise in 
proces last year and inflationary pressures im the city this 
year has continued to increase. The solution to this 
problem, according to the mayor of the city, Mr. Li Ziliu, 
hes on intensification of reform and implementation of 
regulation and control measures. 


Mr. Li, speaking yesterday at the second session of the 
10th municipal People's Congress, said that in order to 
control and stabilize prices im the city, Guangzhou this 
year must further improve its reserve system for impor- 
tant commodities, set up a regulation fund for non-stap'e 
foodstull prices, strengthen management over markets, 
especially pay greater attention to the management, 
regulation and control over the prices of vegetables, and 
establish several vegetable wholesale markets in its 
worthern and eastern urban districts with the aim of 
reducing the amount of intermediate selling circles. 


Mr. Li said that management over the meat and slaugh- 
tering markets would also be tightened and there would 
be a severe cracking down on such activities as pur- 
chasing at deliberately-forced-down prices, driving up of 
prices, overbearmge activities in markets, selling of infe- 
rior products and the slaughtering of dead and diseased 


domestic animals 


The mayor also asked for strengthened supervision over 
prices, a stop to legal charges being levied and the 
raring of prices while at the same time the interests of 
consumers must be protected as well as guaranteed 
stability and smooth operation of the markets. 


lhe goal set to control the price rise in the city this year 
is 15 percent 


Ihe cuy will focus its efforts of the construction of 18 
shopping centres, 18 wholesale markets, two commercial 
districts and 14 indoor markets and make preparations 
for the setting up of futures markets for grain and edible 
on and matenals for agneulture and petroleum which 
will operate according to imternational practices, pro- 
moting the city’s commercial business to a high level, 


C,uangdong Files Claims Over Inferior Imports 


HAOCOLIAECU Benne ZHONGGUO NINWEN SHE 
in knelish 1229 GMT 7 Mar 94 


[Text] Guangzhou, March 7? (CNS)—Commodity 
inspection departments in Guangdong Province last year 
issued claims to related overseas trade dealers secking 
claims of US$47 millon for then low-quality, damaged 


or insufficient goods 


According to statestics, the Guangdong Commodity 
Inspection Bureau last vear checked over 400,000 
batches of imported and exported goods worth US$60.8 
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billhon, more than 8,000 batches of which were imported 
goods valued at US$32.3 billion. 


According to the bureau, the commodity quality prob- 
lems discovered by the bureau mainly focused on equip- 
ment, steel products, processed oil, grain and chemical 
products. Of these imported goods with a quality 
problem, most of the equipment coming under this 
description was out-dated and imported as investment 
by forergn businessmen with their technical performance 
failing to meet an acceptable level or even failing to have 
the basic technical requirements. Some of such equip- 
ment had been assembled with bad parts and compo- 
nents and were in an incomplete state. Some five percent 
of steel products imported via ports in Guangzhou last 
year were found to have quality or quantity problems. 


Hainan Private High-Tech Enterprises Flourish 


OW 0703 140494 Beijing XINHUA in English 1259 
GMT 7 Mar 94 


[Text] Haikou, March 7 (XINHUA)}—Mushrooming pri- 
vate high-tech enterprises have contributed greatly to the 
scientific progress and economic development of south 
China's Hainan Province, a senior industry official said 
here today. 


In the past years, these enterprises have undertaken most 
of the important research programs in the province and 
developed many new products of national significance, 
the official said. 


These products include a microwave cancer killer, arti- 
ficial bone, optic-fibre and natural carotene. 


The Department of Science and Technology of the 
provincial government last year made a survey of 72 
products of 44 private high-tech enterprises. 


The survey showed that most of the 72 products are at or 
near advanced international levels. Many are best-selling 
or have great market potential. 


Ihe province has so far registered more than 1,000 
private high-tech enterprises, most of them being started 
and operated by scientific researchers or experts. 


The employees of all these enterprises have a sophisti- 
cated professional background. The officials said some 
5,900 employees of the around-1,000 enterprises are of 
senior or medium professional level. 


The official said more than 90 percent of these enter- 
prises maintain close co-operation with scientific bodies 
and universities in the interior, where most of the 
employees came from. 


This very close tie has enabled these enterprises to carry 
out a large part of the early-stage research and even 
manufacture at cheaper costs and formed a powerful 
backing to their development, the official said. 
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Hunan Secretary Discusses Enterprise Reform 
11K0703120994 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 27 Feb 94 


[Excerpts] [Words indistinct} At 0800 on 24 February, 
provincial CPC Secretary Wang Maolin arrived at the 
Zhonglian Guest House, where members of the Zhuzhou 
prefectural people's deputies delegation were staying. 
When Secretary Wang, who was grinning from ear to car, 
entered the meeting hall, the people's deputies burst into 
warm applause. Smiling, Wang Maolin told them: 
Today, | am going to listen to your opinions on Gov- 
ernor Chen Bangzhu's government work report, and 
discuss with you the reform in Zhuzhou. 


Immediately after Comrade Wang Maolin finished 
speaking, (Wang Qingming), mayor of Zhuzhou city, 
said: The development strategy for the whole province 
formulated by Governor Chen's government work report 
conforms with practical reality. We will build Zhuzhou 
into a hi-tech industrial base, a goods collection and 
distribution base, and a transport, information and tele- 
communications center in the southeastern part of 
Hunan. This is a fairly strenuous task. [passage omitted] 


During the discussion, enterprise reform and the estab- 
lishment of the system for modern enterprises was an 
issue much discussed by people's deputies. They showed 
very great interest in this topic for discussion. People’s 
Depyties Wu Zhenduo, Cui Xinchen, and Ding Aiguo 
pointed out: It is extremely difficult to carry out enter- 
prise reform, and we are encountering numerous diffi- 
culties. However, it does not work to give it up. Wu 
Zhenduo, chairman of the board of directors of the 
Nanfang Power Machinery Group, expressed his views 
in light of practical reality; after deep consideration, he 
stressed that the three measures taken by us for struc- 
tural reform are comparatively successful as a whole. 
However, our reform is not yet in full swing. [words 
indistinct} We must push various trades and service 
toward the market. 


Secretary Wang Maolin, who worked in enterprises for 
many years and has rich management experience, 
emphasized: The method adopted by the Nanfang Cor- 
poration is worth popularizing. This method for 
reforming the enterprise system actually means social- 
ization of enterprises. State-owned enterprises in Zhuz- 
hou's industrial circles must take the lead in this regard, 
and must set an example for the whole province. [passage 
omitted] 


Hunan Secretary Addresses CPPCC Closing 


11K 1003072394 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 3 Mar 94 


[Text] Provincial party committee Secretary Wang 
Maolin made an important speech at the closing cere- 
mony of the second session of the seventh provincial 
CPPCC yesterday afternoon. 
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He said: Our province's CPPCC work mounted 2 new 
plane in 1993. The provincial party committee and the 
people of the whole province are satisfied with that. The 
tasks on 1994 for all work in the province are honorable 
as well as arduous, and this requires us to concentrate 
forces from all sides, including the CPPCC at various 
levels as well as broad CPPCC members, and give play to 
all positive factors to shape a mighty combined force to 
grasp reform, development, and stability. 


Comrade Wang Maolin indicated: The central leader- 
ship has on several occasions stressed that CPPCC work 
during the new historical stage must not be weakened but 
augmented, completed, and perfected. The CPPCC com- 
prises representative figures from various social circles: 
representatives from various democratic parties are just 
part of them. This being the case, we should not believe 
that without democratic parties, the CPPCC organiza- 
tion would be dispensable. Comrade Wang Maolin 
stressed that party committees at various levels strengih- 
ening leadership in a down-to-earth way and all-out 
support from governments at various levels are the crux 
of giving full play to the CPPCC’s role. To achieve this, 
party committees at all levels are required to include the 
improvement and strengthening work of the CPPCC on 
the agenda. They should make arrangements to hear 
reports on the work of the CPPCC twice a year, at the 
same time, they should present topics for research and 
assign tasks to the CPPCC. Party committees and gov- 
ernments at all levels should solicit opinions from 
CPPCC organizations before important decisions are 
presented. This should be shaped into the institution. 


In addition, Comrade Wang Maolin stressed that to give 
full play to the CPPCC’s role, CPPCC organizations at 
all levels must work hard to improve their own work, 
especially augmenting the work of various ad hoc com- 
mittees through reform and giving play to the function of 
CPPCC members in its entirety. In particular, he men- 
tioned that CPPCC members who still take responsible 
office in party and government departments should take 
an active part in CPPCC activities which participate in 
government and discuss state affairs while doing a good 
job of their own work. They should not be absent from 
these activities arbitrarily and be members of the 
CPPCC in name alone. 


Hunan Governor Discusses Work Report 


11K0703133894 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 27 Feb 94 


[Text] Yesterday [27 February], Governor Chen 
Bangzhu was present at the panel discussions of the 
Shaoyang city, Hengyang city, and Huaihua prefectural 
delegations, one after another, to listen to deputies 
suggestions and opinions on the government work 
report. 


While talking with people's deputies from Shaoyang 
yesterday, Governor Chen Bangzhu stressed: As a 
deputy of Shaoyang, | come here today mainly to listen 
to your proposals and views on the government work 
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report. | hope you will speak without any inhibitions. 
Chen Quusheng, provincial people's deputy and manager 
of the Qungshao cigarette factory, Liu Zhigang, Wugang 
County magistrate, Li Zigang, Xinshao County magis- 
trate; and others spoke one after another. In his speech, 
Deputy Liu Zhigang fully affirmed the work achieve- 
ments of the provincial government last year, and 
favored the arrangements for the work this year. He also 


suggested that large projects be provided for Shaoyang. 


Governor Chen Bangzhu stressed: Modern enterprises 
must take the road of high technology. They must not 
always think of large projects. They must proceed from 
invigorating themselves. 


In the afternoon, Governor Chen Bangzhu and Vice 
Governor Zhou Shichang led responsible persons of the 
provincial planning, economic, and construction com- 
missions to take part in the discussion of the Hengyang 
city delegation. (He Xinjun), people's deputy and acting 
major of Hengyang, made a special speech in light of the 
city’s practical reality. He sand: Whether Hunan is attrac- 
tive 1s determined by its macroenvironment [words 
indistinct}. It is necessary to further form a rational 
pattern for opening to the outside world, and the provin- 
cial, city, and county authorities must make concerted 
efforts to set their sights on the outside world so as to 
place their emphasis on an export- onented economy. 
Deputy Zhou Tongxin talked about the Hengyang 
railway station reconstruction project, and the (Meil- 
iang) airport construction proyect. Governor Chen 
Bangzhu urged the provincial departments concerned to 
put forward their plans, then and there. 


After that, Chen Bangzhu came to the panel discussion 
of the Huathua prefectural delegation. (Hu Zhongyuan), 
administrative commissioner of the prefecture, (Xiang 
Maolin), chairman of the Xupu County People’s Con- 
gress Standing Committee; and others expressed their 
views on the development of counties and districts, the 
migration from reservoir areas, transportation projects, 
{words indistinct], the integration of policies, and so on. 
Governor Chen Bangzhu answered these questions one 
after another. 


Southwest Region 


Sichuan Police Seize 26.9 Kg of Heroin 


11K 1003063294 Beyine ZHONGGUO AINWEN SHE 
in Enelish 0728 GMT 9 Mar 94 


[Text] Chengdu, March 9 (CNS)—Chengdu police 
recently cracked a large drug trafficking case, ser7ing 
26.9 kg of herom and sending 18 criminals to the justice 
department for handling. 


According to the Sichuan Provincial Bureau of Public 
Security, on August 28 last year, police in the Jinmu 
District of Chengdu Municipality learnt that a gang of 
people were engaging in drug trafficking. Police were 
immediately sent to track down and investigate the case 
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after which they were joined by another special police 
team, organized by the provincial, municipal, and dis- 
trict public security departments, taking the total 
number of policemen on the case to over 100. The case 
was finally settled after over 170 days of efforts. 


The drug trafficking gang was made up of illegal cle- 
ments from Yunnan, Sichuan, and Guangdong. Since the 
first half of 1992. these criminals, acting in league with 
overseas drug traffickers, had conducted drug trafficking 
and smuggling activities on several occasions, making 
profits of several millions of renminbi. 


In this case, the police also confiscated five imported 
luxury cars, over | million renminbi, and a number of 
weapons, ammunition. and equipment for drug pro- 
cessing. 


Tibetans Leave for NPC, CPPCC Sessions 


OW0503014994 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 4 Mar 94 


[From the “News” program] 


[Text] Carrymg with them the expectations of people of 
all nationalities in Tibet, Tibet's deputies to the second 
session of the Eighth National People's Congress [NPC] 
and representatives to the second session of the Exghth 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee left Lhasa by special 
plane this morning for Beijing for the meetings. 


To do a good job in presenting the Tibet people's 
requests, suggestions, and expectations at the mectings., 
the deputies and representatives visited grass-roots units 
and their constituents to familiarize themscives with 
Tibet's economic reform as well as its cultural and 
educational development and the state of public health. 
agriculture, and animal husbandry. They also exten- 
sively solicited views of cadres and masses in various 
sectors, heard a report given by the regional people's 
government about Tibet's economic affairs in 1993 and 
reform projects for 1994, and discussed many ideas and 
suggestions with regard to Tibet's reform, opening up, 
and economic, spiritual, democratic, and legislative con- 
struction. They pledged that they would never disap- 
point the people in Tibet and will convey their high 
expectations to the Beying meetings. 


The deputies and representatives were seen off at the 
airport by leaders of Tibet and relevant departments 


‘Massive’ Military Build-Lp Reported in Tibet 
HKOSOI080494 Hone Kone EASTERN EAPRESS in 
English § Mar 94 p 6 


[Text] China has engaged in a massive military build-up 
in Tibet and conditions there are getting worse despite 
U.S. pressure for greater respect of human mghts, a 
watchdog group said on Thursday [3 March]. “Today 
there are as many Chinese soldiers mn Lhasa as there are 
Tibetans. Tibet, its people, and its wnigue culture are m 
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grave jcopardy,” said Lodi Gyan, president of the Inter- 
national Campaien for Tibet OCT). 


traditional Tibetan areas of the city reduced to virtually 


gious and other civil freedoms throughout occu- 
pred Tibet,” the ICT said. 


ICT hoped to alert Americans as the country weighed 
renewal of China's Most Favoured Nation trading status. 
President Bill Clinton said last year that he would not 
extend China's MFN beyond June 1994 unless Beijing 
could demonstrate significant progress on human nghts. 
One specific request was that China begin dialogue with 
the exiled Tibetan leader, the Dalai Lama 


Gyan endorsed Clinton's call for China to begin talks 
with the Dalai Lama, but said there must be a clear 
commitment from the Chinese government to the tome, 
place and a substantive agenda for such negotiations to 
be useful. “In the case of Tibet, China has made no signs 
of taking steps to protect Tibet's unique cultural and 
religious heritage, as stipulated in the president's MFN 
executive order,” the ICT said. 


Human rights analysts believe the number of political 
prisoners held m Lhasa’s sia prison camps has neen by 
¥) percent om the past year, the ICT sand. China has 
countered that Tibet remained at the centre of anti 
socialist activity from “internal and external hostile 
forces” 


Tibet Bans Relay of BBC, Star TV Programs 
CW 0903201994 Lhasa Tibet Television Network in 
Wandarin 1200 GMT 9 Mar 94 


[From the “Regronal News Hookup” program] 


[Text] It was learned from a work conference on the 
management of cable television, which opened on 4 

arch, that according to relevant decrees and regula- 
trons on management issued by the State Council and the 
Ministry of Radvwo, Film, and Television, the Tibet Radio 
and Television Department, its Public Sccurtty Bureau, 
and the State Security Department will yointly conduct a 
comprehensive inspection, regrstration, and rectification 
of units subscribing to cable television channels and 
owning ground satellite siations in Tibet 


wo REGIONAL AFFAIRS 16 March 1994 
Because the work in management and other aspects Session of the 14th CPC Central Committee. Govern- 
failed te keep abreast with the situation of rapid devel- § ments at all levels in our province guided the people of 
opment, the blind expansion of satellite ground stations = = varsous nationalities to constantly deepen reform, make 
and cable television stations, poor censorship of pro- _— efforts to expand opening up, actively speed up develop- 
grams, and other problems have cropped up im some ment, overcome various kinds of difficulties, and create 
areas in Tibet in the past couple of years. To solve these 4 new situation in various work in accordance with the 
problems and to subject the utilization of ground facili- § demand of establishing the socialist market economy 
ties for receiving statllite signals and the management of system, and the spirit of the first plenary session of the 
cable television to legal administration for orderly devel- = eaghth provincial party committee. All these were man- 
opment, the regional radio and television department, _ifested in the following: Our national economy main- 
public security bureau, and state security department tained its faster pace of development, a new step was 
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punished strictly according to rules, and those who are 
involved im serious cases will be charged with criminal 
responsibility. 


Network in Mandarin 1000 GMT 1 Mar 94 


{Excerpts} The Second Session of the Eighth Yunnan 
Provincial People's Congress opened solemnly in Kun- 
ming People’s Victory Hall this morning. The session 
was presided over by Yin Jun, executive chairman of the 
presidium, and executive chairman of the session. Other 
executive chairmen of the session included: Pu Chaozhu, 
Bao Yongkang, Yang Yitang, Yang Ming, (Bao 
Guodong), Li Shuji, Bai Zuoguang, Bao Hongzhong, and 
(Mai Zhiqu). 


At 0900, Yin Jun announced the opening of the second 
session of the eighth provincial people's congress. [pas- 
sage omitted] 


Provincial Governor He Zhiqing walked to rostrum 
amid warm applause to deliver his provincial people's 
government work report. While reviewing last year's 
work, He Zhiqing said: The year 1993 was one in which 
we implemented in an all-round manner the spirit of the 
14th CPC National Congress and the Third Plenary 


as the target. We will further expand opening up, will 
continue to maintain a sustained, rapid and healthy 
development of the national economy, and will 
strengthen the building of socialist spiritual civilization 
and the development of democracy and the legal system. 
We will safeguard political stability, and promote aill- 
round social progress. In other words, in accordance with 
the major guideline formulated by the CPC Central 
Committee and the State Council for the work of the 
entire party and the whole country, and im hght of 
Yunnan’'s local conditions, we will further emancipate 
our minds, seize the favorable opportunity, deepen 
reform, cxpand opening up, promote development, and 
maintain stability. 


He Zhigiang continued: To fulfill t'¢ various tasks for 
1994, we must devote our main efforts to firmly grasping 
the following |2 kinds of work: 1) Advancing our entire 
cause, giving prominence to focal points, and speeding 
up the establishment of the socialist market coonomy 
system, 2) Truly strengthening agriculture as a founda- 
tion for vully developing the rural economy, 3) Firmly 
grasping production in the industrial and transportation 
fields so as to enhance economic results, 4) Maintaining 
a rational scale of investment in order to continuc 
strengtheniong kcy construction projects, $) Accelerating 
the pace of adjusting the cconomic structure so as to 
develop new undertakings with strong points, 6) Further 
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expanding opening up to the outside world; 7) Con- 
tinuing to pay attention to accelerating economic devel- 
opment in areas inhabited by minority nationalities and 
im impovenshed areas; 8) Truly doing a good job in 
Saree Seve Oeeaneres Ss ee ene 
Accelerating the development of education, science and 
technology. and other undertakings, 10) Strengthening 
the building of spiritual civilization, and the develop- 
ment of democracy and the legal system so as to create a 
fine social environment for reform and opening up, |!) 
Transform; government functions so as to promote 
structural rcform im an effective way; 12) Profoundly 
carrying out the anticorruption struggle and > romoting a 
clean and honest administration so as to trus. improve 
government work. [passage omitted] 


Correction to Article on Tibet Law Publication 
OW 0403144394 


The following correction pertains to the article headlined 
“State Security Official Views Law Publication in 
Tibet.” published in the 4 March China DAILY 
REPORT, pages 59-61: 


Page 61, first partial paragraph, last sentence, make read: 
part of the second “five-year plan” to disseminate 
knowledge of. (rewording) 


North Region 
Beijing’ s Chen Nitong, Li Qiyan Visit Former 


Mayor 


SA 0402005994 Being BEIJING RIBAO in Chinese 11 
heh C4 pl 


[By Yan Liqiang (0917 0500 1730): “Comrade Peng 
Zhen Wishes Bening People A Happy New Year™] 


[Teat) Chen Xitong, secretary of the municipal party 
committee, and Li Qiyan, mayor of Beying, visited 
Comrade Peng Zhen at his home on the eve of the Spring 
Festival. They extended new year greetings on ochalf of 
the people and communrnst party members of Beying, to 
the former secretary and mayor and wished him long life 
and a happy Spring Festival. Comrade Peng Zhen was 
very pleased, and also wished Beying’s people and the 
commun party members a happy new year. 


Comrade Peng Zhen, who ts 91 years old, cordially 
talked with the municipal leaders with a high spirit and 
clear mind 


(hen \stong and Li Qryan said: Under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as the core, Bening improved all of its 1993 work over 
work om 1992 and acheved sustained, rapid, and healthy 
econome development. The per capita moome of urban 
staff members and workers registered a substantial 
morease last year thanks to coonomic development. 
Hiowever, we still have some poverty-stricken, moun- 
tarmour. areas and jow-rncome plants, shops, schools, and 
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households that are experiencing difficulties. We will 
make efforts to solve this problem as a priority in our 
endeavors to achieve a fairly comforiable life in the next 
few years and make it a success. 


Comrade Peng Zhen said happily that healthy develop- 
ment was genuine development. He emphasized that 
great efforts in improving state-owned, large and 
medium-sized enterprises and agriculture, were key to 
this development. 


Chen Xitong said: This year’s tasks for reform and 
development are very arduous. Great efforts should be 
made to maintain political and social stability im the 
capital. Meanwhile, we should further emancipate our 
minds, seize the opportunity, conduct imvestigation and 
study, make breakthroughs in key areas, and resolutely 
implement the arrangements of the party Central Com- 
mittee and the State Council to win still greater achieve- 
ments in the capital's reform, opening up, and modern- 
ization drive. 


Comrade Peng Zhen said: Stability ts a major task 
concerning the entire country, and the capital should 
take the lead in maintaming it. Without a stable envi- 
ronment, nothing can be developed. 


Chen Xitong said that to continuously promote the cause 
of building socialism with Chinese characteristics as 
advocated by Comrade Xiaoping, we should strengthen 
party building and, in particular, achreve ideological and 
theoretical progress and improve leading bodies. He 
reported to Peng Zhen that the end-of-term reshuffles of 
district and county leading bodies mmproved the age 
structure to add impetus to the orderly succession of 
cadres. Comrade Peng Zhen sand: A good age structure ts 
good. Without the combination of old, middle-aged, and 
young comrades, the party's line will lack contimurty. 
The basic rssuc 1s to uphold socialism and communist 
x als. Communist party members should imtensify 
study of Marxist theory, persistently seck truth from 
facts, uphold truth, and correct mistakes that may arise. 
In this way, they will have bright prospects and make 


progress endlessly. 


Chen Xitong said to Peng Zhen: Eleven years ago when 
1 first served as the mayor, | asked you for mstructions. 
You gave me four |!) say less and do more, and say 
nothing about compicted work, 2) a mayor needs moncy 
at his disposal, thus mvaning that production needed to 
be developed to ire: case financial resources, 3) set the 
highest possible ««cands on all work and advance 
continuously, anc s) ° ‘measure several times before 
cutting” by conduc:ng more investigation and study. I 
have benefited greatly from these four imstructions 
When Comrade Li Oryan became the mayor, | passed on 
the instructions to him. Li Qrvan saad: I kept vour four 
instructions im mind constantly. In your mtroducton 
remarks to the “Frontline” magavinc, you urged us to 
adhere to the thinking of secking truth from facts, and we 
have always used it to gure our work. Comrade Peng 
Zhen smiled 
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Li Zhijian and Chen Guangwen, deputy secretaries, and 
Duan Bingren, secretary general of the municipal party 
committee; and Fan Yuanmou, secretary general of the 
municipal government; also visited Comrade Peng Zhen 
together. 


Beijing To Build Nlore Dwellings Over 4 Years 


OW 0903073194 Beijing XINHUA in English 0639 
GMT 9 Mar 94 


[Text] Beijing, March 9 (XINHUA)—Beying will con- 
struct more flats in the coming four years to meet the 
growing demand of the citizens, Deputy Mayor Zhang 
Baifa told a municipal residential housing working con- 
ference. 


He revealed that by 1997 the living space in Bejing is to 
reach 14 sq m per capita, 5.7 sq m more than the figure 
at the end of 1993. 


Over the past 15 years of reform, Zhang said, Beijing has 
poured about 26 billion yuan (some three billion U.S. 
dollars) into house-building, erecting 1.3 million flats 
with a total area of nearly 80 million sq m. 


By 1993 the living space increased to 8.3 sq m per capita, 
almost double that in 1978. 


However, house construction still cannot keep up with 
the demand, the mayor said. 


According to the plan, from now to 1997 the city intends 
to build 2.5 million sq m of improved living quarters. 


In a departure from the present monotonous layout of 
blocks, the appearance and style of buildings will be 
diversified. The surrounding environment will also be 
improved, Zhang said. 


Complementary facilities for education, medical care 
and recreation as well as commercial, financial, telecom- 
munications and postal services will be set up at the 
same time, he added. 


Shaanxi Sets Up Share-Hulding Company To 
Build Expressway 


OW 1003114494 Beijing XINHUA in English 1119 
GMT 10 Mar 94 


[Text] Xian, March 10 (XINHUA)—Shaanxi provincial 
government recently decided to set up a share-holding 
compariy to construct an express highway from its 
Lintong County to Weinan city. 


it 1s the fourth province in China to experiment in 
construction of express highways with shares to raise 
funds. 


The other three provinces are Hainan, Guangdong and 
Zhejiang. 


“he 40.7-kilometer express highway will tink up with 
another Shaanxi express highway from Xian to Lintong. 
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Work on the project is due to start in June. The share- 
holding company will complete its fund-raising through 
issuing stocks by the end of May. 


Total investment for the project will be 500 million 
yuan. 


Apart from the management, construction and mainte- 
nance of the expressway, the company will also be 
responsible for construction of the service facilities, real 
estate development, tourism programs, advertising and 
entertainment facilities. 


Tianjin Secretary Discusses Tree-Planting Efforts 


SK0803064594 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Mar 94 


[Text] On the afternoon of 7 March, the municipal party 
committee and the municipal government held a tree- 
planting work mob:lization rally to call on people across 
the municipality to take action quickly, actively partici- 
pate in the activities of planting trees and beautifying 
Tianjin Municipality, strive to create first-grade work 
and contributions, and enable Tianjin’s urban and rural 
tree-planting work enter a new stage. 


Municipal leaders, including Gao Dezhan, Zhang 
Lichang, Li Jianguo, Li Shenglin, Yang Zhihua, Zheng 
Zhiying, Lu Xuezheng, Wang Dehui, Ye Disheng, Xie 
Shaoy:, and Zhang Guanwen, attended the rally. Mayor 
Zhang Lichang presided over the rally. Vice Mayor 
Wang Dehui delivered a report, entitled: Seizing the 
Opportunity, Encouraging All People to Take Action, 
and Raising Tianjin’s Greening and Afforestation Work 
to a New Level. 


This year’s tree-planting target 1s: The entire munict- 
pality should plant 13 million trees, of which | million 
trees should be planted in the urban areas, build 70 
hectare of green areas, plant 12 million trees in the 
suburban counties, and afforest 20 million mu of land so 
that the greening coverage and the average per capita 
public green areas will increase every year 


Gao Dezhan, secretary of the municipal party com- 
mittee, said: To build Tianjin into a modernized inter- 
national port and big city and to make it stand indepen- 
dently among the galaxy of well-known cities of the 
world, we should try ty all possible means to improve 
the tree-planting work. Planting trees and making the 
land green and bear iiful 1s a huge project. In order to 
successfully carry out this proyect, we must continue to 
attend to the following few tasks on the basis of the past 
achievements: 


First, we should focus on raising the economic returns 
and social effect, further improve planning work, and 
implement measures, second, strengthen management 
over tree-planting work, persist in giving simultaneous 
emphas's to tree planting, management, and protection, 
and ensure that ali the trees planted will grow well and 
become a tract of forest, third, rely on science and 
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technology while planting trees and paying attention to 
actual! results; fourth. combine afforestation and 
greening work with strengthening the building of 
socialist spiritual civilizations, promote the planting of 
more meaningful memorial trees and forests, and 
actively advocate the practice of taking good care of trees 
and protecting the environment among the people, fifth, 
increase investments through various channels and raise 
the tree-planting efficiency: and sixth, conscientiously 
implement the system of conducting regular inspections, 
commend those who do a good job in this aspect, 
criticize those who do a bad job, and circulate a notice of 
criticism by name on some cases. 


Gao Dezhan stressed: Tree-planting and afforestation 
work 1s the common task of the whole party and society. 
The whole party should pay attention to this, and all the 
people should be mobilized to successfully carry out this 
major affair which will bring benefits to the country and 


the people. 


Tianjin Mayor Views Development of Seaside 
Zone 

OW 0603143794 Beijing XINHUA in English 1359 
GMT 6 Mar 94 


[Text] Tianjin, March 6 (XINHUA) —North China's 
port city of Tianjin 1s stepping up the development and 
opening of a new seaside zone as part of the city’s 
persistent efforts to open to the outside world, said the 
city mayor. 


Mayor Zhang Lichang told the municipal people's con- 
gress that a blueprint for the building of the seaside 
economic zone has been completed after a long time of 
preparation and deliberation and his government will 
redouble efforts to implement it. 


He revealed the basic framework of the emerging eco- 
nomic zone, which includes the Tianjin Port, the free 
trade area, and the economic and technology develop- 
ment zone along the seaside. 


The zone, featuring the export-oriented economy and 
booming industries such as the metallurgy and chemical 
industry, commerce, finance, and tourism, will be devel- 
oped into a free port area with complete infrastructural 
facilities and multi-functional services. 


in addition, the zone’s gross domestic product (GDP) 
and gross export value are expected to account for over 
40 percent of the city’s total in the coming decade, Zhang 
said. 


Describing the future of the seaside zone, Zhang said 
that emphasis will be placed on the construction of the 
Tianjin Port, the development zone, the free trade zone, 
the chemical industrial area, and infrastructural facili- 
ties. 


The Tianjin Port will be made one of the country’s 
first-class ports, capable of handling over 40 million tons 
of goods and over 500,000 standard containers. 


REGIONAL AFFAIRS 93 


The development area will enlarge Tianjin’s foreign 
investment and expand its foreign economic trade. The 
total industrial output value is targeted for 1! billion 
yuan. 


Meanwhile, the construction pace of the free trade zone 
will also be quickened. A good service system for storing, 
transporting, and processing will be built in order to 
bring them into line with the requirements of the world 
market. 


The official said that more funds will be pooled for 
infrastructural projects, such as expressways, highways, 
water works, and thermal-power plant. 


a Releases Report on Economic Growth in 


OW 0803142594 Betjing XINHUA in English / 41 
GMT 8 Mar 94 


[Text] Tianjin, March 8 (XINHUA)—The Planning 
Committee of Tianjin, China's third largest city, recently 
released a report on its economic growth in 1993. 


The report shows the city registered gross domestic 
production worth 50.3 billion yuan last year, increasing 
by 11.8 percent over 1992. 


In the same period, reserves in city coffers went up by 
21.8 percent to reach 7.31 billion yuan. The report says 
the increase is the largest in more than one decade. 


Its grain production came to a record |.998 billhon kg in 
1993, and its industrial sector created a value of 124.7 
billion yuan, up 24.5 percent from 1992, the report says. 


In the past year, the city exported 1.928 billion US 
dollars worth of commodities, making a 10.9 percent 
increase over that of 1992. 


The past year also saw the signing of 3,538 new Sino- 
foreign joint ventures in the city, involving a contracted 
investment of 2.256 billion U.S. dollars by overseas 
businesses. The report says this is more than the sum of 
ali that had been signed 1n the previous 14 years 


Its infrastructure underwent major improvements in 
1993. Tl report says its port handling volume rose by 
26.9 percent to reach 37.18 million tons in 1993, and 
168,400 more lines were added to its telephone net- 
works. 


Economic reform moved a step further in the city in 
1993. Sixty percent of its commercial enterprises and 
more than 1,000 rural enterprises have turned to private 
operation or the stock holding system. 25 more stock or 
limited liability companies were newly approved, to 
increase the number of such companies to 58. 


The past year also witnessed a remarkable development 
in the securities, technology, information, real estate, 
raw materials and many other markets im the city, the 
report adds. 


Northeast Region 


Work 
SK0103 145394 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 28 Feb 94 


Werk See Secretary on Leaders’ Thinking, 


[Text] The provincial meeting of leading bodies to 
exchange experiences in the improvement of thinking 
and work style was held in Harbin on 28 February. 


The meeting studied and arranged the issues on how to 
further strengthen the improvement of leading bodies’ 
thinking and work style and to ensure the elevation of 
the economic construction to a new height under the 
socialist market economic conditions. 


Sun Weiben, Shao Qihui, Zhou Wenhua, Ma Guoliang, 
Tian Fengshan, Shan Rongfan, Meng Qingxiang, and Qi 
Gutyuan attended the meeting. 


At the meeting, Sun Weiben made a speech entitled: 
Leading Cadres Should Take the Lead in Waging an 
Arduous Struggle. 


He said: In 1994, there are many difficulties that we 
should overcome and there are many new contradictions 
and problems that we should solve. So, the leading 
cadres at various levels are required to take the lead in 
waging an arduous struggle in an effort to create a 
situation of waging an arduous struggle and coopera- 
tively pioneering the great undertaking. 


He pointed out: In the new stage of reform, opening up, 
and modernization, the spirit of arduous struggle means 
unswervingly implementing the basic line of the party 
and organically combining hard labor with creative 
labor. We should strive to create concrete work achieve- 
ments. We should concentrate energy on economic con- 
struction, try every possible means to overcome the 
difficulties cropping up in the course of development, 
and strive for a faster development speed. We should 
persist in the mass line, share weal and woe with the 
masses, do more concrete deeds for the masses, and 
establish close contacts between the party and the 
masses. It is necessary to resolutely resist the influence of 
the corrosive ideas of the capitalist class, to be diligent 
and honest in performing official duties, to encourage 
frugality, and to promote a social practice of healthy 
progress and opening up in a civilized way. 


Sun Weiben stressed: Setting up the new socialist market 
economic system is a completely new and arduous task. 
Thus, the leading cadres at various levels are required to 
bravely blaze new trails, keep forging ahead, and funda- 
mentally persist in the three-conducive standards. 
Instead of simple and indiscriminate imitation, we 
should creatively implement the higher-level arrange- 
ments according to our actual conditions. We must not 
adopt the attitude of dodging or shifting responsibility 
onto others when coming across [words indistinct] prob- 
lems in our work. On the contrary, we should carry 
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forward the spirit of having the daring to do pioneering 
work, trying and risking, and advancing despite difficul- 
ties. 


Ma Guoliang, deputy secretary of the provincial party 
committee, made an arrangement for further strength- 
ening the improvement of leading bodies’ thinking and 
work style. 


He said: We should regard that whether or not the basic 
line of the party is successfully implemented and 
whether or not the role as the core in conducting reform 
and developing the economy is better played as the 
fundamental standards for assessing the leading bodies’ 
performances so as to noticeably strengthen the 
improvement of their thinking and work style. The 
leading bodies at various levels should undertake the 
heavy task for reform, become powerful collectives to 
guide the people of the province to develop the economy, 
arm the thinking with Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics, 
strictly implement democratic centralism, bring into 
play their overall functions, strengthen the improvement 
of administrative honesty, foster a good image, work 
solidly, and [words indistinct}. 


aca People’s Congress Session Ends | 
ar 


SK020304 3494 Harbin Heilongnang People’s Radi 
Network in Mandarin 1000 GMT 1 Mar 94 


[Text] The second session of the eighth Heilongjiang 
Provincial people's congress ended in Harbin this alter- 
noon after successfully fulfilling all items on the agenda 
The closing ceremony was presided over by Executive 
Chairman Sun Weiben. Other executive chairmen of the 
congress, including Li Genshen, An Zhendong, Qi 
Guiyuan, Xie Yong, Du Xianzhong, Liu Hanwu, Liu 
Tongmian, (Zhang Shuyu), Wang Zhenlin, Liu Molin, 
(Zhao Hongyan), and Wang Shouye, sat in the front row 
of the rostrum. 


Leading comrades of the provincial, government and 
army organs, including Shao Qihui, Zhou Wenhua, Ma 
Guoliang, Tian Fengshan, Shan Rongfan, Meng Qingx- 
iang, Yu Jingchang, Yang Zhihai, Ma Shuyie, Wang 
Haiyan, Huang Feng, Fu Shiying, Guo Shouchang, Zhao 
Shijie, Chen Zhanyuan, Wang Zhitian, and Wu Dinghe 
were also seated on the rostrum. Also sitting on the 
rostrum were provincial-level retired veteran comrades, 
such as Zhao Dezun, Chen Lei, Li Jianbai, Wang Zhao, 
and Chen Jianfei; Tang Xiangiang, president of the 
provincial Higher People’s Court; and Yu Wanting, chief 
procurator of the provincial People’s Procuratorate. 


Voting by a show of hands, the congress session adopted 
the method for electing members of the standing com- 
mittee of the eighth provincial people's congress, the 
namelist of chief ballot supervisor and vice supervisors, 
the resolution of the second session of the eighth 
Heilongjiang Provincial people's congress on the govern- 
ment work report, the resolution of the second session of 
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the eighth Heilongjiang Provincial people’s congress on 
approving the report on the fulfillment of the 1993 
budget and on the 1994 draft budget, the resolution of 
the second session of the eighth Heilongjiang Provincial 
people’s congress on the work report of the provincial 
people's congress standing committee, the resolution of 
the second session of the eighth Heilongjiang Provincial 
people’s congress on the work report of the provincial 
Higher People’s Court, the resolution of the second 
session of the eighth Heilongjiang Provincial people’s 
congress on the work report of the provincial People’s 
Procuratorate, the provisional regulation of the special 
committee of the Heilongjiang Provincial people’s con- 
gress, and the decision on assigning the vice chairman of 
the standing committee to concurrently hold the post as 
chairman of the special committee of the eighth 
Heilongjiang Provincial people’s congress. 


Voting by secret ballot, 540 provincial deputies elected 
Xu Wenzheng and Liang Weiling members of the eighth 
provincial people’s congress standing committee at the 
session. Amidst enthusiastic applause, Sun Weiben pre- 
sented certificates of approval to the newly elected 
members of the provincial people’s congress standing 
committee and gave a speech. 


Sun Weiben said: The second session of the eighth 
provincial people’s congress has come to a successful 
end. It is hoped that, after this congress session, all 
deputies will actively publicize the congress guidelines, 
take the lead in implementing all resolutions adopted at 
the congress, unite with the people of all nationalities 
across the province, work with one heart and one mind, 
immerse in hard work, and strive to realize our estab- 
lished objective and promote a sustained, rapid, and 
sound economic development throughout the whole 
province. 


The congress session ended with the solemn playing of 
the national anthem. 


Heilongjiang Secretary Attends Propaganda Work 
Conference 

SK0803030394 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 7 Mar 94 


[Text] The provincial propaganda and ideological work 
conference opens in Harbin this morning. 


At the conference, Sun Weiben, secretary of the provin- 
cial party committee, made a speech entitled “Attach 
High Importance To And Realistically Achieve the Pro- 
paganda and Ideological Work Under the Market Eco- 
nomic Conditions.” 


Sun Weiben said: To achieve the 1994 provincial tasks 
for reform, opening up, and modernization, the people 
from higher levels downward across the province should 
unite as one and make concerted efforts, all fronts should 
work closely in line with the central task of the party, and 
it is also necessary to strengthen and improve the pro- 
paganda and ideological work and to upgrade the level of 
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serving the overall party work situation. At the national 
propaganda and ideological work conference, Comrade 
Jiang Zemin set forth major propaganda and ideological 
work tasks under the conditions for setting up the 
socialist market economy. The province should 
strengthen the active and creative nature of the propa- 
ganda and ideological work and the sense of responsi- 
bility for carrying out the work and further successfully 
Carry out the work in a down-to-earth manner. 


Sun Weiben pointed out: The 1994 propaganda and 
ideological work priorities are to further organize the 
people to study the third volume of the Selected Works 
of Deng Xiaoping; to implement to the letter the task of 
arming the whole party with Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics; to persist in the principle of linking theory with 
practice; to emphatically solve the practical problems; to 
conduct the education on the purpose of the party within 
the party, conduct the education on the Chinese nation’s 
traditional virtue, and conduct the education on ardently 
loving the socialist motherland among the youngsters in 
line with the provincial fighting targets for economic and 
social development and the provincial work tasks; to 
strive to cultivate the new persons with ideals, educa- 
tion, morality, and a sense of discipline; to vigorously 
support the production of the spiritual products 

ing the main melody; and to sirive to create 
high-taste, high-style, and high-grade cultural works so as 
to satisfy the people's increasingly higher spiritual and 
cultural demands and to mobilize the people's spirits 
and vitality. We should vigorously strengthen the man- 
agement of cultural markets and ensure that our literary 
and artistic works and cultural markets conform to the 
main melody of the times and the social progress. 


Sun Weiben said: We should prominently propagate and 
explain the relationship between reform and develop- 
ment and stability and provide an accurate media orien- 
tation for reform and construction. The press work 
should closely coordinate with the propaganda work. 
Both the press and propaganda fronts should tightly 
grasp the accurate guidance orientation, have a clear-cut 
stand to support reform, and go all out to safeguard 
political and social stability. We should prominently 
attend to the propaganda on economic work, reform, 
and opening up and create a good ideological and media 
environment for making Heilongjiang prosperous and 
developing Heilongjiang. 


Sun Weiben stressed: We should realistically strengthen 
leadership and really bring into play the functions of the 
propaganda and ideological work departments and their 
work contingents. The party committees and govern- 
ments at various levels, all fronts, and all departments 
should foster the awareness of mass propaganda and 
form cohesive power for strengthening the propaganda 
and ideological work. That whether or not the leading 
cadres pay attention to and achieve the propaganda and 
ideological work should be regarded as a key indicator 
for assessing their political awareness and leadership 


% REGIONAL AFFAIRS 


ability. That whether or not the propaganda and ideo- 
logical work and the spiritual civilization are successfully 
carried out should be regarded an important standard for 
judging their success or failure. To achieve the propa- 
ganda and ideological work, the party committees and 
governments should work according to the practice of 
the central authorities and in line with the real demands 
for strengthening the propaganda and ideological work, 
and gradually increase the economic input to the propa- 
ganda and ideological work. 


In regard to the issue concerning the construction of the 
propaganda and ideological worker contingent, Sun 
Weiben pointed out: It is necessary to cultivate a propa- 
ganda and ideological worker contingent with the spirit 
of contributions, the style of respecting professional 
work, the strong sense of political awareness, proficiency 
in professional work, and moral integrity. The party 
committees at various levels should enthusiastically 
show concern for this contingent, try every possible to 
help improve their working and living conditions, and 
make them happy and do their jobs cautiously and 
prudently. 


The major tasks of the provincial propaganda and ideo- 
logical work conference are to study, relay, and imple- 
ment the guidelines of the national propaganda and 
ideological work conference; and to study the tasks, 
targets, and measures for strengthening and improving 
the propaganda and ideological work. 


Present at the conference were Provincial Leaders Tian 
Fengshan, Shan Rongfan, Yang Guanghong, Wang Xian- 
min, Li Qinglin, Liu Hanwu, Sun Kuiwen, and Dai 
Moan; and responsible comrades of the propaganda 
departments at various levels. 


Yang Guanghong, standing committee member of the 
provincial party committee and director of the propa- 
ganda department, relayed the guidelines of the national 
propaganda and ideological work conference. 


Jilin Conference Discusses Improving Social 
Order 


SK0403095394 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 2 Mar 94 


[Text] The commission on politics and law under the 
provincial party committee and the provincial com- 
mittee for overall improvement of social order urged 
that from now on, all localities and all departments 
concerned should immediately go into action and rap- 
idly make a good start in launching the battle of 
limproving social order. 


On the afternoon of 2 March, the commission on politics 
and law under the provincial party committee and the 
provincial committee for overall improvement of social 
order held a telephone conference to mobilize al! people 
of the province to engage in the battle of improving 
social order in spring. The conference urged that the 
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leading comrades of the departments concerned at var- 
ious levels and the broad masses of security cadres and 
policemen should have a sense of high responsibility to 
the party and the people, consciously and positively 
engage in the battle of improving social order in spring, 
bring the battle of improving social order into line with 
the major work agenda of the provincial party committee 
and the provincial government, and regard the battle as 
a great matter and attend to it. The party and govern- 
ment principal leaders should personnally assume lead- 
ership over the work and personally solve major prob- 
lems cropping up in the course of launching the battle. 
All departments concerned should work closely in coop- 
eration with one another, build up a powerful 
momentum to meet for the battle, and organize capable 
work teams to coordinately meet for the battle. We 
should concentrate human, material, and financial 
resources so as to provide reliable material guarantees 
for meeting for the battle. 


The conferenc. urged: To win a success in the battle, the 
political and legal departments and the public secunty 
departments should bring into play their role as the main 
force, fully exercise their functions, resolutely implement 
the principle of sternly and rapidly punishing criminals 
according to laws, strengthen the extent of attacks, and 
strengthen various measures for management of social 
order according to laws. The political and legal depart- 
ments and the public security departments should work 
closely in cooperation with one another, strengthen 
unity, and enhance the overall functions for meeting for 
the battle. All departments concerned should positively 
join the battle of improving social order, get rid of the 
wrong idea of having nothing to do with themselves, take 
on the duty that they should do, and ensure the smooth 
and effective progress of the battle. In launching the 
battle, we should put attacks in a prominent position. 


The conference stressed: We should sternly deal blows to 
serious criminal activities with the focus on cracking 
major cases, eliminating gangs of criminals, and pur- 
suing escaped criminals, regard it as the primary impor- 
tant task of battle, and firmly attend to it. We should 
intensify the investigation work, concentrate efforts to 
tackle difficult problems, and strive to crack a number of 
major and appalling cases. Leaders should personally 
engage in the cracking of major cases on a contracted 
responsibility system. Handsome awards should be given 
to the personnel with contributions to cracking major 
cases. Those who create serious consequences to the 
neglect of duties should be investigated and called into 
account. The rest follow-up links relating to the attacks 
against criminals should immediately and lawfully 
handle the cases, that have been investigated. 


The conference pointed out: This battle should be 
focused on putting attacks in a prominent position. 
Simultaneously, educational, defense, management, 
building-up, and reformatory links should appropriately 
catch up with the progress of the battle, cooperatively 
work for and ensure the progress of the battle; and 
consolidate the achievements in the battle. We should 
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study ways and work out necessary measures for solving 
key problems, make the measures for overall improve- 
ment of social order coordinate with one another, actu- 
ally bring into play the functions of the departments for 
overall improvement of social order, and make real 
achievements in the battle. 


Jilin’s Siping, Liaoyuan Cities Elect New Mayors 
SK0903010594 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 8 Mar 94 


[Text] At the first session of the third Siping City 
People’s Congress, Li Shixue was elected chairman of the 
city people's congress standing committee, and Zang 
Shengye was elected mayor of Siping city. 


At the first session of the third Liaoyuan City People’s 
Congress, Zhao Yongji was elected chairman of the city 
people's congress standing committee, and An Li was 
elected mayor of the city. 


Liaoning People’s Conieress Session Opens 28 Feb 


SK0103141594 Shenyang i iaoning People’s Radio 
Network in Mandarin 1000. GMT 28 Feb 94 


[Excerpts] The Second Session of the Eighth Liaoning 
Provincial People’s Congress opened at Liaoning Peo- 
ple’s Theater in Shenyang on the afternoon of 28 Feb- 
ruary. 


Present at the session as executive chairmen of the 
session were Gu Jinchi, Quan Shuren, Cao Bochun, 
Wang Huaiyuan, Yu Xiling, Chen Suzhi, Feng Yousong, 
Li Jun, Bi Xizhen, Gao Jizhong, Qi Zheng, and Xu 
Tingsheng. Yue Qifeng, governor of the provincial gov- 
ernment, delivered the work report of the Liaoning 
Provincial People’s Government at the session. 


Yue Qifeng’s report consisted of four parts. First, review 
of the previous year, second, the current situation and 
the tasks in the new year, third, the major tasks that 
should be achieved in 1994; and fourth, strengthening 
and improving government work. [passage omitted] 


All members participating in the second session of the 
seventh provincial committee of the Chinese People’s 
Political Consultative Conference [CPPCC] were invited 
to attend the session as nonvoting delegates. Attending 
the session as voting and nonvoting delegates were 
leading comrades of the provincial party committee, the 
provincial people's congress standing committee, the 
provincial government, the provincial CPPCC com- 
mittee, and the provincial military district, and veteran 
comrades retired from the provincial- level organs. They 
were Guo Feng, Li Tao, Song Li, Xu Shaofu, Wang 
Guangzhong, Sun Qi, Li Guozhong, Xu Wencai, Wen 
Shizhen, Yu Jingbo, Liu Zhenhua, Xiao Zuofu, and 


Xiang Jingyuan. 
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Liaoning CPPCC Committee Session Ends 4 Mar 


SK0503063594 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 4 Mar 94 


[Text] After satisfactorily finishing all the items on the 
agenda of the session, the second session of the seventh 
Liaoning Provincial Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] ended at 
Shenyang’s Bayi Theater on the afternoon of 4 March. 


Lin Sheng chaired the closing ceremony. Executive 
chairmen including Sun Qi, Lin Sheng, Liu Mingjiu, Yue 
Weichun, Wang Suzhi, Gao Qingzhou, Zhang Lingyun, 
and Zhang Chenglun were seated on the rostrum. 
Former Chairman Xu Shaofu and former Vice 
Chairmen Weizhi, Wu Jianan, Zhang Yan, Yu Jingging, 
Shen Xianhui, Chen Yanzhi, Liu Qisheng, and Li Ming 
attended the session as nonvoting members. 


At the session, (Zhang Jueyun) reported on examination 
of motions at the second session of the seventh provin- 
cial CPPCC committee on behalf of the motions exam- 
ination committee. The session adopted the resolution 
on the work report of the standing committee of the 
provincial CPPCC committee, the resolution on the 
work report of the motions examination committee, and 
the resolution on the second session of the seventh 
provincial CPPCC committee. 


The resolution called on all CPPCC members, the 
CPPCC organizations, democratic parties, and mass 
organizations at various levels across the province; and 
the personages of all circles to work with one heart and 
soul under the leadership of the Liaoning Provincial 
CPC Committee and to make positive contributions to 
fulfilling the 1994 reform and construction tasks. 


Gu Jinchi, secretary of the provincial party committee, 
made a speech at the session. 


He said: In the past year, the provincial CPPCC com- 
mittee held high the banners of patriotism and socialism, 
conscientiously exercised the functions for political con- 
sultation and democratic supervision; positively partic- 
ipated in and discussed political affairs; and did a lot of 
work and produced wide influence in promoting reform, 
expanding the scale of opening up, establishing contacts, 
climinating contradictions, promoting social stability, 
promoting the building of socialist spiritual civilization 
and socialist democratic politics, expanding the contacts 
with the people at home and abroad, and promoting the 
peaceful reunification of the motherland. The provincial 
CPPCC committee organized its members, democratic 
parties, CPPCC organizations to engage in the activities 
of suggesting ways and means particularly for the pro- 
motion of progress in the second pioneering work. Thus, 
many valuable opinions and suggestions were set forth. 
All this has made positive contributions 10 promoting 
the progress of reform and opening up. 


Gu Jinchi said: The year 1994 is a year to accelerate the 
setup of the socialist market economic system. The new 
situation of setting up the socialist market economic 
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system has set new higher demands on the CPPCC work. 
We hope that the CPPCC organizations at various levels 
will conscientiously exercise the functions for political 
consultation and democratic supervision, suggest better 
ways and means for setting up the socialist market 
economic system, closely grasp the two major subyects of 
unity and democracy, and do a lot of work to safeguard 
social and political stability. We should conscientiously 
study ways for bringing into better play the CPPCC's 
functional role in the new situation of setting up the 
socialist market economic system and continue to create 
a new situation in the CPPCC work. 

Sun Qi, chairman of the provincial CPPCC committee, 
made a speech at the closing ceremony. 


Sun Qi said: During the session, all participants, with a 
high-degree sense of responsibility and mission, posi- 
tively participated in and discussed the polstical affairs 
im line with the provincial actual conditions of economic 
construction, reform, and opening up. All democratic 
parties positively conducted their functions for partici- 
pating in political affairs and talked freely. This has 
embodied the close ties of showing utter devotion to and 
sharing weal and woe with the CPC. | believe that 
through the concerted efforts of all members, all tasks as 
defined at this session will be realized successfully, and 
the provincial CPPCC committee will further improve 
its work of participating in and discussing political 
affairs and make greater progress in its work in the new 
year. 


re Seeeetiny Spates oo Coguieneen 


SK060305 1594 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 5 Mar 94 


[Text] After a two-day session, the provincial work 
conference of directors of organizational departments 
concluded in Shenyang, on 5 March. During the confer- 
ence, the spirit of the national forum of directors of 
organizational departments was relayed. Yu Junbo, 
member of the provincial party standing committee and 
director of the organizational department, delivered a 
report to make organizational work arrangements for the 
province this year. 
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During the work conference Gu Jinchi, secretary of the 
provincial party committee, delivered an important 
speech on conducting the organizational work under the 
new situation and on having the province seize the 
opportuniiy and provide reliable guarantees for acceler- 
ating development. 


Gu Jinchi said: An important characteristic in the cur- 
rent development in the country is a deep change crop- 
ping up in the transformation from the planned eco- 
nomic system to the market economic system. This has 
set mew demands for the organizational work, which 
chiefly are to seize the opportunity and to accelerate 
development. In conducting organizationa! work under 
the new situation, we should not only help cadres 
upgrade their capability of having the market economy 
well in mind but also help them gain the experience of 
butldiung two civilizations simultaneously. We should not 
only uphold the principle of having the party manage 
cadres, but also provide a fine environment for out- 
standing personnel to give full play to their professional 
knowledge and skill. 


Gu Jinchi said: We are encountering so many difficulties 
and tasks for overcoming these difficulties and 
improving the shoricomings are very arduous. There- 
fore, the organizational work should assume important 
responsibility im this regard. The organizational front 
should coordinate with the propaganda and ideological! 
front to do a good job in grasping the work of having 
party members and cadres emancipate their minds and 
in building leading bodies at all levels and party organi- 
zations at grass-roots levels so as to bring into full play 
the enthusiasm and creativeness of various talented 
personnel and to have them fully play their role in the 
main battlefield of economic construction. 


Gu Jinchi urged the organizational departments to lead 
the broad masses of party members and cadres to take 
the lead in emancipating minds, as well as promoting the 
organizational work and to continuously create a new 
situation in work by regarding reform as a motive force. 


Attending the work conference were Xu Wenca, 
member and secretary general of the provincial party 
standing committee, secretaries from the party commit- 
tees under the provincial level departments and bureaus, 
and directors from the organizational departments of 
various cities. 
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Hong kong 
‘Text’ of Statement by CPPCC Hong Kong 
Members 


OW 0903 144194 Beijing XINHUA Domestic Service in 
Chinese 1249 GMT 9 Mar 94 


[Text] Besjing, March 9 (XINHUA)}—Hong Kong mem- 
bers attending the Second Session of the Eighth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) issued here today a statement 
on Hong Kong Governor Chris Patten’s tabling of the 
remaining parts of his political reform bill. 


Following ts the full text of the statement: 


On March 9, Hong Kong Governor Chris Patten tabled 
the remaining parts of his political reform bill to the 
Legislative Council for the first reading. This is yet 
another deliberate violation by the British Hong Kong 
authorities of the Sino-British Joint Declaration, the 
Basic Law of Hong Kong Special Administrative Region 
and earlier agreements and understandings reached 
between China and Britain, and another demonstration 
of the British Hong Kong authorities’ policy of confron- 
tation with China. We hereby issue our solemn state- 
ment as follows: 


1. The talks on the arrangement of the 1994-95 election 
of Hong Kong between the Governments of China and 
Britain have terminated because the British side unilat- 
erally tabled to the Legislative Council! its political 
reform bill that violates the Sino-British Joint Declara- 
tion, the Basic Law and agreements and understandings 
reached by the two sides, thereby disrupting the talks 
completely. The three-tier legislative structure that the 
British Hong Kong authorities set up according to its 
political reform bill naturally comes to an end by June 
30, 1997. Hong Kong members of the CPPCC National 
Committee fully support relevant declarations and siand 
of the Chinese Government pertaining to the establish- 
ment of the first government of the Hong Kong Special 
Administrative Region and its three-tier legislative struc- 
ture on July 1, 1997 in accordance with the Basic Law 
and relevant resolutions of the National People’s Con- 
gress (NPC). 


2. We hereby ask the central government to accelerate 
preparation work for the Hong Kong Special Adminis- 
trative Region, speed up work pace and make al! neces- 
sary preparations so as to ensure a smooth transfer of 
Hong Kong sovereignty and maintain its stability and 


prosperity. 
Official Says No Plans for CPPCC Branch 
Organization 


HK1003111694 Bevying ZHONGGUO XINWEN SHE 
in Chinese 1351 GMT 9 Mar 94 


[By reporter Zhang Lei (1728 7191): “Qin Wenjun, 
Deputy Director of XINHUA Hong Kong Branch, Says 
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There Are Three Reasons Why CPPCC Will Not Set Up 
Branch Organization in Hong Kong” 


[Text] Beying, 9 Mar (ZHONGGUO XINWEN SHE}— 
Qin Wenjun, member of the Standing Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] National Committee and deputy director of 
XINHUA NEWS AGENCY branch in Hong Kong, 
pointed out this afternoon that there are three reasons 
why the CPPCC will not set up a branch organization in 
Hong Kong at this time; they are: Consideration given to 
the administration in Hong Kong at this time; consider- 
ation given to problems afier 1997; and the relevant 
provision of the Basic Law. 


The Second Session of the Eighth CPPCC Natsonal 
Committee continued panel discussions this afternoon. 
Hong Kong members of the CPPCC National Com- 
muttee were divided into two panels, and Qin Wenjun, as 
convener of the first panel, presided over the discussion 
of the first panel together with Xu Simin. 


In the panel discussion, Qin Wenjun said: During 
today’s discussion, many members have proposed that 
the CPPCC should set up a branch organization in Hong 
Kong, and in recent years some members have kept 
making such a proposal. We will relay your ideas and 
suggestions to the senior levels and will ask them and the 
relevant departments to study and consider them. 


He said: In my opinion, it ts not very suitable to establish 
a branch organization of the CPPCC in Hong Kong 
under the current conditions, and there are three matn 
factors, which are provided for the members’ reference. 


First, the CPPCC 1s a political organization im which 
China's CPPCC members participate in government and 
discuss government matters, whereas Hong Kong 1s still 
under the administration of the British Hong Kong 
authorities, so it is not suitable to establish sach an 
organization in Hong Kong. 


Second, after 1997, the Chinese Government wel! prac- 
tice “one country, two systems” in Hong Kong. therefore 
it is believed that the way such an organization wll be 
established at thai time is a problem that 1s being 
deliberated by the relevant quarters. 


The third point is that the Basic Law has relatively clear 
stipulations on the issue of establishing Hong Kong 
branches or offices by the organizations inside the 
country (including government departments and power 


organs). 


He said that therefore, judged from the current situation, 
it is Not very convenient to set up a branch organization 
of the CPPCC in Hong Kong. 
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XINHUA Criticizes Britain's ‘Lack of Sincerity’ 


OW0903 145394 Beijing XINHUA in English 1440 
GMT 9 Mar 94 


[Text] Hong Kong, March 9 (XINHUA)—A local news- 
paper today quoted a senior Chinese official as saying 
that there is lack of sincerity on the part of the British 
side from the very beginning of the Sino-British talks 
over the Hong Kong issue. 


Junsheng, deputy direcior of XINHUA NEWS 
AGENCY Hong Kong Branch, made these remarks at a 
public occasion held here on Tuesday [8 March] night in 
response to the Hong Kong Government's decision to 
table the remaining part of its political reform bill to the 
Legislative Council, 


Zhang said that the Chinese side had always wanted to 
cooperate with the British side over the Hong Kong 
issue, but the British side did not want that cooperatior. 


The unilateral action taken by the British side last 
December to table the first part of Hong Kong Governor 
Chris Patten’s Political Reform Bill to the Legislative 
Council regardless of the repeated admonitions by the 
Chinese side had already signaled that they had not 
really wanted the talks, said Zhang. 


“In fact, there is lack of sincerity on the part of the 
British side from the very beginning of the Sino-British 
talks,” he said. 

Zhang listed a number of facts to support his argument. 


In view of the records of the British side for not being 
able to abide by agreements, he said that the Chinese 
side had insisted that certain principles of the talks must 
be set up before the two sides began to talk. 

But the British side refused to do so, he said, adding that 


the Chinese side later made concessions over the issuc so 
that the talks could proceed. 


However, said Zhang, during the talks the British side 
had put forward a number of unreasonable demands 
including things amounting to interference in the sover- 
eign rights of China and affairs that should be handled 
by the future government of the Heng Kong Special 
Administrative Region. 

In order to break the deadlock of the talks and achieve an 
agreement, Zhang went on, the Chinese side later pro- 
posed to solve the easier problems regarding the 1994-95 
electoral arrangements in Hong Kong first before more 
difficult ones were touched upon. 


At first, the British side objected to the proposal, said 
Zhang. The two sides were not able to sit down to talk 
until the Chinese side had accepted a number of precon- 
ditions put forward by the British side, he added. 


However, Zhang said, when the two sides were almost to 
reach an agreement, the British side suddenly decided to 
withdraw from the talks by finding some flimsy excuses. 
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Now it ts very clear that the Chinese side has made tts 
utmost efforts in the Sino-British talks over the Hong 
Kong issuc, said Zhang, adding that 1 1s the British side 
that has sabotaged the talks and cooperation between the 
two sides. 


Chen Ziying Discusses Sino-British Cooperation, 
Airport 


11K 1003102094 Hong Kong WEN WEI PO in Chinese 
¥ Mar 94 p A2 


[Dispatch: “Chem Ziying Urges British Side Not To 
Undermine Cooperation Again, Stresses That Airport 
Financing Package Is Being Studied” 


[Text] Beying. 8 Mar (WEN WEI PO)—Chen Ziying, 
deputy director of the State Council Hong Kong and 
Macao Affairs Office, pointed out here today that 
although the British side had already sabotaged Sino- 
British cooperation on the issue of Hong Kong's political 
system, he hoped the British side would not undermine 
cooperation in other aspects. He also said that as the 
Preliminary Work Committee [PWC] was bearing a 
heavier work load, he did not rule out the possibility that 
the National People’s Congress [NPC] Standing Com- 
mittee would appoint new members to the PWC. 


Chen Ziying made these remarks when answering ques- 
tions raised by reporters aficr he had attended the 
opening ceremony of the Second Plenary Session of the 
Eighth CPPCC National Committee today. He said: The 
Sino-British Joint Declaration stipulates that the Chi- 
nese side and its British counterpart should make joint 
efforts to maintain the smooth transition of Hong Kong. 
The Chinese side has always called for handling things in 
accordance with ‘he Joint Declaration, and its deeds 
always square witl, its words. The British side, however, 
has undermined cooperation between the two sides on 
the issue of Hong Kong's political system, which pro- 
duced bad effects. The Chinese side wishes that its 
British counterpart would not undermine cooperation 
between the two sides in other aspects 


When asked about the fourth new airport financing 
package, Chen Ziying said that the Chinese side was 
studying it vigorously. He stressed: Every problem 
related to the new airport should be solved by proceeding 
from the objectives of contributing to Hong Kong's 
prosperity and stability, and of fully umplementing the 
stipulations of the Memorandum of Understanding on 
the new airport. All the suggestions made by the Chinese 
side have been written down in the Memorandum of 
Understanding as the consensus of the two countries, 
and no new demands have been set since then. Hence, as 
long as everything 1s done in accordance with the Mem- 
orandum of Understanding, a larger and better new 
airport will emerge very soon 


When talking about the PWC's work, Chen Ziying said: 
The PWC has very heavy tasks to bear, and much work 
must be studied seriously. It 1s not enough merely to rely 
on the strength of the $7 incumbent members, so I do not 
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rule out the possibility of recruiting more members in 
the future. Moreover, the State Council Hong Kong and 
Macao Affairs Office and the XINHUA Hong Kong 
Branch are making preparations for recruiting the third 
group of Hong Kong affairs advisers, and the list can be 
published once the work is complete. 


On the other hand, Zheng Yi. deputy secretary of the 
NPC Standing Committee and deputy director of the 
PWC, said today that the PWC was handling its work 
quite smoothly and that the five special subgroups were 
vigoryusly accelerating their work. He said: As a work 
organ under the NPC Standing Committee, the PWC 
should report on its work to the NPC regularly. How- 
ever, this topic has not been placed on the agenda of the 
NPC session this year. In the future, the PWC will report 
on its work according to the progress and requests made 
by deputies to the NPC. 


Official Views UK's Responsibility for Talks 
Failure 

1K 1003064994 Hong Kong WEN WEI PO in Chinese 
8 Mar 94 p All 


[Report: “Zhang Junsheng Cites Host of Facts Indicating 
That British Side Is Responsible for Undermining 
Talks”] 


{Text} Zhang Junsheng, deputy director of XINHUA 
News Agency Hong Kong Branch, yesterday cited a host 
of facts to point out that the British side is solely 
responsible for undermining the Sino-British talks and 
cooperation. Robin McLaren, the British ambassador to 
China, said yesterday morning after attending a meeting 
of the Executive Council in Hong Kong, that he hoped 
the Chinese side would not overreact to the tabling of the 
second part of the reform bill by the Hong Kong Gov- 
ernment in the Legislative Council today. Zhang Jun- 
sheng said he wanted McLaren to explain what is meant 
by “overreact.” 


Zhang Junsheng said that as far as the Chinese side ts 
concerned, its original intention was to win cooperation 
with the British side, and that the British side 1s the one 
who has now undermined the talks and cooperation. The 
British side decided unilaterally last year to leave the 
negotiating table and to submit the first part of the 
reform bill to the Legislative Council, and this showed 
that they did not want to have Sino-British cooperation, 
but wanted a complete breakdown of the talks. 


Zhang Junsheng reflected: “In fact, since the very begin- 
ning of the Sino-British talks, the British side did not 
have sincerity for the talks.” When the Sino-British talks 
began, in light of the British side's record of not keeping 
its promises in agreements, the Chinese side first 
demanded the British side to recognize the principles for 
the relevant talks, but the British side refused to recog- 
nize these relevant principles. Afterwards, the Chinese 
side made concessions and the talks were able to enter a 
concrete stage. However, the British side did not return 
to the foundation of the Sino-British understanding, but 
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raised many unreasonable demands, including attempts 
to interfere in China's sovereignty as well as matters 
which should be handled by the future government of the 
special administrative region, and this led the talks to an 
impasse. Thereafter, in order to win an agreement, the 
Chinese side proposed separating the arrangements for 
the 1994 and 1995 elections and solving problems step 
by step through the method of “tackling the easy ones 
first.” In the beginning, the British side rejected this and 
then raised a number of preconditions; both sides dis- 
cussed the methods, however, when an agreement was 
about to be reached, the British side quit the talks with 
an excuse. They are now saying that because the Chinese 
side omitted the words “on its own” from the phrase 
“the government of the special administrative region 
will determine on its own whether to reinstate the 
appointed membership system,” they quit the talks. 
Zhang Junsheng said that this was complete sophistry 
from the British side. In fact, the British side never 
mentioned this problem across the negotiating table, 
while in diplomacy such wording problems can be dis- 
cussed after the principle has been fixed. 


Zhang Junsheng said that, in fact, the British side had 
left the negotiating table because it insisted on solving 
the problem of using the single-seat, single-vote system 
in the 1995 Legislative Council elections simultaneously, 
whereas this problem is a problem of principle. The 
British side's rationale was that the single-seat, single- 
vote system had already been passed by the Legislative 
Council. If anything passed by the Legislative Council 
can be imposed upon the Chinese and British Govern- 
ments, then what kind of talks were these? Using such an 
excuse to quit the talks only shows that the responsibility 
for undermining the talks and cooperation is solely on 
the British side. 


XINHUA Official Comments on Patten’s Tabling 
Proposals 


11K 1003062994 Hong Kong TA KUNG PAO in Chinese 
10 Mar 94 p 2 


[“Special disparch”: “Chen Ziying Comments on 
Tabling of Constitutional Reform Package to Legislative 
Council, Stressing That British Side Refuses to Coop- 
erate With Chinese Side Because It Does Not Want To 
Have Through Train”) 


[Text] Chen Ziying, deputy director of the Hong Kong 
and Macao Affairs Office of the State Council, said here 
today: It is not strange that Hong Kong Governor Chris 
Patten is tabling the other part of his political reform 
proposals to the Legislative Council [Legco]. It seems 
that the British side is determined not to converge with 
the Basic Law. However, the structure of three-tier 
councils of Hong Kong formed during British rule will 
end on 30 June 1997. By doing this, the British side will 
have to be totally responsible for all consequences thus 
arising. 
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Chen Ziying, who attended a CPPCC panel meeting 
today, made the above remarks when asked a question 
by reporters. 


Chen Ziying said: Everyone sees very clearly that the 
British side has already decided to refuse to cooperate 
with the Chinese side on the political system issue by 
coming up with another package which does not con- 
verge with the Basic Law. This shows that they do not 
wish to have the through train. “It seems that they are 
already determined about this, so it 1s not strange (that 
they are tabling another part of the political reform 
package to the Legco). 


A reporter asked what he thought about some NPC 
deputies from Hong Kong preparing to make an official 
proposal to the forthcoming NPC session that the three- 
tier councils be reelected. 


Chen Ziying said: | am not very sure of the contents of 
the proposal, but I believe that after 1997 as China 
resumes the exercise of sovereignty over Hong Kong, 
“we have the Basic Law and we are completely able to 
and have the means to thoroughly implement the rele- 
vant provisions of the Basic Law and to carry out one 
country, two systems, and the rule of Hong Kong by 
Hong Kong people. This is not to be doubted at all.” 


He said: Now that the British Hong Kong authorities are 
determined to refuse to cooperate with the Chinese side 
on the political system question and not to converge with 
1997 during the transition period of British rule, “the 
decisions they make before 30 June 1997 under the 
British Hong Kong administration, of course, will be 
valid unti! 30 June 1997, and this means that the 
three-tier councils formed in Hong Kong under British 
rule will end then. This is a very natural thing. By doing 
this, the British side will have to be completely respon- 
sible for all consequences thus arising.” 


Moreover, asked whether the Chinese side has taken a 
milder attitude than in the past, Chen Ziying said there 
is no question of being mild or not, the Chinese side's 
fixed position has always been to maintain Hong Kong's 
smooth transition and long-term prosperity and sta- 
bility. 

Regarding whether or not the fact that the British side 
has ruined the foundation of cooperation will have an 
adverse influence, Chen Ziying stressed: “We have 
always hoped that China and Britain could have good 
cooperation on the question of Hong Kong during the 
transition period as this is good for Hong Kong's smooth 
transition. But this is only our wish. The British side 
does not wish the same. In the last 17 rounds of talks, we 
alread. made very great efforts, but in the end they were 
ruined by them so easily. This was what we very much 
did not want to see. The fact that they have ruined 
cnoperation on the political system issue, of course, has 
a very bad influence. Therefore, we hope that the British 
side will not ruin couperation in other areas any longer 
and will not go against the wishes of Hong Kong people 
any longer. 
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PRC Offers Former Tep Civil Servants Adviser 


1K 1003043404 Hone Kong EASTERN EXPRESS in 
English 10 Mar 94 9 1 


{By Rain Ren} 


[Text] China has asked John Chan and Yeung Kai-yin, 
the two most senior civil servants to have resigned from 
the Government recently, to become Hong Kong affairs 
advisers. A senior Chinese official yesterday confirmed 
for the first time that Chan, the former secretary for 
education and manpower, and Yeung, the former secre- 
tary for the treasury, had been approached by the New 
China News Agency (XINHUA) and invited to be 
among the third batch of advisers. 


Nerther was available for comment yesterday. They are 
believed to be considering the offers. 


The Chinese source also confirmed that Peggy Lam one 
of the most senior legislative councillors and chair- 
woman of Wan Chai District Board, had accepted the 
offer to become an adviser along with four other district 
board chairmen. They are Shum Choi-sang of Eastern, 
the former owner of WAH KIU YAT PO, Choy Wai- 
shek of Sham Shui Po, also a member of the Airport 
Consultative Committee; Pang Hang-yin of North; and 
Chau How-chen of Tsuen Wan. The appointments will 
be announced in Beijing at the end of this month. 


The new advisers will be invited, like their predecessors, 
to go to Beijing to attend a certificate awards ceremony. 


XINHUA is understood to be involved in final consul- 
tations with several other candidates who are still to 
decide whether to serve on the influential advisory body. 


Chan, now managing director of Kowloon Motor Ba‘, 
was once a key strategist for the government in handli g 
talks with China over the future of Hong Kong leading 
up to the signing of the Joint Declaration in 1984. He is 
also tipped as one of the strongest candidates for the 
future chief executive of the special administrative 
region (SAR) government after the handover in 1997. 


When Chan left the administration last summer, he said 
that he would be prepared to offer advice to the Chinese 
government if it was sought. Chan's resignation was a 
surprise to the administration and he has refused to 
reveal why he quit. It has been speculated that he left to 
distance himself from the controversial political reform 
plans of the Governor, Chris Patten, and to further his 
political future after 1997. 


Yeung was a more distant runner in the chief executive 
stakes. It was believed that he resigned from the govern- 
ment last year over differences of opinion with Patten 
over the administration's style of management. Ycung is 
regarded as a top administrator and 1s now an executive 
director of Sino Land, a land development and invest- 
ment company. 
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It is Beijing's intention to invite former government 
officials to be advisers because of their knowledge, 
understanding, and experience. It is understood that 
there will be about 40 new Hong Kong affairs advisers, 
bringing the total to more than 100. China has already 
invited two democrats, Antony Cheung, chairman of 
Meeting Point, and Frederick Fung, chairman of the 
Association for Democracy and People’s Livelihood, to 
become advisers. They have accepted the invitations. 


China has appointed three levels of advisers: The Prepa- 
partory Working Committee, the Hong Kong advisers 
and the more junior district affairs advisers, who were 
appointed last week to advise on nonpolitical matters. 
Two district board chairmen, Ambrose Lau of Central 
and Western and Lau Wong-fat of Tuen Mun, were 
appointed in the first and second batches. 


Government To Lobby For Unconditional MFN 
Status 


HK 1003060794 Hong Kong HONGKONG STANDARD 
in English 10 Mar 94 p 4 


[By Jim Cheung] 


[Text] The Legislative Council yesterday passed a 
motion calling on the government to lobby for uncondi- 
tional renewal of China's most-favoured-nation (MFN) 
trading status by the United States. “The renewal of 
China's MFN status should not be linked to human 
rights or any other nontrade related conditions,” said 
Liberal Party legislator James Tien who moved the 
motion. 

U.S. President Bill Clinton issued an executive order last 
year specifying that China's MFN status would only be 
renewed if it improved its human rights record. 

Mr Tien urged the government to call on Washington not 
to “politicise economic and trade issues” and to avoid 
trade wars that might jeopardise the economies of China, 
the U.S., and Hong Kong. 


It is estimated that Hong Kong will lose almost $200 
billion in trade and 75,000 jobs if MFN is withdrawn. 
Liberal Party legislator Henry Tang called on the gov- 
ernment to lobby for permanent MFN status for China 
instead of yearly renewal. 


But the United Democrats (UDHK), the second largest 
voting block in the legislature rejected the Liberal Party's 
proposal to decouple human rights and the MFN. 
UDHK legislator Huang Chen-ya moved an amendment 
urging the government to mount pressure on China to 
improve human rights to secure permanent MFN status. 
But that brough: torrents of criticism from the Liberal 
Party and other pro-democracy factions, with Liberal 
Party legislator Selina Chow accusing the UDHK of 
double standards. “On the one hand, the UDHK urged 
the Chinese Government to separate economic issucs 
and political ones. But on the other hand, they support 
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the U_S. (in linking) human rights with trade issues.” She 
condemned the UDHK for standing by the U_S. govern- 
ment over its use of human rights as a tool to interfere in 
the political affairs of other countries. 


Association for Democracy and People’s Livelihood 
(ADPL) legislator Frederick Fung also opposed the 
UDHK move. “If MFN is not renewed this year, human 
rights conditions (in China) may even worsen because of 
the adverse impact on China's economy,” he said. 


Meeting Point legislator Fred Li shared the ADPL view 
calling for unconditional MFN renewal. But UDHK 
accusing the Liberal Party of “turning a blind cye™ to 
human rights in China. 

“If we keep silent... the Chinese Government will further 
abuse human nghts,” he said. 


Mr Cheung’s ally, James To, said the U.S. Government 
had already spelt out that “the link between human 
rights and MFN was an undeniable fact. "We want MFN 
renewed. But we also want human rights to be 


improved,” he said. 
The UDHK amendment was defeated by 29 votes to 13. 


Secretary for Trade and Industry Chau Tak-hay travels 
to Washington this month to relay Hong Kong's con- 
cerns. He said the government would lobby for uncon- 
ditional MFN renewal for this year and rejected calls to 
mount pressure over human rights. “It would be 
tempting to think that such an appeal to China would be 
entirely logical.” He added that 1 was wrong to mix 


Government Presents Electoral Reform Bill to 
Council 


1K 1003043794 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Mar 94 p I 


[By staff reporters] 


[Text] The controversial electoral bill was tabled in the 
Legislative Council yesterday, as China repeated warn- 
ings it would disband the three tiers of government in 
1997. In moving the Legislative Council (Electoral Pro- 
visions) (Amendment) Bill 1994, the Secretary for Con- 
stitutional Affairs, Nicholas Ng Wing-fui, said the pro- 
posals on functional constituencies and the election 
committee were in line with the Jomt Declaration and 
the Basic Law. 

In Beijing, senior officials and Hong Kong advisers to 
China warned the Hong Kong administration not to 
mislead the public into believing the three-tier political 
structure would survive beyond 1997. A deputy director 
of the local Xinhua (the New China News Agency), Qin 
Wenjun, accused Governor Chris Patten of spreading 
rumours that the Chinese Government would not risk 
international criticism by dismantling the pre-1997 
political structure. 
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“It s a total deception and musicads the public. The 
political structure formed under the ‘triple violation 
blueprint’ can never survive (the sovereignty transfer),” 
Mr Qin sand. 


A vice-director of the State Council's Hong Kong and 
Macao Affairs Offfice, Chen Ziying, said the tabling of 
the clectoral bill was “no surprise.” “Any consequences 
mncurred because of that will have to be fully borne by the 
British Government,” he said. 


Director of the local XINHUA, Zhou Nan, said Britain's 
unilateral move would have no mayor adverse impact on 
the territory's smooth transition. “I've said in the past 
that they have damaged (the talks) a long tume ago.” 


Under the bill, corporate voters on the existing func- 
tional constituencies would be replaced by individual 
voters in the companies or organisations im cach func- 
tional group. Together with the nine new functional 
constituency seats, the entire workforce of more than 2.7 
million would be given a vote in the functional constit- 
wency polls. 


The first part of the electoral bill, contamning less contro- 
versial reforms, was passed last month. 


Fditorial Warns Against Inflation, Dependence on 


11K0303095494 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Mar 94 p 18 


[Edntonal: “Shadows Over Budget™] 


[Text] Sir Hamish Macleod yesterday brought down a 
Budget which should be the envy of the developed world. 
In what other country could the government cut salaries 
tax and profits tax—taxes that already are low by world 
standards—order big mmcreases in spending on social 
welfare, health, education and roads, and still produce a 
surplus’ If the Financial Secretary's forecasts prove 
correct, the surplus will help produce reserves of more 
than $260 billion, to be handed over to the Special 
Administrative Region [SAR] government in 1997. 


The Budget 1s generous—but Sir Hamish could afford to 
be big- hearted. As he sand, the task of thrs Budget was to 
manage prosperity. That this is so is a tribute to the 
Government and its basic philosophy of keeping its own 
activities restrained to allow the private sector to 
blossom and to the productive energy of the people of 
Hong Kong. It is a tribute, too, to fortune—the good 
fortune of being in the world’s fastest-growing region and 
the bad fortune of a sky-rocketing property market which 
nevertheless keeps filling the administration's coffers. 


The salaries tax concessions will help case the financial 
burden on millions of people. The profits tax cut should 
help to make Hong Kong business a little more compet- 
itive. The forecast reserves awaiting the new sovereign 
government in 1997 should calm China's fears that 
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10 March 1994 
to build the asrport and related projects would 
risk leaving the SAR bankrupt. 
High Growth Needed 


Ail this 1s based on the assumption of continued high 
cconomic growth. Growth m 1994-95 1s estimated to 
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Unfortunately, another key figure is forecast to be 
unchanged in 1994-95: The rise in the cost of living will 
again be 8.5 percent, eroding the gains people will make 
from tax cuts and salary rises. As the Budget is in 
surplus, it should make a small contribution to keeping 
inflation controlied. But the tax cuts will fuel more 


consumer spending, helping to push inflation up. 


The property boom will continue to be one of the biggest 
contnbutors to inflation. Sir Hamish admitted that Gov- 
ernment moves to try to control property prices (includ- 
ing the restrictions on mortgage lending) had been incf- 
fective. He proposed a number of measures to increase 
the supply of new land and building sites and cut delays 
in getting projects finished mm an effort to control prices. 


Rut he also decided to reduce the impact of property 
stamp duty for lower- and medium-priced flats. Making 
1 casser for people to buy homes 1s desirable socially but 
the effect of higher demand will be to pull prices up. The 
Budget will not keep a lid on the price of property. 


Inflation, however, is not the only cloud on the bud- 
gctary horizon. The territory's dependence on China, 
which accounts for so much of our prosperity, also brings 
risks. 


Beware the | allout 


One flows from the possibility that China's economy will 
grow too quickly, producing a bust to follow the present 
boom. That would hurt Hong Kong businesses and 
families and make nonsense of the Budget forecasts 
Another comes from the annual debate over China's 
Most Favoured Nation (MFN) status with the US. If 
MFN were not continued both the US and the Chinese 
economies would be damaged. The fallout for the terri- 
tory would be devastating. 


The Budget documents estimate that, if China lost its 
MEN status, Hong Kong would suffer a loss of up to $26 
billion in income and of up to 75,000 jobs. Growth 
would be cut to just over three per cent. Little wonder 
that the Government supports China's case in this 
annual battle with the US. 


Hong Kong began compiling growth statistics in 1966 
Since then the territory has enjoyed—and carned—27 
unbroken years of expansion. That historical fact 1s no 
guarantee that growth will go on. So people here should 
be concerned about China and its trade. We should hope 
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that Being manages to keep high growth going without 
losing control. And we should hope that the US puts its 
muscle behind levers other than trade as it tries to press 
China for improvements in human rights. 

If those hopes are realised, the clouds will cast nothing 
but shadows on the bright economic picture. Hong Kong 
will have its 28th straight year of rising prosperity. 


¢lumt: Welcomes Offer of Visits to PLA 
Training Camps 

HK2702023194 Hong Kong HONGKONG STANDARD 
in English 26 Feb 94 p 11 


[Text] lf Mr Liu Guinan, vice-director of the People’ 
Liberation Army aa Guangzhou political depart- 


where soldiers sent here in 1997 are being trained. 


This will be a PR exercise. No more, no less. Or, 
re-phrased in the language of the Cold War, a campaign 
to win the hearts and minds of Hong Kong people. It's a 
good start. Hong Kong people have to get used to the 
PLA and vice versa. The last thing we would want to see 
in 1997 is the PLA regarded as an occupation army. Or 
the PLA treating the Hong Kong population with hos- 
tility. 


Widespread anxicty about a PLA presence is a fact of 
life. The reasons are historical. eying ts aware of this, 
otherwise it would not have gone to such lengths to select 
and train the men and women who will be stationed 
here. Their special preparation includes the study of 
Hong Kong laws, way of life, languages (Cantonese and 
English), and all the nitty-gritty which makes this terri- 
tory so exasperatingly unique. Regular visits to the 

camps by Hong Kong people will foster 
understanding, goodwill and—-hopefully—lasting bonds. 


Hong Kong Affairs Advisers and the territory's National 
People’s Congress deputies appear to be at the top of the 
PLA invitation list, presumably because they are impor- 
tant people. Giving important people first crack is, of 
course, the Chinese-way in such matters. But if the object 
of this exercise 1s winning hearts and minds, the people 
who matter are the ordinary folt. Will the common folk 
get invited? Or are invitations to be confined to commu- 
nity leaders? Will grassroots leaders like District Board 
[DB] members get a chance to visit the camps? Will all 
these r »ple—DB members or common people—have to 
pass political muster, meaning their views must be 
acceptable to China? These are some of the questions 
which need to be asked. Because the converted have less 
anxieties about a PLA presence than the apolitical 
majority or those opposed to the transfer of sovereignty. 
Inviting only the converted will not advance the PLA 


HONG KONG & MACAO 105 


cause of building bridges, making friends. Ultumate!y the 
whole population has to get along with the PLA. and vice 
versa. 


There are other areas the PLA can usefully explore to 
achieve its aims. Inviting university undergrads to par- 
ticipate in language training would help to foster better 
understanuing between the young soldiers and Hong 
Kong youth. Another way would be to liaise with the 
Hong Kong Administration to enable batches of PLA 
men to visit the territory informally, to familiarise them 
with the sights and sounds of Hong Kong. If this was 
done on a regul- — the PLA contingent would not be 
total strange’. ‘on 1997. 


If the Hor *.ong \dministration is sincere about a 
smooth tran v ald offer to arrange such famil- 
iarisation tour, ~«nout waiting to be asked. It would 
also be reassuring to Hong Kong people if China could 
enact laws covering the behaviour of its troops in the 
territory speedily and disseminate them. This way both 

and the individual soldiers would 
exactly what cach other's nghts and responsibil:- 

wan 


t to be assured that PLA men 
would be subjected to the rule of law. They 
Kade assured, too, that their public behav- 
ge to civihan control. What gocs on 
where Hong Kong people and Hong 

not involved 1s another maticr. But a 
sets pieced in a drunken braw! with a 
lin Wan Chai, or runs up a bill he cannot settle must 
subject to local laws. If a soldier has committed an 
offence sutshde tte caine and Go elaiued tah sa 
local, it would be most reassuring to know that a 
policeman can arrest him and de»! with him under Hong 
Kong laws, without a superior 1A officer having the 
right to intervene. The PLA, undoubtedly, has this im 
mind. But, for most people here, seeing will be beleving 


The PLA is not the monster that a minority in Hong 


44] 
sea 
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city of countless temptations. Hong Kong people are also 
far more individualistic than their mainland counter- 
parts. The PLA is off to a good start. But 11 needs to keep 
in mind at all times its aim to endear itself to Hong Kong 


people. 
Macao 


Sino-Portuguese Joint Liaison Group Holds Talks 


OW2502133694 Beijing XINHUA in English 1325 
GMT 25 Feb 94 


[Text] Macao, February 25 (XINHUA)—The Working 
Committee of the Sino-Portuguese Joint Liarson Group 
discussed handling of three major issucs during the 
transitional period in Macao at its | ith meeting held 
here today. 
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Han Zhaokang, a representative from the Chinese team of 
the Joint Liaison Group, told reporters after the meeting 
that the Chinese side mainly listened to the introduction 
by the Portuguese side on their work to deal with the three 
major issues, namely localization of public servants and 
law as well as officialization of Chinese language. 


The official said that the Chinese side also made initial 
comment on the Macao Criminal Law handed over by 
the Portuguese side recently. 


The official added that the two sides have all stressed the 
importance and pressingness to handle the three major 
issues during the transitional period, as 1999 is nearer. 


Moreover, the two sides also expressed the hope to 
handle these issues as quickly as possible, he said. 


Macao Reports 1.9 Billion Pataca Trade Deficit in 93 


OW080305 1094 Beijing XINHUA in English 0501 
GMT 8 Mar 94 


[Text] Macao, March 8 (XINHUA)}—In 1993, Macao 
posted a total foreign trade deficit of 1.9 billion Macao 
patacas (about 240 million U.S. dollars), an increase of 
18.5 percent over 1992. 
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Last year’s exports totalled 14.2 billion Macao patacas 
(about 1.84 billion U.S. dollars), a 1.1 percent rise over 
the previous year’s figure. While the imports reached 
16.1 billion Macao patacas (about 2.09 billion U.S. 
dollars), climbing by 2.9 percent. 


Textile and clothes are Macao’s main export commodi- 
ties, accounting for 72.9 percent of the total export 
volume. However, the ratio dropped by 3.4 percent in 
1993 as compared with 1992. 


There was also drop in exports to Europe and the United 
States, two main export markets of Macao, which absorb 
60 percent of the total export volume. 


Exports to Asian markets continued to rise reaching 28.6 
percent last year. 


Rise in imported consumer goods, raw materials and 
semi-finished products, which amounted as high as 
82.7 percent, has resulted in the increase of Macao’s 


imports. 
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